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Hearing in Senate August 11
¥Senate Hearing available August 24
V5enate Report 619 August 16
VS, 2127 as reported withamend, August 16
vPassed Senate as reported (voice) August 18
#Passage reconsidered August 19
"wAmended on Senate Floor (voice) August 19
vPassed Senate with amendment (voice) August 19
¥»8.2127 as passed Senate August 23
To House Veterans' Affairs August 23

H. R, 10873

+Hearing in the House September 8

vH. R, 10873 as reported with amendment September 15
vReport 1003

+Passed H,R. 10873 (unanimous record

vote - 360 Yeas') September 20
tPassed S, 2127 by-striking -all-after enact~ Sepd 2o
2p27] i
bysfnm.&ﬁ%effﬁg Jnalfment‘ c.lause to insert
provisions of H, R,10873 September 20
AEmraiasmatl, H, R, 10873 was laid on the table,

. . pa
oy Avebggan vl - 2

September 15
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PROVISION OF INDEMNITY OR INSURANCE FOR
INDIVIDUALS SERVING IN THE ARMED FORCES

WEDNESDAY, SEPTEMBER 8, 1065

_ Hovse oF RErMRESENTATIVES,
SUBcoMMITTEE oF TiiE (COMMITTEE
. oN VETERANS' AFFAIRS,
Washington, D.C.

The subeommiitee met at 10 a.m., pursuant to call, in room 356,

Cennon Building, Hon. Robert A. Dver‘ett (chairman of the subeom-
. mittes) presiding.

Mr. Evergrr. The committee will come to order.

I might anncunce that Mr. Adair, who is the ranking minority
member said he would he out of town but to go right ahead.

Wo are meeting this- morning o begin hoarmds on several billg
which have been introdnced and refer ed Lo Lhiq subcommitice,
providing for an indemnity payment or insurance for individuals
gerving in the Anmed Forcos today.,

Many of thege bills are keyed to combut arcas, such as Vietnam,
The Senate has passed S, 2127 on this subject and the author of that
proposal, Senator Talmadge, of Georgia, has been invited to testify
on his bill. In lien of an appearance he has submitted s statement
which, without obiection, will be inserted at this point.

(The stateraent referred to follows:)

SraraMENT OF Hon. Isamanw B, Tarvwapce, U8, Sevaror FroM THL S7aTE Op
Groncra

Mr. Chairman and my ecollcagues on the Voteran’s Affairs Comunitice, I am
deeply grateful for the opportunity to appear before the eommittec to t(-smfy on
balelf of €, 2127, which was intréduced by our distinguished eolleague, Senator
Smathers, and quolf

This biH would provide spoeinl, cost-froe, indemnity dife insuranee for mamboers
of the Armed Forees scrving in areas designated as combat, zanes by the President.
It is retroactive to January 1, 1962, or such dabe as the President may determine.

With the intensified efforts of the United States to assist Victnam in bur ning hack

. Communist aggression, it is my view, whiel T believe to be shared by a maJ(n ity

> of the American p(\oplo that adequate proteetion in tevms of survivors’ benefity
should be provided for the families, widows, childven, dependents, or parcnts of
servieomen who loge thoir lives in this con(lict.

Sinec January 1, 1962, approximately 850 Ameriean fighting men have honored
their counbey for the cause of freedom and demoeeracy with the supreme saevifioo
on the battlegrounds of Vietnam. And with owr military operations in this
strife-torn country being cxpanded, ib is unfortunate, but certain, that there
will be many more Ameriean lves "ogt in this war. 1 romind you that troop
requircments in Vietnam are now placed at 125,000 men, and not-too-distant
projections indicatc a total far in cxecss of that number, Purthermore, the
Congress carlier this session appropriated an additional $700 million to support
the war and will soon be ca]l(‘!llupon to authorize an even further expenditure
ostimated in thoe billions. Again, T point out that the draft has doubled and
studies are being wade to detormine whether Reserve units should be reactivated.

2759
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¢

Although the Congress cannot guarhntee U.8. sorviecmen prescrvation of life
ancl hmb ir. battle, we ean, and shoull, afford them peace of mind by assuring
them that in the event of their death, taeir loved oncs hack home will be provided
some measure of cconomic Esecurlt.y At the present timee, American soldicrs,
sailors, and marinces serving in Victnam do not have sueh pesee of mind.  Unless
they have been able, at great persona. eost, to seeure pnvaﬁc life insurance, the
future weil-being and means of s Vpport of their familics stand in great danger,

The servicemin bound for Vietnam finds it extremely difficult to find life
ingurance that he ean buy to cover homsel against the hazards there. Tven if
he iz suceessful in finding an insurer, the cost iz virtually prohibitive and the
COVerage grossly [inadequate. At Ieast once of the Nation's {) arger life ingurance
compahies already has inserted “no payment” clauses in new policies of serviee-
men agsigned to duty in Vietnam. er are restricting the amount of coverage
and o great many are considering ‘(he issuance of emasculated policies with “
of now” clauses.; From the company s standpoint, it is simply not economically
feasible to underwrite insurance on a Yiefnam eombatant.

Unless the Fdaderal Government agsumes this responsihilily, as it should, the
need for insurance protection of Aneriean combat servicemen will go unful- t
filied. A membor of the armed servizses today, who may be sent to fight for his *
country in the jungles of Vietnam, ¢r to the Dominican Republie, or te some :
othor battlefield in the world where his duty is needed to proteet American i '
interests, is not treated as kindly in his regard as was his World War 1, World . ;
War LI, and Korean war counterpart, as a eomparison of death benefits Teveals. : :

For the World War T and World War I sorvicomon, death compensation was :
fixed at $130 a month, and subsequently inereased to $150 for a widow with two
minor children.. For the Korcan war servicemen, the amount was $160 monthly.
Unfortunately, the widow of a Vietnan veteran is prov1ded no death eompensation
benefits other tha,n those now held b every other memboer of the armed services,
and therc is utterly no distinetion between the servieemen who may be cugaged
in a peaceful mission and these whe arc engaged in hostilitics with death as a
constant eompanion.

National scrviee life insurance prayvided $39 a month for life to a surviving
widow of the Two World War voiterans. Servicemcn’s indemnity, held by
Korean war servicemen, was payable over a poriod of 10 years at the rate of
$92.90 per month. For the Vlet.nﬂ,m gervicemen thore J8 neither contraet insur-
ance such as NSLI nor servieemen’s indemnity.

In addition ‘to a death gratuity, which was given to widows of both World
Wars and Korea, and soeinl security benefits, which were payable to Korean
widows, the Vietnam widow has only dependency and indemnity compcensation

' to sustmn her.;

Eendency and indemnity con pensation is computed at the rate of $120
monthly plus 12 percent of the deceased’s adjusted base pay. The minimum
payment 12 sct at $130 monthly and graduated on a scale reflecting higher rank
and longer tepure of service. Payments may be increased where there are two
or more children, up bo $28 for each child in excess of orne, depending on amounta
to which the family may be entitlad under eertain social seeurity and railroad
rotirement provisions.

However, and this point deserves emphasis, the above mentioned benefits
payable upon'the death of & serviccman in Vietnam, are equally payable upon the
death of a servieeman who dies of pneumonia at Fort Beaning or any other
member of the armed services, regerdiess of where he may serve or the charneter
of his duty at the time of death. =

Completely ignoring precedent, the Government at the present time has failed -
to provide life insurance benefits fir servicemen now fighting in Vietnam, or for | '
those who may be called upon to take up arms for the United States at some ‘
other time, in some othor part of tne world.

It has always been the policy of the Federal Government in time of war to
provide spceial, cost-free, life insurance for American servicemen. This i as it
should be, for I am sure the comumittee will agree that there ghould be a greater
premium on the life of a servicenan engaged in armed conflict in behall of his
country, than for those who are engaged in nonhazardous duty where the threat
of injury or death is almost nonexglent.

Although the United States is nit presontly engaged in a declared war in South
Vietnam, it js war nonetheless in virtually every semse of the term. American
fighting men are being sent there by the thonsands daily, and thoy are losing their
lives daily. JI contend, Mr. Chair nan, that we should do no less for the American
servicemen in V}etnam than we d'd for American men who fought in Furepe and
the Pacifie, or in K
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Mr. Evererr. All of the authors of pending proposals have been
notified of these hearings, and have been invited to testify in person
or submit a statement.

Without objection, I will include at this point in the record the text
of the hills and certain other pertinent data on this general subject.

(The document referred to follows:)

[H.R, 4376, 89th Cong., 1st sess.]

A BTLL To amend title 38, United States Code, {o provide free Insnrance protection for members of the
Armed Torces serving gutside the United States

Be it enacted by the Senale and House of Represenmtives of the United Stafes of
America in Congress assembled, That part IT of title 38, United States Code, is
amended by inserting immediately after chapter 17 thereof the following new
chaptor;

. “CHAPTER 18—OVERSEAS SERVICEMEN'S INDEMNITY
“Bee,

350, 1>elinitiens.
“g61, Coverage provided.
“gR2, Bencficiaries of insurance,
. “§53, Waivor of preminms on other insurance,

*§ 650, Definitions

“Tor the purposcs of this chapter—

“(1) The term ‘child’ does not include a stepchild unless the stepehild sither
was a member of the insured’s household, or was dogignated as a beneficiary under
this chapter by the insured, and the form docs not include an illegitimate child
unleis the child was designated as a beneficiary under this chapter by the insured.

#(2) The term ‘parent’ includes a stepparent if designated as a beneficiary
under this chapter by the insured; and only includes the mother and father who
last bore that relationship to the insured.

“(3) The terms ‘brother’ and ‘sister’ include those of the halfblood and those
through adoption.

“(4) The torm ‘United States’, when used in a geographieal sense, means the
several States and possessions of the United Statos, the Districs of Columbia,
and the Commonwealth of Puerte Rico.

“g 651. Coverage provided

#“(a) Tach member of the Armed Forces on active duty outside the Uniied
States after the date of enactment of this chapter is automatically insured by the
Unitod States, without cost to such member, against death on active duty while
outside the United States.

“(h) The insurance provided by subscction (1) shall be in the amount of $10,000,
reduccd by the amount of United States Government life ingurance or national
sorvice 1ifo insuranee held by the insured and in foree at the time of his death.

4 652, Beneficiaries of insurance

“(a) Upon certification by the Sceretary conecrned of the death of any member
insured under scction 651 of this title, the Administrator shall pay the insurance
only to the surviving spouse, children, parents, or brothers and sisters of the

- insured. The insurance shall be paid in a lump sum.

' “(h) The insured may designate the beneficiaries of the insurance within the
clagses numed in subseetion (n); may designate the proportion of the prineipal
amount to be paid to each; and may change bencficiarics within the classes with-
out their consent. .

i(g) If a designated beneficiary docs not survive the insured, or if none has
been doesignated, payment shall be made to the first cligible bencficiary among
the classos and in the order named in subscetion (a); and if the class is eomposcd
of more than one individual, pnyments shall be made in equal shares among such
individuala,

“{d) No payments shall be made under this chapter t6 the estate of any
deceased individual.

“§ 633. Waiver of premiums on other insurance

“in) Any member of the Armed Forces may apply for, and shall be granted,
waiver of premiums under this scetion on any poliey of national service life
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he is ontside the United States. Any such waiver shall render the insuranec
nonparticipating while the waiser is in effcet. . :
“(h) While any waiver of premiums is in cffeet under this seetion— ‘
"1y all premiums on fwve-year level premium term insuranee shall be
waived; and ‘
“(2) tho portion of premiums on all other insurance which roprosents the

pure insurance risk shall e waived;
cffoetive as of the first day of the first calendar month beginning after the member

is first outside the United States, and ending as of the last day of the first ealendar

month beginning after he thereafter enters the United Statos.

“(e) Where benefits under any poliey of insurance under waiver of premiums:

under this seetion beeomo payable, liability for such benefits shall be horne by the
United States in an amount whizk, when added to any rescrve of the poliey at the

time of mmturity, will equal thz then value of suel boncfits. Computations of

such bencfits shall be based upon the same tables and rates of interest as apply

with respaet to the policy involved. The Administrator shall from tHme to tima'
transfer from the national serviee life insurance appropriation to the national,
service Hfe msurance fund, and ‘rom the military and naval insurance appropria-
tion to the United 8tatos Govemment life insurance fund sueh sums as may be;

necessary o carry oul this subscetion.”

Sec. 2. {a) The table of chapters at the head of chapter 11 of title 38, United |
States Codo, is amended by inscrting immediately bolow the line beginning “17.”

the following:
i
18, Orvorseas Serviesmeon’s Indemnity.”

(b} Thd table of chapters ab the head of title 38, Unitod Btates Code, is
amended by ingorting immediatcly below the line beginning 7. the following:

“18, Overseas! Servicemon’s [ndemalty,"”
1
[ILR. =52551, 80Lh Cong., 1st sess.]

A BILL Tg¢ authorize warthne henoeflts under curtz&in cirewinstaness for pescetime veterans and tholr
depondents

Be 18 endeted by the Senate and House of Representatives of the United States of |
America in Congress assembled, That (2) paragraph {11} of scetion 101 of title 38,

United Stages Code, is amended €o read as follows:

“(11) The term ‘period of wa ' means {A) the Spanish-Ameriean War, World ‘

War I, World War L1, the Xorean conflict, (B) the period beginning on the date of
any future declaration of war by the Congress and ending on a date preseribed by
Presidential proclamation or eoncurront resolution of the Congress, and (C) any
period of hostilitices.”

(b) Bcetion 101 of such title is amended by adding at the end thercof the

following new paragraphs:
(29 The term ‘arca of hostilitics’ means any area designated by the President

&3 an arcn of hostilitics pursuant to the authority granted him undor seetion 3111 j

of this title,

H(30) The term ‘period of hostilitics’ means, with respeet to any arca of hos- :

bilities, the'period of time during which such area has been designated an area of
hostilitics pursuant to scetion 3111 of this title; but, for the purposes of this title,
A veteran shall be considerad to have served during a period of hostilities only if
such veteran served at some fime during such poriod in an aren of hostilitics, or
if he sufferpd an injury or contracted a discase in line of duty or aggravated a
preexisting linjury suffered or disease contracted in line of duty while cn route to
or return from an area of hostilities.”

Bue, 2.(a) Bection 521(a) of title 38, United States Code, is amended by striking ?

out “or the Korcan conflict,” anl inserting in licu thereof “the Korean confliet,
or a period of hostilitics,”.
(b} Seetibn 521(g) of such title is amended by—
(1} redesignating elanses (2), (3), and (4} as clauses (3), (4), and (5),
respectively, and adding a new elause (2) after elanso (1) ns follows:

*(2) for a period of ninety consecutive days or more any part of which was -

served during o period of hostilities;” ; and

(2) by striking out “or the Korcan confliet,” in clause (3), as redesignated
by this subscetion, and ingerting in licu thercof ‘the Korcan confliet, or a
period of hostilities,”,
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(e) The catehline of seotion 521 is smended to read as follows: “Velerans of
Workd War I, World War II, the Korean conflict, or a period of hostilities”.

(d) Scetion 541(a) of such title is nmended by striking out “or tho Korean con-
flict” and inserting in liow thereof “the Korean conflict, or u period of hostilibies”.

{(¢) The eatehline of section 641 is amended by adding at the ond thereof the
following: *, and widows of veterans of a period of hostilities™.

(f) Bcotion 542(w) of such title is amended by striking out “or the Korecan
confliet” and inserting in licu thoreof “the Korean conflict, or » period of hostili-
ties’, : : :

{g)- The eatehline of seetion 542 is amended by adding ab the end thercof: the
following: */, and children of veterans of a period of hestilities™. .

; l(1h) The heading which preeedes scetion 541 of such title is amonded to read s
ollows:

“WORLD WAR I, WORLD WAR II, TITE KOREAN GONFICT, AND ANY PERIOD OF
: HOSTILITIES .

{i) The table of scetions at the beginning of ehapter 15 of such title iz amended

by—
(1) striking out
4591 Voterans of World War I, World War IT, or the Korean conflict.”
and ingerting in licu thercof the following:
1591, Votorans of World War [, World War II, tho Korcan condlict, or a poriod of hostilities.”;
(2) striking out the heading which reads

“Worid War I, World War TE, and the Korean Confliet”

and in inserting in licu thercof

“World War I, World War IT, the Korcan Confliet, and any Perlod of Tlostilities™;
(3) striking out

s541. Widows of World War I, World War II, or Korean conflict volorans.
«i545 Childron of World War |, World War II, or Koercan conflict velerans,”

and inserting in licu thercof

Y41, Widoiwg 0}' }}Voy}g.Wm I, Warld War II, or Korean confliet veterans, and widows of veterans of a
542, Cllljﬁflgunoof \(’)\?g}'fél%ar I, World War IT, or Koroan confiict veterans, and childron of veterans of o
peried of hostilities.”

Sac. 3. Scction 602 of title 3%, United States Code, is amended by—

(1) striking out “World War II or of the Korcan conflict” and inserting in
liew thereof “World War 11, the Korean conflict, or a period of hostilities”;
and :

¢2) inserting immediatoly before ‘shall be deemed” the following: “or
within a peried of two years following the last day of his scrvice in an arca of
hostilitics, in the case of a veteran of a period of hostilitics,”.

SEc. 4. (a) Scetion T23(b) of title 38, United Statcs Code, is amended by striking
out “Any’ at the buginning of suel scetion and inserting in licu thercof the
following: “Any veteran of a poriod of hostilities shall, upon application in writing
made within one hundred and twonty days after such vetoran’s discharge or
reloase from the Armed Torces following his serviee in an arca of hostilities and
payment of premium as hercinafter provided, and without medical cxamination,
be issucd a poliey of permanent plan life insurance or a policy of limited con-
vertible five-year Jevel promivm term insurance undor this subscetion; and any”’.

(b} Scetion 723(b) of such titlo is further amended by adding at the end thercof
. a new sontence as follows: “Any vetcran of a period of hostilitics who was dis-

charged or released from the Armed Torees prior to the date of enacbment of this
sentenee shall, upon applieation made in writing within one hundred and twenty
days aftor the date of enactment of this sentonce and payment of premiums, and
without medical examination, be issucd insurance as provided in this subsection.”

Yme. 5. Seetion 1502(a) (1) of title 38, United States Code, Is umoended by
striking out “World War 1[ or the Koroan confliet’”’ and inscrting in licu thercof
“World War II, the Korenn conflict, or a period of hostilitics™.

8EBc. 6. (1) Secltion 1601(a)(1) of such title is amended by adding at the end
thereof o new sentenee as follows: “Such term, in the case of a veteran of a period
of hostilitics, means the period commeneing with the veteran’s most recent entry,

Approved For Release 2003/11/04 : CIA-RDP67B00446R000500210005-9



_ 2764 ' INDEMNITY OR IVSURANCE FOR THE ARMED FORCES
Approved For Release 2003/11/04 : CIA-RDP67B00446R000500210005-9

enlistment, or call to active duty prior to his service in an area of hostilitics and
ending on the date of his first discharge or release from active duty after his
service in such .area.”’

(b} Bection 1601(a)}(2) of sueh title is amended by— ‘

{1) inserting immediaiely before the semicolon at the end of elause (A)
the following: “or a period of hostilities” ; and
(2) striking out in elwuse (C) “Korean conflict,” and inserting in lica
thereof “Korean conflict or a period of hostilities,”.

(e) Beetion 1601(c) of such title is amended by inserting "‘or a period of hostil-
ities”” immediately after “Korean conflict”’, ‘

(d) Section 1612(c) of such title iz amended by adding at the end thereofin
noew sentence as follows: “In the ease of a veteran of a period of hostilitics the data
of discharge or release shall, or the purposes of this seetion and section 1613 of
this title, be the aetual date o' the veteran’s discharge or release from nctive duty
or the date of enactment of this sentence, whichever is later.” ?

(¢) Section 1613(2) of such title is amended by inserting a comma in lieu of the
period at the end thereof and adding the following: “in the case of any vetoran
whose eligibility is based upon service during the Korcan conflict, or after January
31, 1972, in the ease of any veteran whose eligibility is based upon serviee durinyg
a period of hostilities.” ‘

{f) Seetion 1631 of such title is amended by adding at the end thercof n now
subsection as follows: s

“(d) No cdueational and training allowanee shail be paid for any period of
education or training completod prior to the date of ensetment of this subscetion
to a veteran whose eligibility {or benefits under this chapter is bascd upon service
during « poeriod of hosfilities,” . ‘

(g) The chapter heading & the beginning of chapter 33, of title 38, Unitod
States Code, is amonded to rexd as follows:

“CHAPTER 33—EDUCATICN OF KOREAN CONFLICT VETERANS AND
; VETERANS OF A PERIOD OF HOSTILITIES" ;

(h) ’l‘ilc table of chapters at the boginning of part IIT of such title is amended hy
striking out

“3d. Edueation of Korean Conflict Vet srans
and inserting in liou thereof
43, Eduestlon of Korean Conlict Vetirans and Vetcrans of a Period of Tlostilities'”

(i) The table of chapters at the heginning of such title is amended by strikiﬁg
out : :

“33. EpveitioNn oF KOREAN CONFLIC' VETERANS"
and inserting in lien thereof
33, EDUCATION OF KOTEAN CONYLIC" VETERANS AND VETERANS OF 4 PERIOD oF [[OSTILITIZS.

‘Bro, 7. (a) Chapter 37 of title 38, United Stubes Code, is amended by inserting
immedingely aftor section 1817 the following new section:

*'§ 1818.. Veterans of a period of hostilities

“(a) Tach veteran who scrved on active duty during a period of hostilities shall
be eligible for the benefits of this chapter, subjeet to the provisions of this seetion,
if his total service was for a period of ninety days or more, or if he was discharged
or reléased from a period of astive duty, any part of which was sorved during a
period of hostilities, for a scrv ce-connected disability. :

“(b) No veteran shall be eligible for benefits under this section so long as he
s cligible under this ehapter far any unused bencfits derived-from service during
World War I1 or the Korean econfliet. Any veteran who is cligible for benofits
under this scetion and who has obfained benefits under this chapter by reason
of gervice during World War II or the Korean eonflict shall have his benefits
under this section reduced by the amount of an benefits previously obtaincd
under this chapter. Benefits shall not be afforded under this scetion to any
individual on aceount of servive as a commissioned officer of the Coast and Ceo.
detic SBurvey, or the Regular ¢r Rescrve Corps of the Public Health Serviee.

“(c) Loans may be made o: gunrantecd under this section in the case of any
eligible veteran if made not more than ten years from the dato of such veteran’s
discharge or release from his last period of active duty, any pari of which oe¢-
eurrcd during the period of hostilities on which Lis cligibility is based, plus apn
additionsl period oqual to on: year for ench three months of active duty por-
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formed by the voteran in such area of hostilities, except that entitlement shall
not eontinue in any case after January 31, 1985, nor shall entitlement expire in
any case prior to January 31, 1975.

‘d) If a loan report or an application for loan guaraniy relating to a loan
anthorized by this seetion i8 received by the Administrator before the date of the
expiration of the veteran’s entitlement, the loan may be guaranteed or insured
pursuant to the provigions of thiy seetion after such date; and if a commitment
for a direct loan is issned by the Administrator on or before the date of expiration
of the veteran’s entitlement, the loan may be made aftor such date.”

{by The table of seotions at the beginning of chapter 37 of such title is amended
by inssrting below
“'1817. Tielesse froin NMabllity nnder gaaranty.”
the following:

#1818, Veterans of o perlod of hostilities.”’

" Brec, 8. {a) Scotion 1901{a) of title 38, United States Code, is amended by
gtriking out “or the Korean confliet” and inserting in lien thereof ¢, the Korean

. eonfiiet, or a poeriod of hostilities.”.

{b) Sestion 1905 of such title is amended by adding at the end thercof a now
sentenee a8 follows: “In the ease of any veteran whoge cligibility under this ehap-
ter is based upon service performed during o period of hostilitics and whose date
of diacharge or release from aetive military, naval, or air serviee preceded the date
of enactment of this sentence, the five-year period referred to in the fivsh sentence
of this section shall not bogin to run until sueh date of enaetment,”

Sre. 9. (a) Section 210L{w) of title 38, United Btates Code, s amended by
inserting immediately after “Korcan confliet’” the following: “or & period of
hostilities’.

(b Scetion 2101{(b) (1) of such title is amended by striking out “if he is n com-
missioned officer,” and inserting in liow thercof “4f he ig a commissioned officer
whoﬂﬁe e}}gibill‘by under this chapter is based upon service during the Kerean
confliet,”.

{e) Scetion 2102(a) of sueh title is amendoed by—-

(1) striking out “Mustering-out payment for persons eligible under
section 2101 of this title shall be in sums as follows:”’ and inserting in liew
thereof the following: “(1) Mustering-out }iayment for persons whose
cligibility uwnder section 2101 of thig tile is based on serviee during the Korcan
confliet shall be in sums az follows:"”; . )

{2) redesignating paragraphs (1), (2), and {3) as subparagraphs (A), (B),
and (C), rospeetively; and

(3) adding at the and thercof a new paragraph as follows:

#(2) Mustering -ont payments for persons whose eligtbhility undor section
2101 of this title is based on service during a pevied of hostilities shall be in
the suin of $300.”,

{d} Seetion 2102(b) of such titla i3 amended by—

(1) striking out in the first sentence “(a) (1) and inserting in licu thercof
“laj(1)(A) or (a)(2)7

2) striking out in the second sentence *{a) (2)” and inserting in leu thoreof
“a) (1 (B’ and .

) 3) stxéki,ng out in the third gentence “(a){3)" and inscrting in lieu thercof
“lay(1)(C)",

(o) Section 2104 of sueh fitle is amended by—-

- (1) striking out in the first sentenee “eniitlod to mustering-out payment”
and ingerting iu lieu thoreof “entitled to mustering-out payment by virtue
of gerviee performed during the Korean confliet and”; and

(2) inscrting after the first scntence a now sentence as follows: “Any
member of the Armod Torces ontitled to mustering-out payment by virtue

- of service performed during o period of hostilitics and who was discharged or
rolieved from active duty under honorable eonditions prior to the date of
cnactment of this sentence shall, if application therefor is made within
two yeurs after the date of enactment of this sentence, be paid such payment
by the Scerctary concerncd heginidng within one month after application
has been received and approved.”

Suo. 10. Chapfer 53 of title 38, United States Code, is amended by adding
at the end thereof a new scetion as follows:

8 3111. Authority of President To Designaie Areas of Hestilitios

“In order thet cortain provisions of this title, applicable anly to veterans
who perforn service during wartime, toay be applicable fo veterans who have
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been eallediupon, during poriods when the United States is not engaged in a for-
mally declyred war, to serve in arcas of the world in which armed confliet or l
other warlike conditions oxist, the President is anthorized te designate by |
Lixeoutive order any arca of the world outside the United States as an area of | |
hostilities, fif he finds (1) thai members of the Armend Forces will bo ealled wpon !
to scrve in sueh wres, and (2) “hat while serving iu sueh aren members of the

; Armeoed Foices are hkcIy to bo subjected to armoed conflict or similar hazardons,
warlike eonditions.  In desiganiing any arca of the world as an aroa of hoqtlhtlos
the President shall identify suel. aren in geogr aphic terms and shall, for purpases
of benefits under this title, spoeeify the date on which sueh ares heeomes an ared
of hostilitieg, and, at sueh time ns he finds that members of the Armed Forees ave,
no longer serving in such arca or thut warlike eonditious no Jongoer exist in sush
area, Spu}nfy tho date on which sueh arca ccases 0 be an wroa of hostilitics.” !‘

[TL.°R. 5959, 89th Cong., 15t soss.]

A BILIL ’1‘0 .zmend thile 38, Unilted States Code, to provide a program ol death indemnification for persons -
serving in combat zones ,

Be & r)nac&ed by the Sencie and House of Representotives of the Undted States nf
i Amertea in Congress assembled, That secetion 10t of title 38, United States Code, 1;3
: amended by .:demg at tho ond th(,rcof the following:

(29) The term ‘combat zone’ means any area determined by the President m
be an arca in which units of t1c Armed Foress of the Unitod States are engagod
in combat operations on or ufter the date of ennctment of thiz pavagraph and
before such date as may be determined by Presidential proclmna,mon Such
term spieifically includes the conntries of Laos, Cambodia, atid Vietnam, until thv
President determines thab sueh countrics are no longer combLLt #ones’. o

BSuc. 2. (ap Part I of title 38, Wiiited States Code, is amended by mbertmg
1mmcd1‘i.tcly after chaptor 17 thereof the following new chapter:

1 “CHAPTER 18—CIMBAT SERVICEMEN'S INDEMNITY

““See.

“650. Definitions, i
“6l. Coverage ?rowdml

4452, Benofleiaries of Insurance,

“$58. Wailver of promiwns on other lnsuranee.,

“§ 650. Definitions

“Fon the pUrposcs of this chapier—

- %1y The term ‘chill’ does not include a siepchild unless the stepehild either
was & member of the insured's houschold, or was designated as & bencficiary wler
this eliapter by the insured, and the term does not include an illegitimate child
unless the child was designated as a beneficinry under this chapter by the ingured.

(2 The term ‘parent’ ingludes a stepparent if designated as a bencficiury
under ithis chapter by the insured; and only includes the mother ang father who
last bore that relationship ¢ the insured.

“(3) The terms ‘brother’ and ‘sister’ include those of the halfblood and those
through adoption.

“{4) The term ‘United States’, when used in a geographical sense, means the
geveral Statos and posscssions of the United States, the District of Columbm, ancd
the Commonwealth of Puorto Rico.

‘ *§ 651. Coverage provided ]

: “{a) Each member of the Armed Iﬁorccs on active duty in 2 combat sone aftor

; the date of enacimeni of this chapter is antomatieaily insured by the United
States, without eost 1o sueh member, against death on active duty Whll(‘ in 4
combﬂ.t wone and for one Fundred and twenty days thereafter.

“(by The ingurancge provided by subseetion (n) shall be in the amount, of
$10,000, reduced by the amouab of United States Goversment life insuranee,
na.hom,l gervice life insuranee, and commersial life Insurance held by the H)ﬂl.'ll‘bd
and in foree at the time of his death.
¢ 652. Benoficiarios of irsurance i

“(a) Upon eertification by the Scerctary concerned of the doath of any memboer
insured uwaoder scetion 651 of this title, the Adiministrator shall pay the insirance
only to the surviving spouse, chﬂdrm parents, or brothers and sistors of the
insurcd. The insurance shall be paid in o lump sum.,
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“(b) The insured may designate the bencficiaries of the insurance within the
classes named in subscetion (a); may designate the proportion of the prineipal
amount to be paid to each; and may change bencficiarics within the elasses without
their consent., )

“{e) If a desiguated beneficiary docs net survive the insured, or if nenc has
beon designated, payment shall Be made to the firse eligible beneficiary among:
the elagses and in the order named in subscetion (a); and if the class is composed
of more than one individual, payments shall be made in cqual shares among such
individuals,

“{d) No payments shall be made under this chapter to the estate of any
deccased individual,

**§ 653. Waiver of premiums on other insurance

“{a) Any member of the Armed Foreog may apply for, and shall be granted,
waiver of premiums under this seetion on any poliey of national serviee life in-
suranee or United States Government life insurance for periods during which
he is in a combat zone and for one hundred and twonty days theroafter, Any

- such waiver shall render the insuranes nonparticipating while the waiver is in
cifect.

“(h) While any waiver of preminms is in effoct under this seetion—

“(1) all premiums on five-year level premium term insurance shall be
waived; and ’
*(2) the portion of premiums on all othor inguranec which represents the
pure insuranec risk shall be waived; ‘ .
cifective as of the first day of the first calendur month boginning after the member
firab serves in & combat zone, and. ending as of the last day of the fiest calendar
month beginning more than onc hundred and twenty days after he leaves a, combab
zonce, . . . :

“{e} Where benefits under any poliey of insuranee under waiver of premiums
under this géetion boeome payable, liabitity for such henefits shall be borne by the
United States in an amourt which, when added to any reserve of the policy at the
time of maturity, will equal the then value of suel benefits, Computations of
such benéfits shall be based upon the same tables and rates of interest as apply
with respeet to the poliey invelved, Tho Administrator shall from time to time
transfer from the national serviee life insuranco appropriation to the national
gervipe life insurance fund, and from the military and naval insurance appropria-
tion to the United States -Government life insurance fund such sums 18 may be
neeessary to carry out this subscetion.” ] .

(b) The table of chapters at the head of chapter 11 of title 38, United States
Code, is amended by ingerting immediately. below . the ling beginning 17" the
following: . ‘ :

18, Combat servicemen’s indemmnity.”

{c) Tho table of chapters at the hoad of title 38, United States Code, is amended
by inserting immediately below the ling beginning “17.” the following: .
“18, Combaf servicemnen’s indemnity,” -

[TL.R. 5061, 89th Ceng,, 1sl soss.]

A BILL T amend title 38 of tho United States Code to provide a program of msurance for menibaors of thea
Armed Forees who are nnable to obiain commercial insiranee af standard rates becatse of bolng assigned
Lo duty in a combal zone or performing extrahagardous duty

Be it enacted by the Senale and MTouse of Representalives of the United Staics of
America in Congress assembled, That (n) subehapler 1 of chapter 19 of title 38,
United States Code; is amenddd by adding at tho end thorcof the following new
seetion
§$ 726. Insurance for certain members of the Armed Forees :

“{a) Any member of the Armed Forees who makes application in writing to
the Administrator in such formn as the Administrator preseribes and establishes
to the satisfaction of the Administrator that he eannol obtuin commerein] lifo
ingurance at a standard rate
“(1) beeause of the nature of the dutics he performs, as sueh a member, or

“(2) covering him in any place to which he may be orderod as such o

member,
shall, upon payment of the required premiums, be issued insuranee under thig
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- 4(b) Insurance issned under this section shall be issued upon the same terms
and conditions as arc eontained in the standard policies of national service life
insarance except that (1. limited convertible term insurance may not be issued or
renewed on the term plan- afier the insured’s fiftioth birthday: (2) the premium
rates for such limited convertible term or permanent plan insuranee shall be based
on: table X~18 {1950-54 Intercompany Table of Mortality) and interest at the
rate of 214 per centum per annum; (3} all settiements on polieles involving annuities
o insurance issued uncler this section shall be ealoulated on the basis of The
Annuity Table for 1949 and interest at the rato of 214 por centum per annum;
(4) all cagh, foan, paid-uy, and extended values, and, cxcept as otherwise provided
in this section, all other ealeulations in conncetion with ingurance issucd under
this section shall be based on table X-18 (1950-54 Intcreompany Table of Mortal-
ity) and interest at the "ate of 2% per centum per annum; (5) nsurance and any
total disability provisior added thercto issued wnder this section shall be on a
nonparticipating basis end all premiums and other collections therefor shall be
credited directly to a revolving fund cstablished in the Treasury of the United
States and payments on such insarance and any total disability provision added
thereto shall be made dircetly from such fund.

f(e) Thete are authorized to be appropriated such sums as may be required. to
provide eapital for such revolving fund. Such appropriations shall be advaneed
to| the revolving fund us needed and shall bear interest as determined by the
Sceretary of the Treasary, taking into econsideration the average yield on all
marketable interest-besring obligations of the United States of comparable
maturitics then forming a part of the public debt and shall be repuid o the 'I]re&sury
over a reasonable perioc. of Limo. ;

"(d) The Administrator is suthorized to sct aside out of the revolving fund
established under subseztion (b) of this section sueh reserve amounts ags.may be
required under aceepted actuarial principles to meet all labilities on imsurance
issued under this sectimm and any total disability income provision attached
thercto. The Secretary of the Treasury is authorized to invest in and to sell
and Totire special interert-hearing obligations of the United States for the account
of the revolving fund. Such obligations issued for this purpose shall have matu-
rities fixed with due rezard for the necds of the fund and shall bear intercst at
a rate cqual to the average market yield (computed by the Seeretary of the
Treasury on the basis «f market quotations as of the end of thoe calendar month
néxt proceding the dnbs of issue) on all markeiable intorest-bearing obligations
of the United States then forming a paré of the publie debt which are not due
ot callable until after {e expiration olf) four years from the end of such calendar
month; except that where sueh average market yield is not a multiple of one-
eighth of I per eentum, the rate of interest of such obligation shall be the multiple
of one-eighth of 1 per centum nearest sueh market yield. :

#{g) The insurance yrovided by this seetion shall be in the amount of ‘$10,000,
reduced by the amourt of United States Government life insurance, national
gérviee lifé insurances, 1nd commercial life insuranee held by the insured and in
force at the time of his death.” :

i (b) The analysis of subchaptor I of ehapter 19 of title 38, United States Code,
ig amended by adding ¢t the end thercof the following:

“oj95. Insurance for certain members of the Armed Foreos.”

: 8mc, 3. The amendrienis made by this Aet shall take cffect on tho sixtieth
day after the date of its emactment. :

[11.R, 8161, 85th Cong,, 18t 5088.]

A BILL To amend itle 38, UUnited States Code, to provide wartime rates of disabllity compensation for
_veterans disabled from Injury or disease Incurred or aggravated by overseas service and [ree jnsurance
:protection for members of the Armed Forces serving overseas

Be il enacted by the Senate and House of Representuiives of the Uniled States of
America in Congress asuembled, That scetion 336 of title 38, United States Code, is
amended by striking out “or (3)” and inserting in licu thercol ‘37, and by
inserting immediately efore the period at the end thereotf the following: “oor (4)
after the date of cnactment of this clause and while performing active duty out-
gide the continental United States, Hawaii, the Commonwealth of Tucrie Rico,
and the possessions of the United States’. ‘
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fme. 2. (a) Part IT of title 38, United Statcs Code, iy amended by inserting
immediately after chapter 17 thereof the following new chapter:
“For the purposes of this ehapter—

“CHAPTER 183-—-0OVERSEAS SERVICEMEN’S INDEMNITY
““Seg,

450, Definitions.

#0651, Coverage provided. )
‘852, Boeneficlarles of insuranece.

853, Walver of premiums on other insuranee.

“& 850. Definitions

“(1) The term ‘child’ does not include & stepehild unless the stepohild either
was o member of the insured’s houschold, or was designatoed as a boneficiary under
thiz chapter by the insured, and the tertn does not include an illogitimate child
uniess the child was designated as a benefieiary under this chapter by the insured.

“(2) The torm ‘parent’ includes & stepparent if designated as & benefieiary under

. this chapter by the insured; and only ineludes the mother and fathicr who last bore
that relationship to be insured. .

“(3) The terms ‘brother’ and ‘sister’ include thosc of the haltblood and thosc
through adoption.

“(4) The term ‘United Btates', when used in a geographical scnse, means the
soveral States and possessions of the United States, the Distriet of Columbia,
and the Commenwealth of Puerto Rico.

“§ 651. Coverage provided

“{a) Each member of the Armed Forees on active duty outside the Unifed
Btates after the date of enactment of this chapter is automatically insured by
the United Btates, without cost to such member, against death on active duty
while outside the United States. :

““by The insurance provided by subsection () shall be in the amount of
$10,000, reduced by the amount of United States Governmens life insurance or
n&tic(lmalhservice life insuranee held by the insured and in force at the time of
his death,

“% 652, Beneficiaries of insurance

“(a) Upon cortification by the Seeretary coneerned of the doath of any member
insured under scation 651 of this title, the Admindstrator shall pay the insurance
only to the surviving spouse, ehildren, parents, or brothers and sisters of the
insured. The insurance shall be paid in a lump sum.

“{b) The insured may designate the boneficiarics of the insurance within
the classes named in subseetion (a) ; may designate the proportion of the prineipal
amount to be paid to cach; and may change beneficiaries within the classes with-
out their consent.

“(e) If & designated boneficiary docs net survive the insured, or if none has been
designated, payment shall be made to the first eligible beneficiary among the
clagses and in the order named in subsoction (g); and if the tlass is composed of
more than one individual, payments shall be made in equal shares among such
individuals, ’

“{d) Neo payments shall be made under this chapter to the estate of any
deceascd individual,

“§ 653. Waiver of premiums on other insurance
“(a) Any member of the Armed Forces may apply for, and shall be granted,
waiver of premimmns under this gestion on any policy of national service life
insurance or United States Government life insurance for periods during which he
iz outside the United States. Any sueh waiver shall render the insuranee non-
participating while the waiver iz in cffeet.
“{by While any waiver of premiums is in offect under this seetion—
‘(13 all proviums on five-year level premium term. insurance shall be
waived; and
“(2) the portion of premiums on all other insurance which represents the
pure insurance risk shall bo walived;
effective as of the first day of the first calendar month boginning after the member
ig firsi outside the United States, and ending as of the last day of the first ealendar
month beginning after he thereafter enfors the United States.
“{¢) Where benefits under any poliey of insuranee under waiver of premiums
under this section become payable, liability for such benefiis shall be borne by the
Unitod Btates in an amount which, when added to any reserve of the poliey at the
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time of maturity, will cjual tho then value of such benefits.  Computations of
sueh benefits shall be besed upon the same tables and rates of interest as apply
with respect to the policy involved, The Administrator shall from time fo time
trapsfor from the matioaal serviec life insurance appropriation to the national
service life inguranee fund, and from the military and naval insarance appropria-
tign to the United States Government life insurance fund such sums as may be
neecssary to carry out {his stubseetion,”

(b) Tho table of ehapters at the head of part 11 of title 38, United States Cade,
is amended by inserting immediatoly below the line beginning 47" the following:

418, Qverseas Servicemen's Incemnfty.”’ i

e} The table of chupters at the head of title 38, United States Code, is
amended by inserting ilnmediately below the line beginning 1277 the following:

"1_%}. Ovaotseas Servicemen's Indemnity.”
B i

[I1.R. 6273, 84th Cong., st sess.}

ABILL To nmend title 38 of1he United States Code to providas a program of inguratice Jor members ol the
:Armoed Forees who are unable te obtaln commerefal insurance at standard rates beeause of beir g assigned
to duty In a combat zone or perfortning axtrahazardong duty

 Be it enacted by the Senate and HHouse of Represenfolives of the Urndled Slates of
America in Congress assembled, That (a) subchapter I of chapter 19 of fitle 38,
United States Code, i amended by adding at the end thereof the following new
gcetion:

“§ 726. Insurance for certain members of the Armed Foreces

©f(a) Any member of the Armed Torecs who makes applieation in writing to
Ehe Administrator in duch formn as the Adininistrator prescribes and cstablishes
o the satisfaction of the Administrator that he cannot obtain commgreial life
insurance at u standard rote— ) ‘
1Y because ol the nature of the dutics he performs as such a member, or
(2) eovering Mim in any place to which ho mauy be ordered as such a
member, ‘
shall, upon payment of the vequired preminms, be issucd insurance under this
seetion. :

“b) Insurance issued under this seetion shall be issued upon the same terms
‘and conditions as arc contained i the standard pelicies of national serviee life
dinsurance cxeept thas (1) limited convertible term insnrance may not be issued
{ or renewed on the terin plan after the instived’s fiftieth birbhday; (2) the preminm
irates for such limited convertible term or permancnt plan ingurance shall boe
i hased on table X-18 (1950-53 Intercompany Table of Mortality) and interest
i at tho rate of 214 per centum per annum; (3) all settlements on policies involving
. annuities on insurande issued under this seetion shall be caleulated on the basis of
: The Annuity Table far 1949, and inierest at the rate of 214 per econtum por annuin;

(4) all cagh, loan, pa d-ip, and extended values, and, exeept us otherwise provided
in this scetion, all other ealenlations in connection with msurance issued ynder this
 soefion sball be based on table X-18 (1950-54 Intercompany Table of Mortality)
¢ and intorest at the rate of 214 per contum per annum; (5) iasuranee and any
total disability provision added thercto issued under this scetion sball be on o
J nonparticipating badis and all premiums and other colleetions therefor ghiall be
- eredited direetly to arevolving fund cstablished in the Treasury of the Unitod
States and paymens on such insuranee and any total disability provision added
thareto shall he made direetly from suel fiond.

“(ey There are aathorized to be appropriated sueh snms as may ‘be required
to provide capitad for such revolving fund. Sueh appropriations shall be advanced
to the revolving firnd as noeded and chall bear intercat as deteemined by the
Heerctary of the Treasury, talking into consideration the average visld on all
marketable inforest-bearing obligations of the United States of - comparable
maturitics then forming a part of the public debt and shall be repaid to the
Tressury over a rossonable peried of time. !

(d) The Admindstrator is authorined to sot aside ont of the revolving Furd
established under subscetion (b) of this section such rescrve amounts as may be
reguired undor aexepted acturial principles to maeet all linbilibies on insuranse
issucd under this seetion and any total disability ineome provision sttuched thereto.
The Seerctary of tae Treasury is authorized to invest isr and o sell apd retire spe-
cial interest-bearing obligatiens of the United States for the account of {he
revolving fund. ueh oblipations issucd for this purpese shall have maturitics
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fixed with due regard for the needs of the fund and shall bear interest at a rate
equal to the average market yield (eomputed by the Sceretary of the Troasury
on the basis of market quotations as of the end of the ealendar month next pre-
ceding the date of issuc) on all marketable intercst-bearing obligntions of the
United States then forming a part of the public debt which are not duc or callable
until afier the cxpiration of four years from the cnd of such calendar month;
except that where such average market yield is not s multiple of one-cighth of 1
per centum, the rule of interest of sush obligation shall be the multiple of onc-
eighth of 1 per centum nearest such market yiold.

‘'(e) The insurance provided by this section shall be in the amount of $10,000,
reduced by the amount of United States Government life insurance, national
service life insuranee, and commercial life insurance held by the insured and in
force at the time of his death.’’.

(b) The analysis of subchapter 1 of chapter 19 of title 38, United Statos Code,
is amended by adding at the end thereof the following: . :

“726. Insuronce for certain mombers of tho Armed Forees,”
Seg. 3. The amendments made by this Act shall take cffcet on tho sixticth

-~ H

day aftor the date of its enhetment.

[TT.R. 8351, 89th Cong., 1t scs5.]

A BILL To amend title 38 of the United States Code to provide a program of nsuranee for members of the
Armed Forces who are unable to obtain commerelal insurancs at stardard rates heeause of belng assigned
to dufy In a combat zone or pcrfox_‘ming oxtrahazardous duty

Be it enacted by the Senale and H ouse of Representatives of the United Slates of
America in Congress assembled, That (1) subchapter T of chapter 19 of title 38,
United Btates Code, is amended by adding at the end thereof tho following new
section:

*§ 726. Insurance for certain members of the Armed Forces

“{a) Any member of the Armed Forees who makes application in writing to
the Administrator in such form ag the Administrabor preseribes and establishes
to the satisfaction of the Administrator that he cannot obtain commereial life
ingurance at a stahdard rate— .

“(1) becauso of the nature of the duties he performs as such o member, or

“(2) covering him in any plaec to which he may boe ordered as such o

member, - . ‘

shall, upon payment of the required premiums, be issued insuranee under this
scction.

“(b) Insurance issued under this scetion shall be issued upon the same torms
and conditions as are contained in the standard pelicies of national scrvice lifo
ingurance execpt that (1) limited eonvertible term ingurance may not be issued or
renewed on the torm plan. after the insured’s fifticth birthday; (2) the premiwm
rates for such limited convertible term or permanent plan insurance shall be based
on table X-18 (1950-54 Intercompany Table of Moriality) and interest nt the
rabe of 214 per eentum por annum ; (3) all settiements on policies involving annuitics
ou insurance ssued under this seetion shall be caleulated on the bagis of The
Annuity Table for 1049, and interest at the rate of 2}4 per centum por annum;
(4) wll cash, loan, paid-up, and extended values, and, exeept as otherwise provided

. in this soetion, all other caleulations in conncetion with insurance issned under
this scetion shall be based on table X-18 (1950-54 Intercompany Table of
Mortality) and interest at thoe rate of 234 per centum por annum; (5) insurance and
any total disubility provision added theveto issucd under this seetion shall be on g,
nenparticipating basis and all premiums and other eolloctions therefor shall be

. eredited direetly to a revolving fund established in the Treasury of the United
States and payments on such msuranee and any total disability provision added
thereto shall be made dircetly from such fund.

“(¢) There are authorized to be appropriated such sums as may be roguired to
provide eapitul for sueh revolving fund.  Sueh appropriations shull he advanead
10 the revolving fund as noeded and shall bear intercst as determined by the
Beeretary of the Treasury, taking into consideration the average yield on all
marketable interest-bearing obligations of the Unitod States of comparable
maturitics then forming a part of the public debt and shall be repaid to the
Troasury over a reasonable poried of time.
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“(d) The Administrator iz aunthorized to sct aside out of the revolving fund
established under subsection (b) of this section such reserve amounts as may be
required under aceepted actuarial principles to meet all liabilities on insurance
issuctdl under this sceiion and any total disability income provision attached
theroto. The Sceretary of the Treasury is authorized to invest in and to sell
and retire speeial interest-bearing obligations of the United Btates for the aceount
of the revelving fund.  Sueh obligations issued for this purpose shall have ma-
turitics fixed with due regerd for the needs of the fund and shall bear intercst at
a rate equal to the average market yield (computed by the Seerctary of the
Treasury on the basis of markot quotations as of the end of the ealendar month
next rcccdmg the date of issuc) on all marketable interest-boaring obligations of
the United States then fo ming & part of the publie debt which are not duc or
callable until after the expiration of four years from the end of such calondar
month; cxeept that where such average market yield is not a multiple of one-
cighth of 1 per centum, the rato of interest of such obligation shall be the multiple
of one-cighth of 1 per centum nearest such market yield.

“(e) The insuranee provided by this section ghall be in the amount of $10, 000,
reduted by the amount ¢f United States Government life insurance, national
gervice life insurance, and commercial life insurance held by the insured and in
forec at the time of his death.”

(3 The analysis of subchapter I of chapter 19 of title 38, United Btates Code,
is amcndcd by adding at the end thercof the following:

728, Insurance for certaln members of the Armed Forces.”

SHe. 3. The amendments made by this Act shall tako offoet on the sixtieth day
a,ftcn the date of its cnactrient.

[H.R. 6308, 88th Cong., st sess.]

A BILL Toamend title 38 of the United States Code to suthorize wartime benefits for veterans who, during
peatotlme, have enpgaped In hoséllities overseas In furtherance of the Natlen's intercats, and for other
purposes

Be it enacted by the Senyte ond [louse of Represenlatives of the United Staies of
America in Congress assenibled, That this Act shall be known as the "Cold War
Veterans' Assistance Act'.

TITLE I—TO ELIMINATE THE DIFFERENTIAL BETWEEN THE
WARTIME AND PEACETIME RATES OF DISABILITY AND DEATH
COMPENSATION

8gc. 101. Chapter 11 o title 38, United States Code, is amended as follows:
© (1) By striking ou p%mgraph (2) of seetion 301 and redesignating para-
grqphs (3) and (4) as paragraphs “(2)" and *'(3)”, respeciively;
(2) By striking oul “Wartime'’ in the headmg of subehapter IT ther vof ;
(3) By striking oul “‘during a period of war in section 310 thereof;
(4) By striking oul. “during a period of war” in section 312 thereof;
{5) By striking oul. “‘wartime’ in the heading of section 314 thereof;
{6) By striking oul- “Wartime” in the heading of subchapter IIT;
) By striking oul- “during a period of War,” in section 321;
(83 By L.trlkulxg oui.b v}mrmmc ! ‘1}1_1 t,héa %eading of seetion 322;
repealing subchapters an
(10) l%y striking out thI(? subchapter hea.dmg immediately before svctlon
‘851 and tnserting in licu thereof the following:

“Subchaptcr IV—Gene :aliCompensation Provisions;'’
and
(11) By repcaling the provisions of section 357 and the heading thet‘e 2of.,

8wmc. 102, The analysis of chapter 11 of $itle 38, United States Code, is amcnded
as follows
. (1} By striking ous

“SUaCEAPTER II—Wartime"
‘and inserting in licu shereof
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(2) By striking out
“SUACHAPTER 1TI—Wartime"
and inserting in licu thereof
SBURCHAPTER THI—*;
(8) By striking out
322, Rates of wartlime” )
and inserting in lieu thereof
322, Rates of”;
(4) By striking out
“SURENAPTER IV" ‘ -
and all that follows down through
“Buncaarter” VI—Qencral Compensﬁtion Provisions”
. * and ingerting in lieu thereof-the following:
“BURCAATTER VIVﬁGENEEAL COMPENSMioﬁ PrOvVISIONs'; and
{5) By striking-out -
"357. Combination of certain ratings.” .
8mc. 103. The amondments and i‘epe&ls made by this title shall take effcct on

the first day of the first ealendar month which begins more than sixty days after
the date of enactment of this VAc't.

TITLE II—BENETFITE FOR VETERANS OF AREAS OF HOSTILITIES

SBc. 201, Section 101 of title 38, United States Code, s amaended by adding at
the end thercof the following: :

*(29) The term ‘area of hostilities’ means any area determined by the Prosident
to be an area in which units of the Armed Forecs of the Unitod States have served
-overseas in any combat capacity, as may be determined by the Pregident, and
the term ‘period of hostilities’ means the period during which sueh serviee was
rendered as determined by the President. guch terms specifically include service
in Victnam, until the President determines that Vietnam is no longer an area of
hostilitics and the period of hostilities there has ended.”

HOUSING AND OTHER LOANS

Bec, 202, (a) The table of sections at the boginning of chapter 37 of title 38,
United States Code, is amended by inserting immediately below

~*1817. Release frem Hability under gusranty.”
{the following
~¥1818. Vetorans who sorve in an area of hostilitics.”

(b) Such chapter 37 is further amended by inserting immodiately after soction
1817 the following new section:

“*§1818. Veterans who serve in an area of hostilities

“{a) Each veteran who has performed active duty in an area of hostilities
- .shall be eligible for the benefits of this chapter in the same manner and to the
csame cxtent as though his service had been performed during World War II
or the Korean eonflict,
“(b) Where a veteran is or was elibible for the benefits of bthis chapter on
aceount of gerviee during World War 1T or the Korean conflict, he shall not be
> -eligible for the benefits of this scetion—-
“(A) except to the extent that his entitlement based on World War IT or
Korean confliet service has not been used; and
“(B) vntil ke is no longer cligible for such unused benefits based on
World War IT or Korean conflict service.
“(e) Loans may be guarantced under this seetion if made before the expiration
-of ten years after the disecharge or refcase of the veteran from a period of active
duty, any part of which was performed in an arvea of hostilities. In addition,
if & loan report or an application for loan guaranty is reccived by the Administrator
before the expiration of such 1{-year period, not to exceed onc year will be allowed

in addition disbursem 1551 jden f .
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HOSPITALIZATION '

8nc. 203. Paragraph (11) of scetion 101 of title 38, United States Code, is
amended Lo read as follows;

#¢11) The term ‘period of war' means the Spanish-American War, World War T,
World War [T, thc Korcan conflict, the period beginning on the date of any
future deelaration of war by the Congress and ending on o date preseribed by
Presidential proclamation ¢r concurrent resolution of the Congress, and includes,
in the case of any veteran who has served in an arca of hostilities, the period of
suel service.” :

! PENSION TO VETERANS AND THEIR WIDOWS AND CHILDREN

‘ ‘

Sme. 204, (2)(1) Subsect on (») of seetion 521 of title 38, United States Code
is amended by inseriing immediately after “Korcan confliet,” the following:
“and ito each veteran of service in an area of hostilitics,”.

(2): Subscetion (f) of such seetion 521 ie amonded by striking out “or” at the
end of paragraph (3); by siriking ont the period at the ond of paragraph (4) and
inserting in licu thercof “; or'’, and by adding at the end thereof the following:

: ‘(5) in an area of hostilities,”

(3); The eatehline of sueh scotion 521 is amended by adding at the end thereof
i, or of service in an area Of hostilities”.

(4): Ttem 52t in the analysis of chapter 15 of title 38, United Statos Code, is
amended by inserting iminediately before the period at the end thereof the
following: - : ’ Lo
“, or of service in an area of hostilit es”.

{1)(1) Subscetion {a) of scetions 541 and 542 of title 38, United States Code, arc
each amended by inserting immediately after “or the Korcan conllict” the follow-
ing: “or of serviee in an area of hostilitics’’. )

{2) Paragraph (1) of subsection () of section 541 of title 38, United States Code,
is amended Ey ingerting  immediately after “Korean conflict veteran'™ the
following: “, or {1 the e3piration of ten years after the end of his servige in a
combat zane, in the case of 2 widow of a veteran of serviee in an area of hostilifies™.

(3). The catehlings of such seetions 541 and 542 are cach amcnded by striking
out “or Korean eonflict” arnd inserting in Heu-thercof “Korean conflict, or an area
of hostilities”.

{4 Ttems 541 and 542 of tho analysis of chapter 15 of title 38, United States
Coduo, are each amended by striking out ’ ‘
“or Korean conflict”
and inserting in licu thereof
“Iorcan conflict, or an ares of hostilities'.

| ASSIETANCE IN ACQUIRING SPECIALLY ADAIIED AUTOMOBILES

Sme. 205. (a) Scction 190I{a) of title 88, United Statos Code, is amended by
inserting immediatoly after “Korcan confiiet” the following: “or during service
in an aren of hostilities”.

{bY(1) Scction 1905 of tisle 38, United States Code, is repesled,

{(2) Item 1905 in the analysis of chapter 30 of title 38, United States Code,
is repoaled. ’ ‘

‘ INBURANCE PROTECTION

Sme. 206, (1) Part TT of title 38, United States Code, is amended by inscrting

immediately after chapter 17 thereof the following new chapter:

“CHAPTER 18 —SERVIC EMEN’S INDEMNITY FOR SERVICE IN AN AREA
i OF HOSTILITIES

“See. |

“g50. Definitions,

“gkl. Covarage provided.

1§52, Bencficiarics of insurance.

653, Waiver of prentiums on othe* insurance.

‘§ 650, Definitions
“Ifor the purposcs of this chapter-— ]
“(1) The term ‘ehild” does not include a stepeliild unless the stepehild e:i'thcr

was b memboer of the insared’s household, or was designated as a bencficiary
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child 'L:lnless the child was designated zs a bencficiary under this chapter by Lhe
insured.

“(2) The term ‘parent’ includes a stepparent if designated as a bencficiary
under this clmptor by the insured; and only ineludes the mother and father
who last bore that relationship to the insured,

“(3). The terms ‘brothoer’ snd ‘sister’ inelude those of the halfblood and those
through adoption,

“(4) The term United Btates’, whon used in o geographical sense, means tho
several Statos and possessions of the United States, the District of Columbia,
snd the Commonwealth of I'ucrto Rico.

*“§ 651, Coverage provided

“(a) Each member of the Armed Forcos on active duty in an area of hostilitics
aftor the dato of cnactment of this chapter is automatieally insurod by the United
Statos, without eost to such member, against death on active duty while in an
arca of hostilities and for one hundred and twenty days thoreafter,

(b} The insurance provided by subscction (a) shall be in the smount of $10,800,
reduecd by the amount of United Stalbos Government life insurance or nationa]
serviee life insaranee hold by the insured and iy foree ab the time of his deatl.

*‘§ 652. Beneficiaries of insurance

“(a) Upon certification by the Secretary concerned of the death of any memboer

insured under seetion 651 of this title, tho Administrator shall pay the insurance
- only to the surviving spouse, ehildren, parents, or brothers and sisters of tho
fusured. The insuranec shall be paid in a lump sam.

“(b) The insurcd may designate the boneficiaries of the insuranceo within the
clagses named in subseetion {a); may designate the broportion of the prineipal
amount to be paid to cach; and may change benefieiarics within the classes
without their consent.

“{e) If a desighated benefisiary does not survive the insured, or if nonc has
been designated, payment shall he made to the first cligible benofieiary among the
elasscs and in the order named in subscetion (a); and if the clags ia eomposed of
more than one individual, paymonts shall be made in equal shares among such
individuals.

“(d) No payments shall be made under this chapter to the cstato of any
doceased individual,

*“§ 653. Waiver of premiums on other insurance

“(n) Any member of the Armed Forces may apply for, and shall be granted,
waiver of premiums under this scction of any poliey of national scrviee life
insurance or United States Government life ingurance for periods during which
he is in an ares of hostilitics and for one hundred and twenty days thereaftor,
Auyﬂcsuch waiver shall render the insuranco nenpartieipating while the waiver is
in offeet. :

“(b) While any waiver of premiums is in offeet under this scetion—

1) all premiums on five-year level premium term insuranee shall bo
waived; und
“(2) the portion of premiums on all other insuranec which represents the
pure insurance risk shall be waived;
cffective as of thoe firet day of the first enlendar month heginning after the member
firat serves in an aren of hostilitics, and ending as of the lust day of the first calondar
month beginning more than one hundred and twenty days after he leaves an area
- of hestilitics. .

“(c¢} Where bencfits undor any policy of insuranec under waiver of preminms
undor this section beeomo payable, Hability for sueh benefits shall bo borne by
the United States in an amount which, when added to any reserve of the policy
at the tine of maturity, will equal the then value of such benefits, Computations

~ of such benefits shall he baged upon the same tables and rates of interest ag apply
with respeet to the policy involved. The Administrator shall from time to timo
transfor from the national serviee life insurance appropriation to the national
service life insuranece fund, and from tho militery and naval insurance appro-
priation to the United States Government life insuranece fund such sums as may
be nocessary to earry out this subscetion.”

(b} The table of chapters ab the head of chapter 11 of title 38, United Stntes
Code, is amended by Inserting immediatoly below the line beginning “17.! the
following:

Y18, Bervicoren's Indemnity for Servico in an Aves of ITostilitios.”
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(¢} The table of chapter: at the head of titie 38, United Btates Code, is amended
by inserting immediately I elow the line beginning ‘‘17.”" the following:

18, Servieemen’s Indemnity for Sorviee in an Arca of Hostilities."”

DECORATIONS

Suc. 207, For the purpeses of award of all decorations and awards authorized
for moembers of the Armed Forces, service by a member of the Armed Toreesin an
arca of hostilities (as defined in title 38, United States Code) shall be treated the
same as if it were as sorvize in combat in time of war declared by the Congress.

S=c. 208, The President, acting through the Administrator of Veterans' Allairs
iz authorized to make loars for the purchase or eonstruetion of homes Lo veterans
of sarviee in the Armed Farces of the United States during World War 1T or the
Korean conflict, or who have served in an arca of hostilities during a period of
hostilitics (as defined in title 38, United Statos Code, as amended by this' Aet),
who are residing in foreign countries, whore such veterans would, if residing in
the United States, be entitled to assisiance under title 38, United States Code,
in cbtaining a guaranteed or insured loan for the purchase or conatruction of a
home.

SEe. 209, For the purpose of making loans under gection 208 of this Act, the
President is anthorized to make available in such amounts as may be spécified
fromn time to time in appropriation Aets, foroign currencies acerulng under the
Agricultural Trade Development and Asgistance Act of 1954,

Unc. 210, The maximuin amount of any loan which may be.made 0 a veberan
under scetion 208 of this .iet, who i3 residing abroad, shall not exceed the equiva-
lent-of $10,000, The terms of rcpayment of such loans, provisions relating to
seeurity therefor, and othr provisions with rospeet to such lonns and thelr repay-
ment, shail bo presoribed by the President, acting through the Administralor of
Veoterans’ Affairs, in gencral conformity to provigions spplicable to- direct loans
‘made under title 38, Unit:d Btates Code, with such modilieations as the President
may determine to be req 1ired by conditions in the forcign country in which the
lonn is made: Provided, however, That the amount of any loan made under the pro-
vigions of this Act would beecome immodiately due and payable if the veteran to
wh%m such loan is made sclls or otherwise disposes of the real property for which
guch loan was made.

[HL.T. 9725, 80th Cong., 1st s08s.]

A BILL Toamend title 33,'Unitc 1 States Codo, in ozder to provide special indemunity insurance for remhbers
of the Armed Forees serving in combat zonos :

Be it enacted by the Senate and House of Representatives of the United Slafes of
America in Congress asseinbled, That (a) chapter 19 of title 38, United States
Code, is amended by adding at the end thereof a new section as follows:

§ 789. Special indemnit insurance for members of the Armed Forces serving
in combat zones :

#(a) Any person on ativo duty with the Armed Forees in o combat zone ghall,
as provided in this seetio 1, be automatically insured by the United States without
cost to such person, against death in the principal amount of $10,000. Such
porson shall be insured during the time that he serves in a combat zone, ard shall
boldecmed to have been serving in a combal zone ab the time of his death if he
dics outside of a combat zone and (1) his death s determined by the Administrator
to have been the direct 1esuld of an injury or discase [ineurred while serving in a
eombat zone, and (2) tte injury or disease from which such person died was in-
curred not more than two years prior to death.

“(by Upon certificatic n by the Seeretary of the military department concerned
of the death of any person automatically insured under this seetion, the Admin-
jstrator sball cause the iidemnity to be paid as provided in subsection (e) only to
the surviving spouse, clild, or children (including a stepehild, adopted child, or
an llegitimate child, if che latber was designated as beneficiary by the insured),
parent (including a stepparent, parent by adoption, or person who stood in loco
parentis to the ingured at any time prior to enfry into the active servies for a
period of not less than cne year), brother, or sistor of the ingured, including those
of!the halthlood and these through adoptior. The insured shall have the right to
designate the benefieiary or beneficiarics of the indemnity within the classes herein
provided; to designate the proportion of the prineipsl amount to be paid to each;
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within the classcs horein provided. If the designaied bencficiary or beneficiaries
do not gurvive the insured, or if none has heen designated, the Administrator shall
make payment of the indemnity to the first eligible class of beneficiaries according
to the order set forth above, and in equal shares if the clags is composcd of more
than one person.  Unleas designated otherwise by the insured, the termn ‘parent”
ghall include only the mother and father who Iast bore that relationship §o the
insured, Any instaliments of an indemmnity not pald to a beneficiary during such
heneficiary’s lifetime shall be paid to the named contingent beneficiary, if any;
otherwise, to the beneficiary or benefieisvies within the permitted class next
entitled to priority, but no payment shall be made to the estate of any deceaged

THO,

“(c)§The indemmnity shall be payable in equal monthly installments of one
hundred and twonty in pumbor with intercst at the rate of 24 per contum per
annum,

“(d} In the event any person was covered at the timaoc of his death by auto-
matic indemnity under this seetion and was also insured against such death under
8 contraci of national service life ingurance or United States Government life
insurance, the indemnity authorized to be paid hercunder shall be a principal

. amount equal to the difference between the wmount of insurance in foree nt the
time of death and $10,000.

“(e) The Administrator is authorized to promulgate sueh rules and regulations,
not inconsistent with this section, as are necessary or npproprinte Lo carry out
itg purposss.

. “{f) There is hereby anthorized te be appropristed, out of any money in the
Tressury not otherwise approprinted, sueh sums ns may be necessary to carty
out the provisions of this scetion for the payment of liabilitics wider this section.

“{g) Any person guilty of mutiny, treason, spying, or deseriion shall forfeit all
rights to an inderanity under this scotion, but resforation to active duty after
commission of any such offense ahall restore all rights under this section. No
indomnity shall be payable for death infiieted 28 a lawful punishiment for erime
or for military or naval offense, except when iuflicted by an enemy, ns defined
by the President.

“(h) As used in this scetion, the term ‘combat zont’ means any ares outside
the Unitod States in which it is determined by the President that units of the
Armed Porees arc engaged in combat oporations, The geographical limits of
any such arca shall be defined by the President and such arca shall be constdered
a combat zone for purposcs of this section during such peried as may be preseribed
by Presidential proclamation. Such.term shall specifieally include those arcas
outlide the United Btates detormined by the President to be areas in which units
of the Armed Forecs of the United States havo engaged in eombat operations on
or after January 1, 1862, and before such date as may be detormined by Presiden-
tial proclamation.’

{b) The analysis of subchapter 11I of chapter 19 of such title is amended by
adding at the end thereof the following:

“780. Special indermity insurance for meinberg of the Armed Forces serving in combat zonos.”.

{11 R. 9748, 86th Cong., st sors .}

A BILL Wo amend titlo 38, United States Code, to- pravide wartime ratos of disahility compensation for
veterans disabled from m[jm'y or disease fncurred or aggravated by overseas service wnid froe insurance
protection for membors of the Arined Foreea serving svorsoas,

Be it enacled by the Senate and [louse of Represemfaiives of the Undted States of
America in Congress assembled, That seetion 336 of title 38, United States Code, is
-amended by striking out “or (3)" and inserting in licu thercof “(3)", and by
ingorting immediately before the period at the end thercof the following: ©, or
(4) after the date of enactment of this clause and while performing active duty
ontside the continental United States, Tawaii, the Commenwealth of Pucrto
Rico, and the possessions of the United States”.

8we. 2. (a) Part I of title 38, United States Code, is amendod by mserting
immediately after chapter 17 thoreof the following new ehapter:

“CHAPTER 18—OVERSEAS SERVICEMEN'S INDEMNITY

“Beq,

“1850, Definitions,

“ikl, Coverage provided,

“62, Beneficiaries of insuranes,

“653. Walver of provninms on other fusurance,
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“§ 850, Delinitions

“Fo} the purposes of this chapler—- :

“(1y The term ‘ehild’ docs not include o stepehild unless the stepehild either
was n member of the inssired’s houselold, or was designatod as a bencficlary under
this chapter by the insurec, and the ferm does not include an illegitimate child
unless the child was designated as a beneficiary under this chapter by the insured.

“(2) The term ‘parcnt’ includes w stepparent if designated as a bebeficiary
under this chapter by the insured; and only includes the mother and father who
last hore thab relationship o the insured. )

“(3) The terms ‘brother and ‘sister’ include those of tho halfbleod and those
through adoption. ‘

“(4) The torm ‘United 3bates’, when used in a geographical sense, meang the
severnl States and possessions of the United States, the Distriet of Columbia,
and the Commonwealth of Pucrio tico.

“§ 651, Coverage provide ;

“(ay TWach member of “he Armed Forecs on active duty outside the United
States after the date of coactment of this chapter is antomaltieally insured hy the
United States, without cest to such member, against death on active duty while
ontside the United States.

“{p) The insurance provided by subscetion (&) shall be in the amount of §40,000,
reduced by the amount «f United States Government life insurance or national
service life insarance held by the insured and in force af the time of his death.

*§ 652. Beneficiaries of insurance

“(a) Upon certification by the Sccrotary coneerned of the death of any member

] soshired under seetion 651 of theos title, the Administrator shall pay the insurance

! only to the surviving spouse, children, parents, or brothers zm(%) sigters of the in-
surcd. The iogurance shall be paid in a lump sum.

“(k) The insured maz designate the beneficiaries of the insurance within the
elapses named in subsceiion (a); may designate the propertion of the principal
amount to be paid to each;and may ehange bencficiaries within the classes without
their conzent, : :

$i¢} If n designated benefieiary does not survive the insured, or if none has
bLeen designated, payment shall be made to the first cligible beneficiary among
the elasses and in the order named in subgoetion (a); and it the elass is eomposed
of mare than one individual, payments shall be made in equal sharcs ameng such
individuals, i

“(d) No payments shall be made under thia chapter to the estatd of any

i

decesged individual,

‘*§ 653. Waiver of preninms on other insurance !

. “{a2) Any member of the Armed Forces may apply for, and shall bo'granted,
waiver or premivms urder this section on any policy of national service life insur-
anes of United Siates Government life insurance for periods during whieh he is
dutside the United States.  Any such waiver shall render the insurance nonpartiei-
pating while the waiver is in effect.

i “(b) While any wajver of premiums is in offect under this section— |
“(1y afl premiums on five-vear level preminm term insuranee shall be
waived; and ‘
(2} the porticn of premiums on all other insurance which represents the
pure insurance risk shall be waived;
effective as of the first day of the first calendar month beginning after the member
lis first outside the Un'ted States, and ending as of the lagt day of the first calendar

‘month beginning after he thereafter enters the United States. .

¢ () Whoro benefi:s under any poliey of insurance under waiver of premiums

funder this scetion bucomo payable, bability for sueh benefity shall be horne by

" the United Stotes in ap amount which, when added to any rescrve of the policy

"at the thme of matucity, will equal the then value of sneh benefits, ! Computa-
! tions of such benchts shall be based upon the same tables and rates of interest as
i apply with respect to the policy involved.  The Administrator shall from time to
! time transfor from the national service life insurance appropriation to the national
! servieo life ingurance fund, and from the military and naval insurance appropria-
! tion to the United [3tates Governmaent life insurance fund such sums as may be
neeessary to earry cut this subscetion.” :

/’
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(b) The table of ehapters ut the head of paxt IT of title 38, United States Code,
is ameonded by inserting immediately below the line beginning *17.”" the following:

Y18, Oversoas Servicernen's Dudennity.”

() The table of ehapters at the head of title 38, United States Code, is amended
by inserting immediatcly below the line boginning “17.” the following:
“18. Overseas Sorvieswent’s Indemmity.”

[TI1.1, 10083, 80th Cony., Ist soss.]

A BILL To amand title 38, United States Code, to provide wartire vages of dlsabilily compeosation for
voterans disabled from njury or disease ineovred or aggravated by overseas service and feos Insrance
protection for members of the Arned Foreos sorving overseas

Be dt enacted by the Senvie and House of Representatives of the Uniled Stoles of
Ameriea in Congress assembled, That scetfon 336 of title 38, United States Code,
s amended by striking ont “or (3)” and inserting in leu thereof “{3)”, and by
inserting immediately bofore the period at the end thereof the following: ), or (4)
affer the date of enmetment of this clause and while performing ackive duty
outside the continental United States, awnii, the Commonwealth of Puerto
Rico, and the possessions of the United States’’,

BEc, 2. (a) Part 11 of title 38, United States Code, i3 amended by inserting
immedintely after ehapter 17 thereof the following new chapter:

gy “CHAPTER 18 —OVERSEAS SERVICEMEN’S INDEMNITY
‘Bee,

850, Definitions,

“a51, Coverage provided.

“652. Boneleiarios nf msurance.

“653. Walver of premiums on other insuraice.

““8 650. Definitions

“Tar the purpoeses of this ebapier—

(1) The term ‘ehild” does not include o stepchild unless the stepehild sither
was & member of the insured’s honschold, or wos designated as o benefietary
under this chapter by the insured, and the term does not include an iRegitimate
child ululoss the child was designated as o benefielary under this chapiler by the
mpure,

(2) The term ‘parcnt’ inelndes a stcpparent if designated as a beneficiary
under this ehaptor by the insured; and only ineludes the mother and father who
last bore that relationship to the insured.

“(3) The terms ‘brother’ and ‘sister’ include those of the balfblood and those
through adeption,

“{4) The term “United States’, when used in a geographieal sense, moans the
sceveral States and possessions of the United States, the Distriet of Ooiumbin, and
the Commonwealth of Puerto Rico.

‘¢ 651, Coverage provided

“(a) Ilach mermbor of the Armed Forees on active duty outside the United
Statos after the date of cnaetinent of this chapter is automatically insured by the
United States, without cost to such member, against death on active duty while
outside the United States.

“{b) The insuranec provided by subsection (a) shell be in the amount of
$10,000, reduced by tho amount of United 8States CGovernment life insurance or
r;f\(;ional service life insurance beld by tho insurcd and in foree at the time of his
death.

‘*§ 652, Beneficiaries of insurance

“{a) Upen eurtification by the Seeretary concerned of the death of any member
insured under section 651 of this title, the Administratar shall pay the inszravec
only to the surviving spouse, children, patents, or brothers and sisters of the
insured.  ‘The insurance shell be paid in a lamp sum.

“(b) The insured may designate the bencfigiarics of the insurance within the
clasgses named in subsestion (a}; may designate the proportion of the principal
amount to be patd to cach; and may change beneficiavies within the classes without
their consent.

“(e) If a designated beneliciary does not sarvive the ingured, or if none has
been designated, payment shall be made to the first eligible benefleiary among
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the classes and in the order named in subscetion (a); and if the olass is composed
of more than ene individus ], payments shall be made in cqual shares among sach
individuals, :

“{l) No payments sha} be made uuder thiz chapter to the estate of any
deecased individual,

“8 653. Waiver of preminms on ather irsurance

“fa) Any member of the Armed Forees may apply for, and shail bo granted,
waiver of premiums under this section on any policy of uational servige life
insurance or United States Covernment Nife insuranee for periods during which
he is outside the United States. Any such waiver shall render the insurance
nonparticipatiog while the waiver is in cffect.

“tb) While any waiver of premiums 38 in effeet under this seetion— :

“{1) all premiums on five-yeur level preminm term insurance shall be

C waived; sm&

. {2y ‘the portion of promiums on all othoer insuranee which represents the

¢ pure insuranec Tisk shall be waived;
cffective as of the first day of the first calendar month beginning after the member
is first outside the Uniterd Statos, and ending as of the Inst day of the firsf calendar
month beginning after ha thercafter enters the United States.

“{¢} Where banefits under any policy of insurance under waiver of premiums
under this seetion beeo ne payable, liability for such benelite shall bo borne by
the United States in an amount which, when added {o any reserve of the poliey
at the time of maburity, will equal the then vaiue of such benefits. Caomputa-
tious of such benefits sf all be based upon the same tables aud rates of intercst as
apply with respect to the policy invelved. The Administrator shall from time o
time transfer from the national service life ingurance appropriation to the national
sérvice life insurance fund, and from the military and naval insuranee appropria-
tion to the United States Government life insurance fund such sums as may be
necessary to carry out this subseetion.” .
¢ (b) The table of chaptors ot the head of part IT of title 38, United Btates Code,
is amended by insertiny immediately below the line beginning “17.” the following:

@18, Oversens Servieomen’s J ndemnity.”

{e) The table of chaptors at the head of title 38, United Btates Code, is-armended .
by {nserting imraediately below the line beginning “12.”7 the following: |

#i8. Oversens Bervicomen’s ndswnity.”’

(EL.18, 10272, 89th Cong., 1st sess.]

[ A BILYL To amend title 88 »f the United States Code to pravido a program of insursnee for members of the
Armes Forees who are ut abile to obisin commercial inszrance at standard ratos beeause of baing assigned
- to duty in 2 combat zm3 or performing extrahazardons duty

Be it enacted by the Senute and House of Representatives of the Uniled Stafes of
 America in Congress assembled, That (a) subchapter [ of ehapter 19 of fitle 38,
United States Code, is amended by adding st the end thereof the following new

;. soction:

**& 726, Insurance for certain members of the Armed Forces )
“{a}) Any member of the Armed Forces who makes application in writing to
the Administrator in snch form as the Administrator prescribes and establishes
to the satisfaction of the Adininistrator that he eanmnot obtain commercial life
insurance at a standard rato—
“(1) beeause of the naturc of the dutics he performs as such a member, or
“(2) coverirg bim in any plaec to which he may be ordered as such a
member,
shall, upon payment of the required premiums, be issued insurance under this
seetion. .
: “(b) Insurance issucd under this section shall be issned upon the same terms
| and conditions 2s are contained in the standard policies of national service life
insurance exeept that (1) limited convertible term insurance may not be issucd
,J or renewed on the term plan after the ingured’s fifticth birthday; {2) the promium
! rates for such lmited convertible term or permancni plan insurance shall be
I based on table X-18 (1950~54 Intercompany Table of Mortality) and intercst at
I the rate of 2% pcr contum per anmum; (3) all settloments on policios involving
annnitics on insucance issucd under this scetion shall be calenlated on the basis
of the Annuity Table for 1949, and interest at the rate of 23 per contum per
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annum; (4) all eagh, loan, paid-up, and extended values, and, oxeept as otherwisc
provided in this scetion, all other caleulstions in connection with insurance issucd
under this scetion shall he based on table X-18 (1950-54 Intercompany Table
of Mortality) and interest at the rate of 23 per centum per annum; (3) insurance
and any total disability provision added thereto issued under this seetion ghall
be on a nonparticipating basis and all premiums: and other collections therefor
shull be eredited direetly to & revolving fund established in the Treasury of the
United States and paymonts on such insurance and any toéal digability provision
added thereto shall be made directly from such fund.

‘(g There are authorized to be appropriated guch snms as may be required
to provide eapital for such revolving fund. = Snech appropriations shall be advanced
to the revolving fund as needed and shall bear intercst as determined by the
Soerctary of the Treasury, taking into consideration the averago yield on all
marketablo interest-bearing ohligubions of the Unitod States of comparuble
maturities then forming a part of the public debt and ghall be repaid to the
Treasury over a reasomable period of time.

“(dy The Administrator is authorizerd to set aside out of the revelving fund
established under subsection (b) of this seetion sueh reserve amounts as may be
required under aceepted actuarial prineiples to mect all Habilities on insuranco
issued under this scetion and any total disability income provision attached
thereto. The Secretary of thoe Treasury is authorized to invest in and 6o gell and
retire special intorest-bearing obligations of the United States for the account of
the revolving fund.  Such obligations issned for this purpose shall have maturities
fixed with due regard for tho nceds of the fund and shall bear infercat at a rate
equal to the average market yield (computed by the Secretary of the Treasury
on the basiz of market quotations as of the end of the calendar month next pre-
ceding the date of issue) on all marketable interest-bearing obligations of the United
Siates then forming a part of the public debt which arc not due or eallable until
after the expiration of four years from the cnd of such ealendar month; except that
where such average market yield is not a multiple of one-cighth of 1 per centam,
the rate of intercst of such obligation shall be the multiple of one-cighth of 1 per
centum nearest such market yield. :

“(e) The insurance provided by this seetion shall be in the amount of $10,000,
Government life insurance, national life roduced by the amount of United States
Government life insurance, national service life insurance, and commerecial life
insurance held by the Insured and in forec at the time of his death.”

(h} The analysis of subchapter T of chapter 19 of title 38, Unifed States Codc, is
amended by adding at the end thercof the following:

“726. Insurance for certaln membors of the Arinod Forees.”

Spc. 3. The amendments made by this Act shall take effect on the sixticth day
after the date of its enactment.

[T1.R. 10273, Both Cong., 1% sess.]

A BILL: Tg atend title 38, United States Cedo, to provide & program of death indemnification for persens
serving In combat zoncs

Be ¢t enacted by the Senate and House of Representatives of the United States of
of Amertea in Congress nssembled, That scetion 101 of title 38, United States Code,
is amended by adding at the end thereof the following:

“(29) The term ‘combat zone' means any area detormined by the President to
be an area in which units of the Armed Forces of the United States are engaged in
combat operations on or after the date of enactment of this paragraph and before
sach date as may bo determined by Presidontial proclamation. Such term
specifically includes the countries of Laos, Cambodia, and Vietnam, untit the
Prosident determines that such countries are no longer ‘combat zones’.”

Sec. 2. (a) Part IT of title 38, United States Code, is amended by inserting
immediately after chapter 17 thereof the following new chapter:

“CHAPTER 18 —COMBAT SERVICEMEN'S INDEMNITY

“800.

Yga0. Dofinitions,

“B51, Coverage provided.

652, Nenefielarios of insuranco.

“853. Walver of preminms on ether Insuranee,
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““§ 650. Definitions

“Tgr the purposes of thiz chapter—-

“(1) The term ‘child’ dees not include o stepchild wnless the stepehild oiihm
was a member of the insured’s houscehold, or was designated as o benefieiary under |
thig ehaptor by the insured, and the term does not include an illegitimate ¢hild i
unless the child was dceuguatod ts w benefielary under this ehapier by the insdred. |

“(2) The term 'parcnt’ neludes a stepparent if designsted s a bencfigiary ‘
under: this ehapter by the insurcd; und only includes the mother and father who \
last hore thut rclatmnbhlp o the nsured.

“(3y The terms ‘brother’ and ‘sister’ include those of the ha¥blood and tthL
thro u%h adoption.

“{4) The term ‘United S:ntes’, when used in o geographical sense, means \I,he
scvoml States and possessions of the United States, the Distriet of (,Olumbu, and
the Commonwealth of Puerio Rico. :

"§ 651, Coverage provided

“(a): Tiach member of tha Armod Forees on aetive duty in o combat EoTHs
after th(, dute of enactment of tlis chapter is automatically insured by the United
Htates, without eost to sucl. member, against death on active duty while m i

combut zono and for one hur dred and twenty days thereafter,

“(b): The inguranec provided by subscebion (2) shall be in the amount: of
$10,000, reduced by the ameunt of United States Government life insurance,
n.xtlonal service life insurancs, ‘and commereial life insuranes beld by the mqurnd
and in force at the time of ]llh death, :

“% 652.3 Beneliciaries of insuranee

“¢a) ‘Upon certification by the Scerctary concerned of the death of any memboer
insurcd; under section 851 of this title, the Administrator shall pay the insurance
only tu the surviving spousn, Ch]IdI‘LIl, parentg, or brothers and sisters of the
insured: The insurance shall be pavid ina lump sum.

“(h} {The ingured may designate the benefieiarics of the insurance within the
classcs named in subsection (a}; may designate the proportion of the prineipal
amount:to be paid to eaelt; and may change bencficiarics within the elasses wﬁ.hmlt
their gonsent.

“(c) If a designated beneficiary does not survive the insured, or if none has been
designated, payments shall be made to the first oligible boncﬁemry among the
vlasses and in the order namdd in sabscetion (a); and if the class is composed of
more 1h(m one individual, psymoents shall he made in equal shares among such
indivicduals.

“{d) No payments shall ke made under this chapter to the cstate of wny
d(,cumscd individual.

! ‘8§ 653, Wawer of premiums on other insurance
“la) Any metmber of the Armed Torees may apply for, and shall be grantcd
waiver of premiums under tiis scetion on any policy of nntional serviee life
insuranee or United States Goivernment life insurance for periods during which
he is in { combat vone and for one hundred and twenby days thercafter. Any
such waiver shall rendee the insursnee nonpasticipasing while the waiver is 1)
offoct,
“(b) While any waiver of premiumas is in effect under this scetion—
“¢1) all promjums on five-yoar level premium term insurance shall b('
waived; and
“(") ‘the portion of premiums on all other insurance which represents 1,1;0,
pure ingurance risk shail ke waived;
effeetive ps of the first day of the first ul.lon(ia!. month beginning after the mcmbq
first. serves in a combat zone, and ending as of the Iast dav of the first calenday
month beginning more than oné hundred and twenty days aftor he leaves a combwt
ZONe.

“(@) Where boenefits under afy policy of insurance undoer waiver of 'premmm%
under this seetion beeome payasle, liabilivy for suel benefits shall be borne by the
United States in an amount whieh, when added to any reserve of the policy at
the time of maturity, will cqual the then value of such benciits. Computations
of sueh benefits shall be bascd upon the same tables and rates of intercst as
apply with respect to the policy involved. The Administrator shull from tim:
to time ti"ansfcr from the nat onal servies life {nsuranee appropriation to the
national service life insuranec fund, and from the military and naval ihsurance ap-
propriatioh to the United Siat:a Govcrnmvut life insurance fund such sums as
may he necessary to carry out 1his subscetion.”
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* (bh) The table of chapters at the head of chapter 11 of title 38, United States
Code, is amended by inscrting immediately below the line beginning “17.” the
following: _ : ‘ o .
“18.. Combat servicemen’s indemnity."” . .

(e) The table of chapters at the head of title 38, United States Code, is
amended by inserting immediately below the line beginning 7"’ the following:
“18. Cotnbat servieemen’s indeamdty.” ' ’

[II. R, 10286, 891 Cong., 18t scss.]

-
A BILL To amend title 38, United States Code, in order to provide spoclat Indemnity insurance for
members of tho Armed Forcos serving in combat zones

Be il enacled by the Senate and House of Representatives of the Uniled Siates of
America in Congress assembled, That (a) chapter 19 of title 38, United States Code,
is amended by adding at the end thercof a new scetion as follows:

““§ 789. Specigl indemnity insurance for members of the Armed Forces serving
combat zones

“(a) Any person on aetive duty with the Artmed Forees in a eombat zone shall,
as provided in this section, be auwtomatically insured by the United States without
cost to such porson, against doath in the principal amount of $10,000. Such
person shall be ingured during the timeo that he sorves in a combat zone, and shall
be deomoed to have been serving In a combat zone at the time of his death if he dies
outside of a combat zone and (1) his death is detormined by the Administrator
fo have beon the diroet result of an injury or discasc ineurred while serving in o
combat zone, and (2) the injury or disoase from which such persen died was in-
curred not more than two years prior to death.

“(b) Upon certification by the Sceretary of the military department eoncornod
of the death of any person automatieally insurcd under this seetion, the Admin-
istrator shali cause the indemnity to be paid as provided in subscction (e) only
to the surviving spouse, child or children (including a stepehild, adopted child,
or an illegitimate child if the latter was designated as beneficiary by the insured),
parent (including a stepparent, parent by adoption, or person who atood in loco
Parentis to the insured at any time prior to entry into the active service for a
period of not less than one year), brother, or sister of the insured, including
those of the half-blood and those through adoption. The insured shall have the
right to designate the bencficiary or beneficiarics of the indemnity within the
classes hercin provided; to designate the proportion of the principal amount to
be paid to cach; and to ehange the heneficiary or beneficiaries without the con-
sent thereof but only within the classes hercin provided.  If the designated bene-
ficiary or benefieiarics do not survive the insured, or if none has been designated,
the Administrator shall make payment of the indemmnity to the fiest cligible class
of boneficiarics according to the order sob forth above, and in cqual shares if
the class is composed of more than onc person. Unless designated otherwise
by the insured, the term ‘parcut’ shall include only the mother and father who
last bore that relationship to the insured, Any installments of an indemnity not
paid to a beneficiary during such beneficiary’s lifetime shall be paid to the named
contingent bencficiary, if any; otherwise, to the beneficiary or bencficiarics within
the permitted elass next ontitled to priority, but no payment shall be made to
the estate of any deccased person.

“(g) The indemnity shall be payable in cqual montbly installments of one
hundred and twenty in number with intercst at the rate of 2% per centum por.
annum,

“(d) Inthe event any porson was covered at the time of his death by automatie
indemnity under this scotion and was also insured against such death under a
contract of national serviee life insuranec or United States Government lifo
inguranee, the indemmity authorized to be paid hercunder shall be a principal
amount equal to the difference between the amount of insurance in foree at Lhe
time of doath and $160,000.

“(8) The Administrator is authorized to promulgate sueh rules and regulations,
not ineonsistent with this section, as are nccessary or appropriate to earry out its
PUrposcs.

“(f) There is hereby authorized to be appropriated, out of any monoy in the

' Treasury not otherwise appropriated, such sums as may be neeessary to carry out
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“(g) Any person guilly o} mutiny, treason, spying, or desertion shall forfeit all
rights: to an indemnity under this scction, but restoration to active duty after
oomriission of any such of'ense shall restore all rights under this section, : No
indemnity shall be payable for death inflieted as a lawful punishment for orime
or for military or naval offease, except when inflicted by an enemy, as defined by
the President.

“(h) As used in this scetion the term ‘combat zone’ means any aroa outside the
TUnited States determined by the President to be an area in which units ofi the
Armoed Forees of the United States have engaged in combat operations on or
after January 1, 1962, and before such date as may be dotermined by Presidential
proctamation.” ‘ :

{b} i The analysis of subeiapter TIT of chapter 19 of such title is amended by
adding at the end thercof the following: ‘

780, Speeial indemnity Insuranee fir menbers of the Armed Forces serving in esmbat zones."”

i
| [II:.R. 10301, 89th Cong., 1st sess.j i

" A BILI: To amend title 38, United 8 :'ates Clade, i order to provide special indemnity insurance for members
] of the Armed Forees serving in combab zones

Be it enacted by the Senae and House of Representatives of the United States of
America in Congress assemblad, That (a) chapter 19 of titlo 38, United States Code,
is amended by adding at the end thercof o new gcction as follows:

§ 789; Special indemnity irsurance for members of the Armed Forces serving
in combat zones :

“{a) Any person on active duty with the Armed Forees in o combat zone shall,
as provided in this scotion, e antomatically insured by the United States without
cost to sueh person, against death in the principal amount of $10,000. Such
persor: shall be insuted during the time thatl he serves in a eombat zone, and shall
bo dotmed to have been serving in a combat zone at the time of his death if’ he
dies outside of & combat z20me and (1) his death is determincd by the Admin-
jstrator to have been the dircet result of an injury or disease incurred while
gerving in a combat sone, and (2} the injury or diseasc from which such person
died was ineurred nol more than two years prior to death,

“(ly) Upon eertification by the Scerctary of the military department conecrned
of thd death of any person automatically insured under this soction, the Adminis-
frator shall cause the inderinity to be paid as provided in subsection (¢) only to
the surviving spouse, ehild or ehildren (including a stepehild, adopted child, or
an illegitimaie child, if the latter was designated as beneficiary by the insured),
parent (including & stepparent, parent by adoption, or person who stood in loco
parentis to the insured at any {ime prior to entry into the active scrvies for a
period of not less than one year), brother, or sister of the insured, ineluding thosc
of the halfblood and those through adoption. The insured shall have the right
to designate the benoficiary or beneftciarics of the indemnity within the classes
hereig provided; to designe te the proportion of the principal amount to be ipaid
o cach; and to change the benefieiary or benoficiarics without the eonsent thercof
but gnly within the elasses herein provided. If the designated bencficlary or
henefleiaries do not survive the insured, or if none has boen designated, the
Administrator shall make payment of the indemnity to the first eligible class of
hencfieiaries according to th.e order set forth above, and in equal shares if the class
iz compoged of more than onc person. Unless designated otherwise by the in-
sured) the term ‘parent’ shall inelude only the mother and father who last hore
that rclationship to the insured.  Any installments of an indemnity not paidto a
henefleiary during such benafieiary’s lifetime shall bo paid to the named contingent
benefeiary, if any; otherw so, to the beneficiary or beneficiarics within the per-
mitteel clasa next entitled to priority, but no payment shall be made to the estate
of any deccased person. ‘

(@) The indemnity shall be payable in egual monthly installments of one
hundred and twenty in number with interest at the rate of 2)4 per centum per
annum. k

¢d) In the event any person was covered at the time of his death by automatic
indemnity under this seetion and wus also inpured against such death under a
contract of national servize life insurance or United Stated Government life
insurance, the indemnity uthorized to be paid hereunder shall be a principal
amount equal to the differsnee between the amount of insurance in force af the
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‘“(e) The Administrator iz authorized to promulgate such rules and regulations,

not inconsistent with this seetion, as are nocessary or appropriate to carry out its
Urposes. )

P “{f) There is hereby authorized to be appropriated, out of any money in the

Treasury not otherwise appropriated, such sums as may be neeessary to oarry

out the vaiaiens of this scetion for the payment of liabilities under this seetion.

‘(g) Any person guilty of mutiny, treason, spying, or desertion shall forfeit
all rights to an indemnity under this section, but restoration to aetive duty after
commission of any such offense shall restore .all rights under this section. No
indemnity shall be payable for death inflicted as a lawful punishment for erime
or for military or naval offense, except when inflicted by an enemy, as defined
by the President,

“(h) As used in this seetion, the torm ‘combat zone' means any aren outaide
the United States in which it is determined Ly the President that units of the
Armed Forees are engaged in combat operations. The geographical limits of
any such area shall be defined by the President and such avea shall bo considered
a combal zone for purposes of this seetion during such period as may be preseribed
by Prosidential proclamation, Buch term shaﬁl gpecitically inelude those arcas
outside the United States determined by the President to be arcas in which units
of the Armed Forces of the Untted States have engaged in combat operations on
or after January 1, 1962, and before such date ag may be determined by Presidential
proclamation.”

(b} The analysis of subchapter IIT of chapter 19 of sueh title is amended hy
adding at the end theroof the following:

780, Epecial indeniity insuranes for membors of ;he Armad Forees serving in combag zones,”.

{1\ R, 10312, 88th Cong., 18t stss.]

A BILL o amend title 88, United States Code, to pravide e program of deatlr indemunifleation for persons
serving in combat zones

Be it enacted by the Senate and IHouse of Represeniotives of the United States of
America in Congress assembled, That scetion 101 of title 38, United States Codo,
is amoended by adding at the end thereof the followiog:

“(29) The term ‘combat zone’ means any arca in which units of the Avmed
Forees of the United States are cngaged In eombat operations on or after De-
cember 22, 1961, Such term specifically includes the countries of Germany, Laos,
Cambodia, Vietnam, and Dominican Republie, until the President determines
that such counirics are no longer ‘combat zones’.”

Sec. 2. (o) Part 11 of title 38, United States Codo, is amended by inserting
immediately after ehapter 17 thercof the following new chapter:

. “CHAPTER 18—COMBAT SERVICEMEN'S INDEMNITY
“Bee.

880, Definitions.

“f51. Covorage provided.

“852, Denaliglaries of insurante,

“653. Walver of promiwins on sther Insuranee.
“*§ 650, Definitions

“Tor the purposes of this chapter—

“(1) The torm ‘child’ docs not include a stepelild unless the stepehild either
was a membor of the insured’s household, or was designated as a beneficiary
under this chapter by the insured, and the term does not include an illegitimate
child unless the child was designated ag a bonoficiary under this chaptor by the
insured.

2y The term ‘parent’ includes a stepparent if designated as a bencfciary
ander this chapier by the insured; and only includes the mother and father who
last bore that relationship to the insured.

“(8) The terms ‘brother’ and ‘sister’ include thiose of the halfblood and these
through adoption.

“(4) The term ‘United States’, when used in a geographical sense, means the
saveral Btates and possossions of the Unifed States, the District of Columbia, and
the Comnmonwealth of Pucrto Tico,

““% 651, Coverage provided

““(a) Each member of the Armed Forces on aetive duty in o combat zone on or
after December 22, 1961, is automatbically insured by the United States, without
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eost to :auch member, agumqt death on -utwo duty while.in a wmha‘n Z0me and fur
one hundred and twuntf days thercafter.

H(b) Tho insurance provided hy subscetion (a) shall be in the ammmt cf
$10,000,

“§ 652, Deneficiaries of insurance :

“(a) Upon cortificaticn by the Secretary coneerncd of the death of any member
insured under scetion 651 of thig title, the Administrator shall pay the insurance
oyly to the surviving ¢pouse, children, parents, or brothers and sisters of the

: inpured.  The insurance shall be paid in a luinp sum.

‘ by The insured may designate the beneficiarvies of the ingurance within the
elasses named in subscstion (a); may designate the proportion of the prineipal
amount to be pald o each; wnd may clange benefisiaries within the classcs without
their conscnt.

() Tf adesignated heneficiary does not survive the insured, of if none has been
designated, payment saall be made fo the (irst cligible bcucflcldty among the
classcs and in the order named in subscetion (a); and if the class is composed of
more than one individiual, payments shall be made in equal shares amadng such
individuals.

c#(d) No payments shall be made under this chapter to the estate of any
dL coased individuals.

[EL.R. 10385, 86tk Cong., 15t sess.}

4 BILL o amend {itle 38, United States Code, 10 provide a program of death indenmifieation for persons
servitig i combal aonds

! Be it enacted by the Senale and House of Represeniotives of the Uniled Siates of
Amerww in Congress assembled, That scetion 101 of title 38, United States Code,
is amended by adding at the ond thercof the following:

{29y The term ‘camibat zone' means any aren determined by the I‘rusuiont
to be an area in which units of the Armed Forees of the United Btates are engaged
in combat operations on or after the date of cnactment of this paragraph and
pefore such date as may be determined by Presidential proclamation. Such
term gpecifieally inecltdes the countrics of Laos, Cambodia, and Vietnam, until
the Prosident determines that such countrics are no longer ‘combat unones'.”

S8me. 2. () Part I1 of title 38, United States Code, $8 amended by inserting
nnm(,dnt( ly ufter chapter 17 thereof the following new chapter:

; “CHAPTEFE 18 -COMBAT SERVICEMEN'S INDEMNITY
“8ee. |
4850, Delinitions, ;
4651, Coverage provided.

1652, Benolleiaries of insurenee.

i4653. Waiver of premiums cn other insurance.

148 650, Definitions
“For the purposes of this chupter—
“(1)y The term ‘child’ does not inelude » stepehild unless the stupcin[d cither
fwas a moember of the insured’s houschold, or was designated as a hencficiary
funder this ehaplor by the insured, and the terin does not include an Hlegitimate
i ¢hidd uniess the child woa dumgrmtu{ ag 4 honeficiary undor this shapter by the
i ingured.
[ 9(2) The term “parent’ includes o stopparent if dosignated as a honoﬁcnry
- under this chapter by the iusured; and only includes the mother and father who
i Iagt bore that relaticpship to the insured.
“3y The terms ‘Trothe’ and ‘sister’ inelude those of the ha!fblood and those
: through adoption.
F “(4) The term ‘United States’, when used in a geographieal sense, means the
. several Btates and possessions of the United States, tho Distriet of C()lnmbu and
i the Commonwealth of Tuerte Rico.

| ““§ 651, Coverage provided ‘

i “(a) Tach member of the Armed Forees on active duty in a GOH]bcLL zone after

| the date of cnactwent of this ehapter is automatioslly insured by the United

| States, without eost to such member, against death on aective duty while in a

i combat sonc and for one hundred wnd twenty days thereaftor.

f “p) The ingurarée provided by subsection (n) shall be in the amount of $10,000,
reduced by the apiount of United States Government life insuranee, n national
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serviee life insurance, and eommereial life insuranee held by the insured and in
force ab the time of his death.

“§ 652. Beneficiaries of insurance

“(a) Upon certification by the Bceretary concerncd of the death of any member
insured under scetion 651 of this title, the Administrator shall pay the insurance
only to the surviving spouse, children, parents, or hrothers and sistors of the
insured. The insurance shall be paid in a lump sum,

“(b) The insured may designate the beneficiaries of the insuranee within the
classes named in subsection {n}; may designate the proportion of the principal
amount to be paid to each; and may change boneticiarics within the classes without
their consent,

““le) If a designated beneficiary does not survive the insutrcd, or if none hag
been designatod, payment shall be made to the first eligible beneficiary among
the classes and in tho order named in subscetion (a) ; and if the class is composed
of more than one individual, payments shall bo made in equal shares among such
individuals, e

“(d) No payrents shall be mado under this chapter to. the cstate of any
deeeased individusl,

“*§ 653. Waiver of premiums on other insurance

“{a) Any membor of the Armed Forcos may apply for, and shall bo granted,

waiver of premiuras under this section on any policy of national servieo life in.

- suranee or United States Government life insurance for poriods during which
be 15 in & combat zone and for ono hundred and twenty days thereafbor, Any
such waiver shall render the insurance nonpartieipating while the waiver is in
effcot,

“(b) While any waiver of premiums is in offeet under this section——

© Y1) all preminms on five-year level premium term insurance shall be

waived; and
‘(2) tho portion of promiums on all other insuranee which represents the
pure insurance risk shall be waived;
effective as of the first day of the first calendar month beginning after the member
first serves in a combat zone, and ending as of the lasé day of the first calendar
month beginning more than one hundred and twenty days after he leaves a
eombat zone.

“(e) Whero benefits under any poliey of insurance under waiver of premiums
under this section beeoms boyable, Nability for such benefits ghalt be bhorne by
the United States in an amount which, whon added to any regerve of the policy
at the timo of maturity, will cqual the then value of sueh benefits, Cormputations
of gueh benefits shall be based upon the same tables and rates of interest ag apply
with respeet to the policy involved, The Administrator shall from time to time
transfer from the national serviec lifo ingurance appropriation to the national
serviee life fusurance fund, and from the military and naval insuranees appropria-
tion o the United States Govornment life insurance fund such sums a4 may be
neeessary to carry out this subscetion.’’

(b} The table of chapters at bhe hoad of chapter 11 of title 38, United States
Code, is amended by ngerting immediately below the line beginning “37."* the
following:

18, Combat sorvicemsn’s indemnity.”
{(¢) The table of chapters at the head of title 38, United States Code, 13 amended
" by inserting immediately below the Ting beginning 17, the Tollowing:
“18. Combsat serviceren’s indomnity.” ’

——

- TELR. 10309, 80th Cong., 1st sose,)

A BILL Toamend iile 88, United States Code, to provide a program of death demnification for DOrsons
serving In eombat zones

Be it enacted by the Senate and House of Representatives o the United States of
America in Congress assembled, That seetion 101 of tifle 38, United Stabes Code, is
amended by adding at the end thereof the following:

“(29) The term ‘combat zone’ means any area dotermined by the President to
bo an area in which units of the Armod Forces of the United States are engaged in
combat operations on or after the date of eractment of this paragraph and before
such date as may be determined by Presidantial proclamation, Buch term spoeifi-
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cally includas the countrics of Laos, Cambodia, and Vietnam, until the Presildent.
determines that such _countries are no longer ‘combat zones'.” j
gue. 2. (a) Part I of title 58, United States Code, is amended by insering

iInmeﬂikmtely after chapter .7 thoreof the following new chapter:

“CHAPTER 18—COMBAT SERVICEMEN’'S INDEMNITY

“Hee, !

«g50. Definitions.
«g51. Coverage provided. i
wgss Beneficlaries of insurance. i

vg53. Waiver of premiums on other insurance.

#§ 650. Definitions ;

“For the purposes of this chapter-— !

‘(1) The ferm ‘ahild’ does not include a gtepehild unless the stepchild eithor
was 4 membor of the insured’s household, or was designated as » bencticiary under
this chapter by the insured, ‘and the term does not include an illegitimate child
unless the child was designated as a beneficiary under this chapter by the insured.

42y The term ‘parent’ includes a stepparent if designated as a benefieiary
under this chapter by the insured; and only includes the mother and father who
Yagt hore that relationship to the ingured. :

“(3) The termns ‘hrother’ and ‘sister’ include those of the halfblood and those
through adoption. !

#(4y The term 'United States’, when used in a geographical scnsc, meartls the
soveral States and possessions of the United States, the District of Columbia, and
the Commonwealth of Tuerto Rico. :

“§ 451. Coverage provided ‘

“(a) Tach member of the Armed Forees on. active duty in a combat zong after
the datec of cnactment of this ehapier is automatically insured by the United
States, without eost to such member, against death on active duty while in a
combat zone and for one hundred and twenty days thercafter. :

“{b) The insurancc pravided by subsection {a) shall be in the amount of
$10,000, reduced by the amount of United States Government life insutance,
national serviee life insurenee, and commereial life insurance held by the insured
and in foree at the time of his death. *

% 652. Beneficiaries of iasuraunce

“(a) Upon certification by the Beeretar
ingured under seetion 65t of this title, the Administrator shall pay the insurance
only to the surviving spiusc, children, parents, or brothers and sisters of the
fnsured. The insurance uhall be paid in a lump sum. ‘

““(b) The insured may designate the beneficiaries of the insuranee within the
classes named in subscct.on (a); may designate the proportion of the principal
amount to be paid to oach; and may change Deneficiaries within the elasscs without
their consent,

(¢} Tf a designatod be seficiary docs not survive the insured, or if nonc has heen
designated, payment shell be made to the frst cligible beneficiary among the
classes and in the order named in gubsection (a); and if the class i9 composed of
more than one individual, payments shall be made in equal shares among guch
individuals. :

“(d) No payments «ha 1 be made under this chapter to the estate of any ddeeased
indjvidual. 1
%653, Waiver of premiums on other insurance . Lo

“(g) Any member of whe Armed Forees may apply for, and shall be granted,
walver of premiums under this seetion on any policy of national serviee life insur-
ance or United States Government life insurance for poriods during which he is
in a combat zone and for onc hundred and twenty days thoreafter. Any such
waiver shall render the insurance nonparticipating while the waiver is in effcet.

“(h) While any waiver of promiums is in cffcet under this scetion-——

. H)Y all premiums on five-year lovel premium term insurance shall be

. waived; and 3

! (2) the portion af premiums on all other insuranee which represents the

{ pure insuranen risk shall be waived; i
cffective as of the livet dey of the first ealendar month beginning after the momber
firgt serves in a combat zone, and cnding as of the last day of the first ealendar
géon?:a (?ggﬁlﬂﬁ moLe than one hundred and twenty days after he leaves a pombat

¢ eoncerned of the death of any mbmber
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“(c) Where benefits under any poliey of insurance undor waiver of preminms
under this section become bayable, liability for sueh bencfits shall e borne by
the United States in an amoynt which, when added to any reserve of the policy
at the time of maturity, will equal the then value of such benolits, Computations
of such benefits shall be based upon the same tables and rates of intorest as apply
with rospeet to the policy involved, Tho Administrator shall from time to Lime
transfer from the national servico life insurance appropriation to the national
serviee life insuranee fund, and from the military and naval insurance Appropria-
tion to the United Stutes Government life ingurance fund such sums as may he
neeessary to earry out this subseetion,’”

(b) The table of chapters at the head of chapter 11 of title 38, United Statcs
Code, is amended by inserting immediatoly below the line beginning “17.77 the
following:

“18, Coinbat sarvicomen’s indemnity,”

{¢) The table of chapters at the head of title 38, United States Code, is amended
by inseréing immediatoly below the line beginning “17.”7 the follawing:
““18. Combat servicemen’s indemmndty.”

Sec, 3. The provisions of sections 1 and 2 shall be effective from Decembor
15, 1961.

[2L.R. 10473, 89tk Cong., 1st Sess.]

A DILY To amend tille 38, United States Code, in ordor to provide speciel indenmity insnrance for members
of the Arined Forces sorving in eonbat zones

Be it enacted by the Senate and ITouse of Representatives of the United States of
America in Congress assembled, That (a) chapter 19 of title 38, United States
Code, is amended by adding at the end thereof o new section as follows:

“§ 789. Special indemnity insurance for members of the Armed Forces serving
in combat zounes

“(a) Any person on active duty with the Armed Forees in a eombal zone shall,
as provided in this section, be autom atically insured by the United States, without
cogt to such person, against death in the brineipal amount of $10,000. Such person
shall be ingured during the time he serves i a combat zone, and shall he doeraed
to have been serving in a combat zone at the tirae of his death if he dies outside of
a combat zone and {1) his death is detormined by the Administrator to have heen.
the dircet result of an injury or disease incurred while serving in a combat zone
and (2) tho injury or discase from which such berson dicd wag incurred not more
than two vears prior to death,

“(b) Upon ecrtifieation by the Secerctary of the military department con-
cerned of the death of any person automatically insured under this seetion, the
Administrator shall eause the indemnity to be paid as provided in subscection
(¢} only to the surviving s ouse, child, or children (ineluding a stepehild, adopted
child, or an illegitimate cEild if the latter was designated ag beneficiary by the
insured), parent (including stepparent, paront by adoption, or person who stood
In loco parentis to the insured af any time prior to entry intoe the active sorvice
for o period of not loss than one year), brother, or sister of the insured, ineluding
those of the halfblood and those through adoption, The insured shall have the
right o designate the benefteiary or beneficlarics of the indemnity within the
classes horein provided ; b0 designate the proportion of the priniepal amount to
be paid to each; and to change the beneficiary or beneficiarios without the consont
theroof but only within the elasses horein provided. If tho designated beneficiary
or benefleiazies do not survive the insured, or if none has been designated, the
Administrator shall make Payment of the indemnity to the firgt cligible class of
beneficiarics according to the order sot forth _above, and in equal shares if the
class s composed of more than one person.  Unless designated otherwise by the
insured, the term ‘parent’ shall include only the mother and fathor who last bore:
that relationship to the insured. Ay installments of an indemnity not paid to
& beneficiary during such beneficiary’s lifetime shall be paid to the named contingent
benefiefary, if any; otherwise, to the bencficiary or bencficinrios within vhe per-
mitted class next entitled to priority, but no payment shall bo made to the estate
of any doceased person.

“{e) The indomnity shall be payable in equal monthly installmonts of anc
hundred and twenty in number with intercst at the rate of 2}4 per contum por
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- 4(d) Inthe event any peson was covered at the time of his death by automatie
indemnity under this scctian and was also insured against such death under a
contract of national service life insuranee or United States Government. life
insurance, the idemnity a 1thorized to be paid hercunder ghall be a pringipal
amotint equal to the differance between the amount of ingurance in force at the
time of death and $10,000 ‘
“(c) 'The ‘Administeator & authorized to promulgate such rules and regulations,
not ifwonsistent with this scction, #s arc neccssary OF appropriate to carry out
its purposes. :
#(f) There is hereby auhorized to bo appropriated, out of any money in the
Treasury not otherwise appropriated, such sums as may bhe noeesgary to oarry
ou‘t the provisions of this section for the payment of liabilities under this section.
‘(g) Any porson guilty of mutiny, treason, spying, or desertion ghall forfeit
all raghts to an inderanity under tlds section, but restoration to active duty oiter
commission of any such offonse shall restoro all rights under this section. No
indernnity shall bt payable for death inflicted as o lawful punishment for crime
or for military or naval ofense, cxcept when inflieted by an encmy, as delined
by the President. |
) As nsed in this sccetion the term ‘combat zone' means any area outside
the United Statcs dotermingd by the President to be an area in which units of
the Armed Forces of the United States have enagged in combat operations on
or after January 1, 1962, and before such date as may be determined by
pregidential proelamatiow.”’ ;
(b) The analysis of subchapter III of chapter 19 of such title is amended by
adding at the end thereof :he following: i

|
1789, _Epccial indemnity insurance for members of the Armed Foress serving in combat zones.”

| {I. R. 10478, 89th Cong., 1at seas.]

A BILL To amend titie 38, Un tod States Code, In order to provide special indemnity insurancs for
: miembers of the Armed Forces serving In comhbat zones ;

Be it enacted by the Senafe and House of Represenlafives of the United States of
America in Congress asseinbled, That {a) chapter 1% of title 33, United Siates
Code, is amended by add ng at the end thercol o new section as follows:

g 789, Special indemnit7 insurance for members of the Armed Forces scrving
: in combat zoncs ‘

¢“{a) Any person on active duty with the Armed Forces in a cormbatb zone shall,
ag provided in this seetion, be automatically insured by the United Stnbes, with~
out, lcost to such person, against death in the principal ameount of £10,000. Such
person shall be insured during the time that he serves in a combat zone, and shall
be decmed to have been serving In 2 combat zone at the time of his death if he
dies outside of a combat zone and (1) his death is determined by the Adminis-
trator to have been the d rect result of an injury or disease incurred while serving
in & combab zone, and (21 the injury or disease from which such person died was
ineurred not more than two years prior to death.

i#(b) Upon certifieation by the Seeretary of the military department coneerned
of the death of any person automatically insured under this section, the Adminis-
trator shall cause the in Jemnity to be paid as provided in subsection (¢) ounly
to the surviving spouse, child, or children (including a stepehild, adopted child, or
an illegitimate child if tae latter was designated as benefieiary by the inzured},
parent (including & stepoarent, parent by adoption, or person who stood in loco
parentis to the insured at any time prior to entry into the active serviee for a period
of not less than one year), brother, ot sigter of the insured, including those of the half-
bldod and those through. adoption. The insured shall have the right to designate
the beneficiary or beneficiaries of the indemnity within the classes herein provided;
to-designate the proportion of the principal amount to be paid to each; and to
ch‘pnge the beneficiary o heneficiaries without the consent thercof but only within
the elasses hercin proviced, If the designated beneficiary or beneficiaries do not
survive the inswred, or i’ none has been designated, the Administrator shall make
payment of the indemnity to the first eligible class of beneficiaries according to
thée order set forth abowve, and in equal shares if the class is composed of more than
one person, Unless deisgnated otherwise by the insured, the term ‘patent’ shall
inplude only the mother and father who last bore that relationship to the fngured.
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the beneficiary or beneficiarics within the permitted elass next entitlod to priority,
but no payment shall be made to the cstate of any deceased person,

“(e) IE‘hc indemnity shall be payable in equal monthly installments of ona
hundred and twenty in number with interest at the rate of 2)4 per eentum per
annum, :

¥(d) In the event any person was covered at the time of his doath by automatie
indemnity under this scetion and was also insured against such doath under 2
contract of national serviee life insurance or Unitod States Government life
insurance, the indemnity authorized to be paid hereunder shall be s prineipal
amount cqual to the differcnce between the amount of insurance in foree at the
time of death and $10,000, -

“{&) The Administrator is authorized to promulgnte suel rules and regulations,
not ineonsistent with this section, us are neeessary or appropriate $o carry out its

urposos.
P “(fy There iz hereby authorized fo bo appropriated, out of any money in the
Troasury not otherwise appropriafted, such sums as may be necessary to cary
out the provisions of this seetion for the payment of liahilitics under this seetion,
. “(g) Any person guilty of mutiny, treason, spying, or descrtion shall forfeit
all rights to an indemnity under this section, but restoration to netive duty after
commission of any such offense shall restoro all rights under this scetion, No
indemnity shall be payable for death inflicted as a lawful punishment for crime or
for military or naval offense, exeopt whon inflicted by an enemy, as defined by
. the President.

“(h) As used in this scetion the torm ‘combat zone’ moeans any area outside the
United States determined by the President to be an arca in which units of the
Armed Forees of the United Statos have engaged in combat opcrations on or
after Junuary 1, 1962, and before such date a8 may be doetormined by Presidential
proelamation.” :

{(b)- The analysis of gubchaptor IIT of chaptor 19 of such title is amended by
adding at the end theroof the following:

“789. Bpeclal indemnity Insurance for members of the Armed Forecs sorving In combat zones.”

[IL.T. 10030, 89tL Cong. » 186 sess.]
A BILIL Toamond title 38, Unitod States Code, In order to provido special indemuity inguranes for membary

of the Armed Forees serving in combat zones and for other purposes

Be 4 enacied by the Senate and House of Representalives of the United States of
America in Congress assembled, That (a) chapter 19 of title 38, United States
Code, is amended by adding at the cnd thereof g new gection as follows:

% 789. Special indemnity insurance for members of the Armed Forces gserving
in combat zones

“(a) Any person on active duty with the Armed Forees in a combut zone
shall, as provided in this scetion, be automatically ingured by the United States,
without cost to such person, against death in the principsl amount of $10,000,
Sueh person shall be insured during the titue thab ho sorves in g combat zone, and
shall be deemed to have been serving in a combat zone at the timo of hig death
if he dics outside of a ecombat zone and (1) his death Is determined by the Ad-
minigtrator to have beon the direct rosult of an injury or discase incuirad while
serving in a combat xone, and {2) the injury or disense from which suech person
died was inourred not more than two years prior to doeath, )

“{b) Upon certifieation by the Sccretary of tho military department concerncd
of the death of any person automatically insurcd under this section, the Adminig-
trator shall cause the indemnity to be paid as provided in subsection (c) only to
the surviving spouse, child or children (including a stepehild, adopted child, or
an illegitimate child if tho latter was designated as beneficiary by the insured),
parent (including a stepparent, parent by adoption, or person who stood in loco
parentis to the insured at any time prior to cntry into the active serviee for a
period of not less than one year), brother, or sister of the insured, including those
of the haifblood and those through adoption. The insured shall have the right
“to dosignate the benoficiary or buncficiarics of the indemnity within the classes
Jerein provided: to desishate the proporéion of the prineipal amoeunt to be paid
to cach; and to changn the bencfieiary or beneficiaries witlout the consent theoreof
bul only within the classes heroin provided. If the designated beneficiary or
beneficiaries do not survive the insured, or if nonc has boen designated, the
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Administrator shall make payment of the indemnity to the first eligible class of
beneficiarics according to he order sct forth above, and in equal shares if tho class
iz composcd of more thal ohe PErseiL. Unloss designatod obherwise by the in-
surcd, the torm ‘parent’ ghall include only the mother and father who last hore
that relationship to the iwred. Any instaliments of an indemnity not paid to
q Lencficiary during such beneficiary’s Jifetime shall be paid to the namod conh-
{ingent bencficiary, if any; otherwise, to the beneficiary or beneficiarics within
the permitied class next erititled to priority, but no paymeus shall be made to
the icstate of any deeecased person. :

“iey The indemnity siall be payable in equal monthly installments of one
fundred and twenty in number with intercst at the rate of 2)4 per conturmn per
annum., ‘

“41) T the event any person was covered at the time of his death by aubomatie
indemnity uneler this secion and was aléo insured against such death under a con-
tract of national serviee life insurance or United States Government lifc insyrance,
the indemnisy authorizec to be paid hercunder shall be a principal amont equal
0 the differonee bebween the amount of instrance in forec ab the time of death
and $10,000. '

“(p) The Administrator js avuthorized to promulgate such rules and regilations,
not inconsistent with this sccbion, as Arc NCCCSSATY O appropriate to carry out
its purposcs.

#(f) Therc is hereby Anthorized to be appropriated, out of any money in the
Treasury not otherwise z.ppropriated, siich suma as may be necessary to carry out
the provisions of this seation for the payment of liabilitics under this section.

“lg) Any person guiliy of mutiny, treason, spying, or dosertion shall forfeit
allirights to an indemniiy under this scction, bub restoration to active duty after
cotumission of any suet offense shall restore all rights under this sectior. No
indemmnity shall be payible for deatn inflictod as a lawful punishment for crime
or for military or naval >ifense, except when inflicted by an cuemy, as defined by
the Prosident.
~#h) Asused in this s2ction the torm ‘combat zone' means any arca outside the
Uhited States determin:d by the President to be an area in which units of the
Armed Forees of the United Uiates have cngaged in combat oporations on or after
January 1, 1962, and bofore sueh date as may be determined by Presidential
proclamation,”

‘(b) The analysis of subchapter IIT of chapter 19 of such title is amended by
adding at the end theresf tho following:

“789. Special indemnity insurance for members of tho Armed Forces serving in combat zones.”

Sgc. 2. Title 38, United States Code, is further amended as follows:

(1) Scetion 417(a) is amendod—

‘ (A) By deleting therefrom the words “under section 724 of this title™
and inserting in lien thereof the words “in effect on January 1, 1959, and con-

¢ tinued in effect under scetion 724(a) of this title".

: (B) Dy adding ¢t the end thereof the following: “*The prohibition against

. the payment of dcpendency and indemnity compensation contained in this

subsociion shell not apply to insureds who on ot after the effective date of

this amendment die while on active duty in & combat zone as defined it gection

780 of this title, o within 120 days after duty in such a zone, or (1) whose

death is determin:d by the Administrator to have heen the direet result

of an injury or diseasc ‘nourred while serving in a eombat zone, and (2) the

injury or disease from which. such persen died was fneurrcd not more than
| two years prior tu death.”

: (2) Delete from the last sentenee of subsoction () of seetion 704 the words
“tar section 725" cach time they appear and insert in Liew thereof tho words “‘zection
725, or section 726", :

© (8) Subsection (b) of scetion 724 is repealed and the following new subseetions
are added to ssction 7i4:

L “(p) Aficr the date of cnnetment of this subseetion any person who is on
detive duty with the Armed Forces in & combat zone, as defined in section 789
of this title, for a continuous period of 30 days or moro and any person horeafter
ordered to such duty under orders for 30 days or more in such a eombat zong,
who is insured under National Qervice Lifo Insuranee or United Statos Govern-
ment Life Insurance shall be entitled, upon written application, to a waiver (with
the right to a refund after ternination of such duty) of all premiums paid on
ferm insurance and t{hat porbion of any permanent insurance ]g)remiums paid

Approved For Releas 2T g LD RiSb&BABAAER 0008002 6008-5 <1k st b

i
'




Approved For Release 2003/11/04 5 G4ARDRETBOMAARINSRIZ19005 Qo roroms 2703

timely paid fo mainfain the insurance in force. Such waiver shall apply to pre-
miums becoming due after the first day of the Srst calendar month following
the date of cnactiment of this subscetion, or the first duy of the first calendar
month following entry on active duty with the Armed Forces in such a ecombat
zono, whichever is the later date, and during the remainder of such continuous
active duty in a combat zanc for 120 days thereafter; however, no premiuwm
beecoming due prior to the date of application for waiver under this subsection
shall be waived or refunded. Any preinium waiver granted under this subsoce-
tion on a participating contract of insurance shall repder sueh insurance non-
participating during the period sueh premium waiver is in effeet.  Upon cortifica-
tion of the period of combat zone duty by the Scerctary of the military depariment
concerncd, and upon application by the insured, or in death cases by the bene-
ficiary of his insurance, tho Administrator shall refund to the insared or to the
beneficiary the amount of premiums waived under this subscetion. Premioms
on term insurance waived under this subscetion shall be refunded with interest
ag dotermined by the Administratoy.
“(2) Whenever benefits beeome payable beecause of the maturity of such
- insurance while under the permium waiver provided by this section, liability for
the payment of such benefits shall be borne by the United States in an amount
which, when added to any reserve of the poliey st the time of maturity, will
equal the then value of such benefils under such poliey. Where life contingencies
are involved in the caleulation of the value of such benefits, the calculation of
- such liability or linbilitics shall be based upon such mortality table or tables as
the Administrator may preseribo with interest at the rate of 3 per contum per
appum as to National Service Life Insurance which was partieipating before woiver
was granted, and 3% per eentum per annum as to United States Government
Life Tnsurance. The Administrator shall transfer from time to time from the
National Serviee Life Insurance appropriation to the National Serviee Life
Insurance Fund and from the Military and Naval Insurance appropriation to the
United States Government Life Insurance Fund such sums as may be necccssary
to earry oub the provisions of this soction.”
(4) Subchapter I of chapter 19 of such title is amended by adding at the end
thercof a new seetion as follows:

““§ 726. Pagt-service ingurance for persons serving in combat zones

“{a) Any person entitled to indemnity protection under section 789 of this
title who i8 ordered to active duty with. the Armed Forees in a combat zono ag
defined in sueh scetion for a period of 30 days or more, or who served in such
zone for 30 days or more, shall, upon application in writing made within 120
days after separation from active duty and payment of premiums as horeinafter
provided, and without mediecal examination, be granted insurance. The insur-
ance granted under this seetion shall b issued upon the same terms and conditions
as arc contained in standard policies of National Service Life Insurance except
(1) term inswrance may uot be renewed on the term plan after the insured’s
50th birthday; (2) the premium rates for term or permanent plan insurance
shall be based on the 1958 Commissioners Standard Ordinary Mortality Table;
(3) all cash, loan, extended and paid-up insurance values shall be based on the
1958 Commisgioners Standard Ordinary Mortality Table; (4) all settlements
on policies involving annuifies shall be caleulated on the basis of the Annuity
Table for 1849; (5} all esleulations in conncetion with insurance igsued under
this subseetion shall be based on interest at the rate of 3% per centum per annum;

- (6) the insurance shall include such other changes in terms and gonditions as the
Administrator determines to be reasonable and practicable; (7) the insurance and
any total disability income provisions atéached thereto shall be on a nonpar-
ticipating basis and all premiums and other collections therefor shall be credited
to a revolving fumd established in the Treasury of the United States and the pay-
ments on guch insurance and total dizability provision ghall he made directly
from such fund. Appropriations io such fund are hereby suthorized.

“{b) The Administrator in authorized to set aside out of the revolving fund
established under subsecction (u) of this scetion such reserve amounts as may be
be required under aceepted aciuarial principles to meet all liabilities on insurance
igsued thercunder and any total disability incornc provision attached thereto.
The Secrctary of the Treasury is authorized to invest in and to sell and retiro
speecial intercat-bearing obligations of the Unitod States for the account of the
revolving fund., Buch obligations issued for this purpose shall have maturities
fixed with due regard for the needs of the fund and shall bear interest at a rate
equal to the avernge market yield {computed by the Sceretary of the Treasury on
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the basig of market quotations ag of the end of the calendar month next preceding
the date of issue) on all marketable intercst-bearing abligations of tho United
States then forming a part of the publie debt which are not due or callable until
after the expiration of four yeats from the end of such calondar month; except
that where sueh average market yield is not a multiple of one-cighth of 1 per
sentum, ‘the rate of intcrest of suel obligation shall be the multiple of one-cighth
of 1 per eontum nearest such market yicld.”

(5) The analysis of subchaoter I of chapter 19 of suel title s amended by
adding at the end thereof the lollowing: ‘

“72. Post service Insurance for persons serving in eombat zones,

——

! [E1.'2, 10821, 89th Cong., 18t stss.]

A BILE Tbamond title 38 of the Unlted States Code to establigh brogram of group life insurance which
shtaill b(sla [tj_ruvidcd by private insuran-e companies for members of tho uniformed services who are on
active duty

Be 4t chacted by the Senate qnd House of Representatives of the United States of
America in Congress assembled, That chapter 19 of title 38, United States Code,
is amended by redesipnating “Subchapter III—General” thereof ag “Subchapter
IV--General” and by inserting immediately after subehapter IT thereof the follow-
ing new subchapter III: . ‘

“Subehapter 11— Servicemen’s Group Life Insurance

“§ 765. Definitions

“For thie purposcs of this subchaptor—

“(1) The'torm ‘active duty’ ricans fyull-time duty as a commissioned or watrrant;
officer, or;as an enlisted member of o uniformed service under a eall or order tol
duty that. docs not dpecify a period of thirty days or less.

{2 The team ‘member’ mons g, person on active duty in the uniformed services;
in o commissionod, warrant, or enlisted rank or grade. .

“(8) The term ‘uniforined serviees' means the Army, Navy, Air Foree, Marine
Corps, Cobst Guard, Coast and Goodetic Survey, and Public ITeatth Bervice.

““§ 766. Eligible insurance companies

“'(a) The Administrator is althorized, without rogard to section 3709 of the
Revised Statutes, as amended 141 U.B.C. 5), to purchase from ohe or more life
insurance companies a policy or policies of group life insurance to provide the.
benefits specificd in this subchupter, Iiach such life insuranco company must
(1) be licchsed to issue, lifo insurdnee in each of the fifty States of the United
States andiin the Distriet of Cohmbia, and (2) as of the most recent Deeember 31
for which information is available to the Administrator, have in cffcot at least 1
per eentumn of the total amount. of group life insurance which all life insurance
eompaniesihave in effect in the United States,

“(b) The life insuranec company or sompanies issuing sueh policy or policies
shall estabilish an administrative ofiee at a place and under a namo designated
by the Administrator.

“{¢) The Administrator shal. arrange with the life insuranee company or
companics issuing any poliey or policies under this subchapter to reingure, under
conditions ‘approved by him, portions of the total amount of insurance under |
such policy or policies with suct. gthor lifc insurance companics as may clect to
participatein such reinsurance.

“(d) The Administrator may at any time discontinue any poliey or policies
which he has purchased from an; insurance company under this subchapter.

**§ 767, Persens insured; amourt

active duty against death in the amount of $10,000 from the first day of such
duty, or from the date certified tv the Administrator to the Seeretary concerned
as the date servicemen’s group Iigs ipsurance under this subchapter takes offect,
whichever date is the lator date, unless such member clects in writing (1) not to
be insured nnder this subchapter, or (2) to be insured in an amount loss than
$10,000 which must be a multiple.of $500, but may not be lesg than $1,000. No
porson may eairy a combined amount of national serviee life insurance on the
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men’s group life insurance in cxeess of $10,000 at any one #ime. Any person
insuved_under a permanent plan of national serviee life insurance or United
States Government 1ie insurance may be insured under this subchapter but the
amount payable under his matured servicomen’s group life insurance may not
exceed the differenece betwoen the face value of sueh permanent plan insurance
and $10,000, plus the actual cash value of such permanent plan insurance on the
dato of the insured’s death.

*% 768. Termination of coverage; conversion

“Tach policy purchascd under this subckapter shall eontain a provision, in
terms approved by the Administrator, to the effoet that any inguranec thercunder
on any member of the uniformed services shall ecase thirty-one days after his
separation or rclcase from active dutby, and that during the period sueh insurance
is in force the {nsured upon request to the administrative office ostablished under
subscetion 766{ly) of this fitle shall be furnished a list of life insuranee companios
participating in the programn ceiablished under this subchapter and upon written
application to thu participafing company scleeted by the insured, proof of good
health satisfactory to such company, and payment of the required premiums be
granted insuranec on a plan then eurrenfly written by such eompany, which docg
nol provide for the payment of any sum less than the face value thercof or for
ike payment of an additional amount ag premiums If the ingured engages in the
military serviee of the United Stafes, to replace the servicemen’s group life in.
suranece in effeet on the insured’s life under this subchapter.  For the purposes of
this seetion any member who is absent without leave for a period of more than
thirty-one days shall bu deemed fo have been sepavated from aciive duty as of the
date such abscnee comimenced.  Auny sweh member absent without leave shall
be insured from the dabe he returns to active duty and there shall be dedneted from
Liy basic pay an amount to cover the promiums for the period he was insured
during such absence. -

“§ 769. Premiums; payment; investmeni; expenses

“(a) During any period in which a member is insured under the policy of ins
surance purchased by the Adininistrator, under scction 766 of this title, there
shall be deducted each month from his basie pay until separation or release from
active duty, or obthorwise paid, an amount determinced by the Administrator
(whish shall be the same for #ll such members) as the share of the cost attributuble
to insuring suech member under such policy, loss any costs traceable to the extra
hazard of performance of active duty in the nniformed service, Any amount nog
dedueted from the basio pay of & membor ingured under this subchapter while on
active duty, if not otherwisce paid, shall be dedueted from the proeecds of any
insurange thereaftor payable. .

“{b) Yor each month for which any membor is so insured, there shall be con-
tributed from the appropriation mado for his pay an ameunt determined by the
Administrator and certified to the Seerctary coneerncd to be the cost of such
inguranec which is tracoabls to tho oxtra hazard of the perforianee of active duty
in the untformed serviecs.  Buch cosis shall be determined by the Administrator
on the hagiz of the excess mortality suffored by members of the uniformed services
on f¢tive duty above that inenrred by the male civilian population of the United
Bintes of the same age as the average age of wembers of the uniformed scrviees
{disregarding & fraction of a year) as shown by the most evrrent anaual vecords
of the uniformoed sorvieces and the Department of 1icalth, Bdueation, and Welfara,
- “e) An amount pgual fo the first premium due on any such insurance may he

advanced from eurrent appropriations for active-serviee pay to any such wmember,

which amount shall constitute o lien upon any service or other pay accruing to

the person from whom such advanes was made and shall be collected thorefrom

if not otherwise paid. No disbursing or certifying officor shall ba responsibie for
- any losg ineurred by reason of such advanee.

“dy(1) The sums withheld {from the basic pay of membuers, or otherwise paid,
under subsection (a} of this seetion, and the sums contributed from uppropriations
under subsection (b) of this section, together with the inecome derived from any
dividends or premium rate adjustimoents roceived from insurers shall be deposited
10 the credit of a revolving fnud established in the Treasury of the United Siates.
All premium payments on any insurance poliey or policies purchased under section
766 of this title and the adizinisbrative cost to the Vetorans’ Administration of
insurance issued nnder this subohupter shall be paid from the revolving fund.

“(2) The Administrator is authorized to et aside ont of the revolving fund
steh amounts as may be required to meet the administrative costs to the Veterans’
Adminigtration of insurance isewed undor this subohapier and all current premivm
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paymeants on any insuranee policy or policles purchased under section 766 of
this title. The Scordtary of the Treasury is authorized to invest in and to sell
and retire speeial interest-hearing obligatiors of the United Btates for the account
of the revolving fund.. Such obligations issued for this purpese shall have maturi-
ties fixed with due rogard for the needs of the fund and shall bear intercst at a rate
equal to the average market yield {computed by the Secretary of the Troasury
on the basis of market quotations as of th> end of tbe calendar menth next pre-
ceding the date of issue} on all marketablo interest-hearing obligations of the
United States then farming a part of the public debt which are net duc or caliable
until affer the expiration of four years fom the end of such ealendar month;
except that where such average market yicld is not a multiple of one-eighth of
1 per sontum, the rate of interest of such sbligation shafl be the multiple of one~
eighth of 1 per centiun nearcst such market yield.
“(3) Notwithstanding the provisions of section T82 of this fitle, the Admin-
igtrator shall, from tima to time, dotermiae the administrative costs to the Vet~
erans’ Administration which in his judgnient are properly alloeable to insurance
issucd under this sitbcha?tcr and shall transfer such eost from the revolving :
fund to the appropriation ‘General operating expenscs, Yetorans’ Administration,’ {om

“§ 770. Beneficiaries; payment of insurance

“Any amount of serviecemen’s group life insurance in foree on any member or
former member on the date of Lis death shall be paid, uporn the establishment of &
valid elaim thercfor, to the person or pe'sons surviving at the date of his death,
in the following ovder of precedence:

“Pirst, to the beneficiary or benef ¢iaries a8 the meinbor or former member
may have designated by a writing received in the uniformod services prior to
such death; ;

“Seeond, if ithere be no such beneficiary, to the widow or widewer of such ;
mcribor oy former mewmber;

“Third, if nono of the above, to the ehild or children of sueh member or
former member and desecndants of deceased children by representation;

“Fourth, if none of the above, 10 the parents of suech member or former
member or the survivor of themn;

HFifth, if none of the anbove, te the duly appointed exeentor or administrator
of the cstateiof such member or former member;

“Sixth, if none of the above, 1o other next of kin of such member or former
meniber entitled under the laws of domicile of such reember or former member ‘
at the time of hiz death. :

“Tf any person otherwise cntitled to payment under this seetion does not make
elaim thercfor within one year after the death of the member or former member,
of if payment to such person within that period is prohibited by Federal statuic or
regulation, payment may be made in the order of precedence as if such porson had
predecessed the .employee, and any sieh payment shall be a bar to recovery by
any other person.

‘ “§ 771. Basic tables of premiunms; reidjnstment of rates
“{a) Fach policy or policies purehnsed wnder section 766 of this title shall in-
clude for the first policy year a ached ile of basie premium rates by age which the
Administrator shail have determined on a basis consistent with the lowest schedule
of basie premium rates generally charged for new group life insurance policies is-
sued to large employers, this sehedule of basie premium rates by age to be applied,
except as otherwise provided in $his scetion, to the distribution by age of the
amount of group life insurance under the policy at its date of issne to defermine an
average basic premium per $1,000 o insuranee. Kaeh policy so purchased shall
also include provisions wherchy the basic rates of premium determined for the
first policy year shall be continued ‘or subscquent policy years, exeepi that they i
may be readjusted for any subscquent year, based on the experience under the
policy, such readjustment to be meade by the insurance company, or comparnies
1ssuing the policy on a basis determ ned by the Administrator in advaneo of such i
year to be coudsistent with the general practice of life insurance componies under :
policies of groap life insurance issucd to large employers. :
“(b) Each policy so purchased shall inelude a provision that, in the cvent the
‘ Administrater determines that asccriaining the actual age distribution of the !
i amounts of group life ingurance in foree at the date of issue of the policy or at
the end of the first or any subsequant year of insuranee thercunder would not be
possible exeept at o disproporiionately high expense, the Administrator may
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approve the determination of a tontative average group life premiuny, for the
first or any subscquent poley year, i liva of using the actual age distribution.
BSuch tentative average premium rate shall be redetermined by the .f\t.lmlluatrz\,tpr
during any policy year upon reguest by the insurance compeny or companics
issuing the policy, if experienee indicates that the assumptions made in deter-
mining the tontative average preminm rate for that policy year were incorrect.

“{e) Each policy so purchased shall contain a provision stipulating the maxi-
mum cxponse and risk charges for the first policy year, which elarges shall have
boen determined by the Administrator on a busis consistent with the general level
of such eharges made by lfe nsurance companics under policies of group life
insurance issued to large employers.  Sueh maximum charges shall be continned
from year to year, cxeopt that the Administrator may redetermine such maximum
charges for any year either by agreoment with the insurance eompany or com-
panies issuing the policy or upon writben notice given by the Administrator to
such companics at least one year in advance of the heginning of the year for
which such rodetermined maximum charges will be offective,

“(d) Bach such poliey shall provide for an accounting to the Administrator
not later than ninety days after the end of eaeh policy vear, which shall sot forth,
in a form approved by the Administrator, (1) the araounts of premiums actually
acerued under the policy from its date of issue to the end of such poliey year,
(2} the total of all mortality and other claim charges ineurved for that period,
and (3) the smounts of the insurers’ expenge and risk eharge for that period.
Any cxuesg of the total of item (1) over tho sum of items (2) and (3) shall be held
by the insuranee eompany or companics issuing the policy a5 a speeial contingency
regerve to be used by sueh insurance company or companics for charges under
such poliey only, such roserve to bear intovest at » rate to be determined in
advanee of each poliey year by the insurance company or companies issulng the
poliny, which rate shall be approved by the Administrator a8 boing consistent
with the vates generally used by such company or eompanics for similar funds
held under othor group life insurance policies.  Tf and when the Administrator
determines that such special contingeney reserve has attained an amount esti-
mated by the Administrator to make satisfactory provision for adverse fluctug-
tions in future charges under the poliey, any further exeess shall be deposited to.
the eredit of the revolving fund established under section 786 of this title, TIf
and when such policy is discontinued, and if aftor all charges have been made,.
there is nny positive balance remaining in sueh spoeial contingency rescrve,
such balance shall be deposited to the eredit of the revolving fund, aubject to
the vight of the insurance company or companics issuing the policy to make
such deposit in equal monthly installments over a pertod of not more than two
yoears.

“§ 772, Benefit certificates

“The Administrator shall arrange to have each member ingured under a olicy
purchased under scetion Y66 of this title reevive n cortifieate sctting forth the
benefits to which the member iz entitled thercunder, to whom suel: benefits shall
be payable, to whom claims should be submitted, and sumranrizing the provisions
of the policy principally affecting the member, ~ Sueh cortificate shull be in lien
of the certificate which the insurance company or companics would othoerwise be
required to issue.

“§ 773. Forfeiture

“Any person guilty of mutiny, treason, spying, or desertion, or who, beeause
of conseicntious objoctions, refuses to perform service in the Armed Forves of the
United States or refuses to wear the uniform of such foree, shall forfeit all rights
to servicemen’s gronp life insurance under this subchapter. No such insuraneo
shall be payable for death inflicted as a lawful punishment for erime or for military
or naval offense, cxcopt when inflicted by an enemy of the United States.

“§ 774. Effective date

""Tho insuranee provided for in this subchaptor and the deductions and contei-
butlons for that purpose shall take cifect on the date designatod by the Adminis-
trator and ecrtificd by him to each Sceretary congarned.”
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.I J : Sgc. 2. The analysis of chapier 19 of ¢itle 38, United Stabes Code, 1§ amended
i (1) by relesignating “Subchapter III—Genreral” as “Subchapter 1¥-—General”

Lo and (2) by inserting after
[ 786, Waiver of premium paymeoents on due dabe.”

i the following:
[ :
feo “Subehapter ITI—Servicemen’s Group Life Insurance

“gex,

B “760, Defin tens,
pE 76, Wligilde insprapce companies.
o “T67. Perseas Insured; amount,

i “788. ‘Termination of coverage; conversion.
) 4768, Preanimmns; payment; investmens; sxpenses.
i “770, Bene iciaries, tpnymcnt of fusurance.
: “771. Bagic tables of promiums; readjustment of rates.
“772, Ronedt certificates.
“773. Forfoiture,
e, Effectlvo date.”

{11, R, 10862, 80th Cong., tst sess.]

A BILL T'o amend title 38 of the United States Code to establish a program of group life insurance which
J %t{!&l; be ravided by private insarance eompanies for yaombers of the nmifnrmed services ‘who are on active
I . :

I Be it enacted by the Senafe and House of Kepresentatives of the United Stales of
i America in Congress assembled, That ehaptor 19 of fitle 38, United States Cede,
H is amor ded by redesignating “Subchapter ITI—General”. thereof as ““ Subchapter
IV— General” and by inserting immediately after subchapter IT thereof the

following new subchapter I1:
- “Subehapter [II—Servicemen’s Group Life Insurance

i

i

b “8 765, Definitions

' “Tror the purposes of this subchapter—
Y1 The term ‘active duty’ means full-time duty as a commissioned or warrant

officer. or as an enlisted member of a uaiformed serviee under a call or order to

H : duty that does not gpeeify a period of thirty days or leas.
“(2) The term ‘member’ means & person on aetive duly in the uniformed

i ; me ;
i serviees in a eornmissioned, warrant, or enlisted rank or grade.,

{2 The torm ‘uniformed services' means the Ariny, Navy, Air Foree, Marine
Corps, Coast Guard, Coast and Geodetic Survey, and Publie ealth Service,

; ! ‘ “§ 765, Eligible insurance companies .
(g} The Administraior is authorized, without regard to section 3709 of the
Revized Statutes, as amended (41 U.B.C. 5), to purcliase from one or more life
ingurunce compaties a policy or policies of group life insurance to provide the
benefils speeified in this subchapter. Jaeh such life/ insurance company must
(1) be licensed to issue life insuranece in each of the fifty States of the United
States and in the District of Columbia, and (2) as of the most reccnt December 31
for vhich information is available to the Administrator, have in effeet at least
1 per centum of the total amount of group Life insurance whieh sl life insurance
ecompatics have in cffect in the United States. :
| ‘ “(3) The life insurance compary or companies issuing such poliey or policies
i shall cstablish an administrative offiee at a place and wader a name designated by
) the Administrator.
] “{¢) The Administrator shall arrange with the life insurance company or
{ comm panies issiing any policy or policies under this subchapter to reinsure, under
vonditions approved by him, portions of the total amount of insurance under
auel. policy or policics with such other life insurance’ compardes as may elect to
participate in such reinsurance. .
4 any time discontinue any policy or policies

! i “id) The Administrator may a )
whish he has purchased from ahy insurance company, under this subehapter.

i 8 '167, Persens insured; amount

“Any policy of insuraneo purchaged by the Administrator under section 766
: of 1hig title shall automatically insure any membor of the unifermed serviees on
: active duty against death in the amount of $10,000 from the first day of such
; ! dutiy, or from the date certified by the Adminisirator to the Secretary concerncd
: : as the date servicemen’s group life insurance under this subchapter takes effect,

H :
'
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whichever date is the Iater date, unless such member clects in writing (1) not to
be insured under this subchapter, or (2) to bo insurcd in an amount loss than
$10,000 which must be & multiple of $300, but may not be less than $1,000. No
person may earry & combined amount of national service life insurance on the
term plan, United States Government life insurance on the term plan and servige-
men's group life ingurance in excess of $10,000 ai any one time. Any person
tnsured under a permanent plan of national scrvice life insurance or United States
Government life insurance may be insured under this subehapter but the amount
payablc under his matured servicemen’s group life insuranco may not cxcced
the difference betweon the face value of such permanent plan ingurance and
$10,000, plus the actual cash value of such permanont plan insurance on the date
of the insured’s death.

“§ 768, Terminaiion of coverage; conversion

“Hach poliey purchased under this subchapter shall contain a provision, in
terms approved by the Administrator, te the effoct that any insuranee thercunder
on any member of the uniformed serviees shall cease thirty-one days after his
separation or release from active duty, and that during the period such nsuran ce
is in foree the insurcd upon reguest to the adminisirative office established under
subscetion 766(b) of this title shall be furnished a ligt of life insurance companies
participating in the program cstahlished under this subchapter and upon written
application to the participating company seleeted by the insured, proof of good
health gatisfaetory to such company, and payment of the required preminms be
granted insurance on a plan then currently wiitten by such company, which docs
not provide for the payment of any sum less than the face value thercof or for
the payment of an additionel amount ag promiums if the insured engages in the
military servico of the United States, to replace thoe servieemen’s group life in-
surance in effect on the insured’s life under this subchapter. For the purposes of
this section any member who is absent without leave for a period of more than
thirty-onc days shall be deemed to have beon separated from. ackive duty as of
the date such absenee commeneed.  Any such wrember absent without lenve sha)l
be insured from the date he returns to active duty and there shadl be dedusted from
his basie pay an amount to eover the promiums for the period he was insured
during such absence.

*“§ 769. Premiums; payment; investment; expenses

“(a) During any period in whieh a member i3 insured under the policy of
inguranee purehased by the Administrator, under seetion 766 of this title, there
shall be dedueted each month from his basie pay until scparation or relense from
active duty, or otherwise paid, an amount determinod by the Administrator
(which shail be the same for all such members), a8 the shara of tho cost attributable
o insuring such member under such policy, loss any costa fraceable to the extra
hazard of porformance of netive duty in the uniformed serviea, Any amount not
dedueted trom the basic pay of a member insursd under bhis subchaptor while
on active duty, if not otherwise paid, shall be dedueted from the procoeds of any
inguranco thercafter payable,

‘(by Tor eack month for which any momber iz so insured, there shail bo econ-
tributed from the apprepriation made for his pay an amount determined by the
Administrator and cortified to the Sceretary conceened to bo the cosb of such
insuranco which is tracenble to the cxira hazard of the performance of aetive duty
in the uniformed serviees, Such costs shall be determined by the Administrator
on the basis of the cxcess mertality suffered by mombers of the uniformed services
on active duty above that ineurred by the male eivilian population of the Unitod
States of the same age as the average age of members of the uniformed services
(disregarding a fraction of a year) as shown by the most eurront, annual records
of the unifermed services and the Department of Tloalth, Education, and Welfare.

“(e) An amount cqual to the first premium due on any such insuranee may be
advaneed from current appropriations for aetive-service pay to any such member,
which amount ghall constitutc a lien upon any serviee or other pay acceruing to
the person from whom such advanec was made and shall be colleeted therefrom
if not otherwise paid. No disbursing or cortifying ofiicer shall be responsible for
any loss incurred by reason of such advance.

“(d) (1) The sums withheld from the basic pay of members, or otherwise paid,
under subscotion (a) of tlis pection, and the sums contributed from appropristions
under subscetion (b} of this scetion, together with the income derived from aAny
dividends or premium rate adjustments received from insurers shall be deposited
to the ercdit of & revolving fund cstablished in the Treasury of the United States,
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All premium payments on iny insurance poliey or policies purchascd under see-
Lion 768 of this title and the administrative cost to the Veterans' Administration
of insurauce issuod under tais subehapior shall be paid from the revolving fund.
4(2) The Administrator is anthorized to sct aside out of the revolving fund
such amounts as may be recuired to meet the administrative costs to the Veterans’
Admihistration of insurance issued under this subehapter and all eurrend preminm
payments on any insurance poliey or polieics purchased under scetion 766 of this
title. . The Scerctary of tha Treagury is anthorized to invest in and to sell and
rotire: gpocial inserest-hearing obligations of the United States for the account
of the revolving fund, Suca obligations issued for thus purpose shall have maturi-
ties fixed with due regard fof the needs of the fund and shall bear interest at a:rate
equal to the average market yield (computed by the Scerctary of the Treasury on
the basis of markes quotatiing as of the end of the ealendar month next preceding
the date of issuc) on all warketable interest-hearing obligations of the United
Siates then forming w part of the public debt which are not due or callal.le until
after ithe expiration of four years from the end of such calendar month; exeept
that where such average rarket yield is-not a multiple of ouc-cighth of 1 per
centilm, the rate of interes; of such obligation shall be the multiple of onc-cighth
of 1 ber centum nearcst s ieh market yield. I
“(I;il) Notwithstanding the provisions of scetion 782 of this title, the Admin-
istrator shall, from time to time, determine the administrative costs to the
Veterans’ Acdminigtration which in his judgment are properly allocable to in-
gurance issued under this subshapter and shall transfer such cost from the revolving
fund to the approprintion ‘Seneral operating expenscs, Veterans' Administra.t‘ion’.

4 710. Beneficiaries; pay nent of insurance

“Any amount of servicemen’s group life insurance in force on any member or
former member on the date of his death shall bo paid, upon the establishment of a
valid elaim therefor, to the persen or persons surviving at the date of his death, in
the following order of precedence: ‘

“First, to the beneficiary or beneficiarics as the member or former mernboer
may have designated >y a writing reecived in the uniformed serviees prior to
guch death; :

“Second, if there be no such beneficiary, to the widow or widower of such
member or former meriber; !

“Third, if none of she above, to the child or children of such membjer or
former member and descendanbs of deeeased children by representation

“Fourth, if none of the above, to the parents of such member or former
membor or the survivor of thom; ;

' “Fifth, if nonc of the above, to the duly appointed excoutor or administrator
of the estate of such nierber or former membor;

“Sixth, if none of tt.e above, to other next of kin of such member or former
member entitled wncer the laws of domicile of such member or former
member at the time ol his death,

“If gny person otherwiss entitled to paywment under this seetion docs not make
claim thorefor within one year after the death of the member or former member,
or if payment to such perion within that period is prohibited by Federal statute
or regulation, payment may be made in the order of precedence as if such person
Lad predeecased the emplayec, and any such payment shall bo a bar to recovery
by any other person.

§ 771. Basic tables of premiums; readjustment of rates

“(a) Each policy or policies purchased under scetion 766 of this title shall
include for the first policy ycar a schedule of basie promium rates by age which
the Administrator shall Fave determined on a basis consistent with the lowest
schedule of basie premiura rates generally charged for now group life. insurance
policies issued to large craployers, this sehodule of basle promium rates by age
fo he applied, except as otherwisc provided in this scetion, to the distribution
by dge of the amount of group life insuranee under the poliey at its date of issue
to detcrmine an average basie premium per $1,000 of insurance. Hach policy

\ s0 purchased shall also include provisions whereby the basic rates of promium
detarmined for the first poliey year shail be continued for subsequent policy yuars,
excopt that they may be readjusted for any subscquent year, based on the ox-
perienee under the poliey, such readjustment to be made hy the insurance com-
pany or companics issuing the policy on a basis determined by the Admiuistrator
in advance of stueh year to be consistent with the genoral practice of life insurance

j o poligje iifc i ance issued to large cmployers.
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“{b) Tach policy so purchased shall inelude a provision that, in the event the
Administrator determines that asecrtaining the aetual age distribution of the
amounts of group life insurance in forse at the date of issue of the poliey or ub the
cnd of the frst or any subsoquent year of insuranee thercunder would not be
possible oxeept at a dispropertionately high expense, the Adminigtrator may
approve the detorminniion of a tentative average group life premium, for the
firgh ov any subscquent poliey year, in Mou of using the acinal age distribution.
Bueh tentative average preminm rate shall be redetermined by the Administrator
during any poliey year upon request by the insurance company or companics
issuing the policy, if cxperience indicates that the assumptions made in deter-
mining the tontative average premium rate for that policy year were incorreet.
“{e} Tach poliey so purchuged snall contain a provision stipalating the maxi-
mum expense and risk sharges for the first poliey year, whicl eharges shall hiave
been determiined by the Administrator on n basis consistent with the general level
of such charges mada by life insurante compeanics under policics of group life
inguranee issued {o large cmployers.  Such maximum charges shall be continued
frome year to year, execpt that the Administrator may redetermine sueh maximum
- charges for any year either by agreoment with the insurance company or comn-
panies issuing the policy or upon written notice given by the Administrator to
gueh com%mnies at leaat one ycar in advance of the boginning of the year for
which such redetermined maximum charges will be effoetive.
“(d} Tach such policy shall provide for an accounting to the Administrator
- not later than nivety days aftcr the end of cach policy year, which shall set
forth, in a form approved by the Administrator, (I} the amounts of promiums
actually aecrued under the poliey from its date of dssue to the end of such policy
year, (2) the total of all mortality and other claim charges ineurred for that
period, and (3) the awounts of the insurers’ oxpense and risk chargo for that
period.  Any cxecss of the tobal of item (1) over tho sum of items (2) and (3)
shall be held by the insurance ecompany or companics issuing the policy as a
speelal eontingency reserve to be used by such insurance company or eompanies
for charges under such polioy only, such resorve to bear interest at a rate to be
determined in advance of each policy year by the insurance company or comn-
panios issuing the polioy, whiell rate shall be approved by the Administrator as
being consistent with the rates generally used by sueh company or compenics for
similar funds held under other group life nsurance policies.  If and when the
Adminjstrator detormines that sish speeial contingency reserve has attained an
amount estimated by the Administrator to mnake satisfactory provision for advoerse
fluetuations in future charges under the policy, any further cxeess shall be depos-
ited to the eredit of the revolving fund established under section 766 of this title,
If and when such policy is disecontinued, and if after all charges bave been made,
there is any pesitive balance remaining in such speeial contingeney rescrve, such
balanec shall be deposited to the eredit of the revolving fund, subjcet to the
right of the insurance company or companics issuing the policy to make sueh
deposit in equal monthly installments over a poriod of not more than two years.
““§ 772, Benefii certificates
“The Adminigtrator shall arrange to have cach member insured undor a palicy
purchased under scetion 766 of this title reecive a certifiente sctting forth the
benefits Lo which the member Iy entitled thereunder, to whom such bencfits ghall
be payable, to whom claims should be submitted, and suramarizing the provisions
of the policy principally affvcting the member.  Sueh certificate shall be in lieun
- of the certificate which the insurance eompany or companies would otherwise he
requived fo issue.
“*§ 773. Forfeiture
“Any person puilty of muting, teeason, spying, or degertion, or who, beeause of
conscientious objections, vefuses to perform service in the Armed lorees of the
United States or refuses to wear the uniform of such forec, shall forfeit all rights to
gerviccmen’s group life insurance under this subchapber. No such insurance shall
be payable for doath inflicted as a lawful punishment for erime or for military or
naval offense, czxeept when inilicted by an enemy of the United States.

4§ 774. Effective date

“Tho insurance provided for in this subehapier and the deduetions and contri-
butions for that purpose shall take effcet on the date degignated by the Adminis-
trator and eertified by him to each SBocretary eoncerncd.’”
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: .“§ 765, Definitions
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| America in Congress assembled, That chapter 19 of title 38, United Btates Code,
: s amended b‘y redesignating “ Subehapter IE—CGeneral’’ thereof as “Subchapter
. I¥—CGeneral’
. following new subchapter ITI:

2802 INDEMNITY OR INSURANCE FOR THE ARMED TORCES

‘8o, 2. The analysis of chapter 19 of title 38, United Siates Code, is amended
(1) by redesignating ‘“3Subchapter III-~General” as “Subchapier IV—General”’
and (2) by inserting after :

760, Walver of premiun paymenis on due date.”

the following:

“‘Suhchater HI—8ervicemen’s Group Life Insurance
%300,
s7ah, Definitions. :
a766. Whgible insuranee con satles,
‘9767, Persons insared; amot 14,
$768, Torinination of cOveraye; convorsion.
ra0, Prerniums; payment; iavestriient; eXpenses.
f790, Berreftelaries; paymen. of insturance.
771, asic tables of promin ns; readjustnent of rates, ;
. Boneltt cerlificates, .
Sor7a. Vorfsiture.
“7ra, Wileetive date.”
|

e
i [T, R, 10873, 89th Cong., Ist sess.]
A BITT Ta mmend tite 86 of the Untted States Code to esiablish a program of group Yie {nsuraice whick

ghatl fie provided by private nsurance comzpanies for movmbers of the upiformed serviees wiio are on
aclive duty .

Be it enacted by the Senate and House of Representulives of the Uniled Stofes of
and by inserting immediately after snbehapter IT thercof the
“Subchapter IIT—Serviconuen’s Groap Life Insurance

“Por the purpose of this subehapter—

H(1) The te'm ‘active duty’ means full-time duiy as & commisgioned or
warratrt officer, or as an enlisted mernber of a uniformed serviee ander a
eall or order t» duty that does not speeify » period of thirty days or less,

H(2) The term ‘member’ means & person on astive duty in the uniformed
serviees in a commissioned, warrant, or eniisted rank or grade.

“(3) The tetm ‘uniformed services’ means the Army, Navy, Alr Force,
Iy[m'ine Corps. Coast Guard, Coast and Geodetie Survey, and Pablic Health
Serviee. :

“§ 766. Eligible insurance companies :
(1) The Adminigirator Is authorized, without regard to scebion 3709 of the
Revised Statutes, as amended (41 U.8.C, 5), to purchase from one or movre life
insurance comparies a policy or policics of group life insurance t0 provide the
bepefits specified in this subchapter. Each such life insurance sbmpany must
{1) he licensed to issue lfo insurance in cach of the fitty States of the United
States and in the Distriet of Columbia, and (2) as of the most recent December
81 for which info mation is available to the Administrater, have in cffect at lcast
1 per ceutum of “he total amount of group lifo insuranee which all lifc insurance
eompanics have in effcet in the United States. -
“/ly The life ‘nsurance sompany or companics issuing sueh poliey or policics
shall cstablish an administrative office at o place and under a name designated
by the Administrator. :
“{¢) The Adrainisirator shall arrange with the life insurance company or
compnnies issuirg any poliey or policies under this subchapter to reinsure, wader -
conditions approved by him, portions of the total amount of ipsuranec under
sueh policy or policies with such other life insurance companies 53 may cleet to
participate in sich reinsuranee. !
¢d) The Administrator may at any titne discontinue any poticy or policies
whieh he has parchased from any insurance company under this subchapter.

8 767. Persons insured; amount ‘

“Any policy of insurance purchased by the Administrater under section 766
of this title shell antomatieally insure any member of the uniformed services on
sotive duty against death in the amount of $10,000 from the firgt day of sngh
duty, or from the date certified by the Administrator to the Seepetary concerned
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as the date servicemen’s group life insuranee under this subehapter takes effect,
whichever date is the later date, unless such member cleets in writing (1) not to
be insured under this subchapter, or (2) to be insurcd in an amount less than
$10,000 which must be a multiple of $500, but may not be less than $1,000. No
parson may carry a combined amount of national serviee life insurance on the
term plan, United States Government life insurance on the term plan and
gervicemen’s group lifo insurance In excess of $10,000 at any one time, Any
person insured under a permanent plan of national serviece life insurance or
United States Government life ingurance may bo insurcd under this subchapter
but the amount payable under his matured serviecmen’s group life insuranec may
not exeeed the difference between the face value of such permanent plan insurance
and 10,000, plus the actual cash value of sueh permanent plan insurance on the
date of the insured’s death,

8 768, Termination of coverage; conversion

“Tach policy purchased under this subchapter shall contain a provision, in
terms approved by the Administrator, to the effect that any insyranee thercunder
on any member of the uniformed services shall cease one hundred and twenty
days after his separation or release from active duty, and that during the period
such insgrance is in force the insured upon request to the adminisérative oflice
cstablished under subsection 766(h) of this title shall be furnished a st of life
inguranece ecompanies participating in the program established under this sub-
chapter and upon written application to the participating company sclected by
the insured and payment of the required premiums be granted insurance without
a medical examination on a plan then currently written by such company which
does not provide for the payment of any sum less the face value thereof or for
the payment of an additiocnal amount as premiums if the insured engages in the
military service of the United States, to replace the servicemen’s group life
instirance in effect on the insured’s life under this subchapter. For the purposes
of this scetion any member who is absent without leave for a period of more than
thirty-one days shall be deemed to have been separated from active duty as of
the date such absenec commenced. Any such member absent without leave shall
be insurcd from the date he returns to active duty and there ghall be deducted
from his basic pay an amount to cover the premiums for the period he was
insured during such absence.

8 769. Premiums; payment; investment; expenses

“(a) During any period in which a membor is insured under a poliey of insur-
snce purchascd by the Administrator, under scetion 766 of this title, there shall
be deducted each month from his basic pay. until separation or relcase from
active duty, or otherwise paid, an amount determincd by the Administrator
{which shall ba:the same for all such members) as the shure of the cost attributable
t0 insuring such member under such policy, less any costs traceable to the cxtra
hazard of porformance of astive duty in the uniformed service. Any amount
not deducted from the basic pay of a member ingured under this subchiapter
whilc on active duty, if not otherwise paid, shall be dedueted from the procoeds of
any insurance thercafter payable.

“(p) TFor cach month for which any member is so insurcd, there shall be con-
tributed from the appropriation made for his pay an minount determined by the
Administrator and cortifiecd to the Seeretary concerned to be the cest of such
insurance which is traceablo to tho exfra hazard of the performance of uctive
duty in the uniformed services. Such costs shall be dotermined by the Admin-
istrator on the basis of the cxcess mortality suffercd by members of the uniformed
services on active duty above that incurred by the male eivilinn populafion of
the United States of the same age as the average age of members of the nnifermed
services (disregarding a fraction of a year) ns shown by the most current annual
records of the uniformed serviecs and the Department of ITealth, Itducation,
and Welfare,

“(c) An amount equal to the first premium due on any sueh insurance may be
advanced from current appropriations for active-serviee pay to any such membor,
which amount shall constitute a lien upon any service or other pay aceruing to the
person from whom such advance was made and shall be collected therefrom if not
otherwise paid. No disbursing or certifying officer shall be responsgible for any
loss ineurred by reason of such advance.

“{(d)(1) The sums withheld from the basic pay of members, or otherwise paid,
under subsection (a) of this scetion, and tlie sums eontributed from appropriations
under subscetion (b) of this scction, together with the income derived from any
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dividends or premium rata adjustments reccived from insurers shall be deposited to
the eredit of & revolving fund established in the Treasury of the United States.
All promiumn payments or. any ingurance policy or policies purchased under section
766, of this title and the administrative cost to the Veterans’ Administration of
insurance issued under this subchapter shall be paid from the revelving fund.

“42) The Administrator is authorized to sct aside out of the revolving fund
such amounts as may be required to meet the administrative costs to the Veterans’
Administration of ingurar ¢e issued under this subchapter and all eurrent prémium
payments on any insurange policy or policies purchased under section 766 of this
title. The Secretary of she Treasury is authorized fo invest in and to sell and
retire spoeial intercst-bearing obligations of the United States for the account of
he revolving fund. Suclr obligations issued for this purpose shall have maturities
fixed with duc regard fort 1 needs of the fund and shall bear interest at a rate equal
to the average market yiald (computed by the Sceretary of the Treasury on the
basis of market quotatioas as of the end of the calendar month next preveding
the date of issue} on all marketable intercst-bearing obligations of the United
States then forming a part of the public debt which are not due or callable until
aftor the expiration of four yesrs from the end of such ecalendar month; except
that where sueh average market yicld is not a multiple of one-cighth of 1 per
centum, the rate of interest of such obligation shall be the multiple of one-cighth
of 1 per centum nearcest such market yield,

“{3) Notwithstanding the provisions of scction 782 of this title, the Adminis-
trator shall, from time Lo time, determine the administrative costs to the Veterang’
Administration which in his judgment are properly allocable to insurance issued
under this subchapfer and shall transfer such cost from the revolving fund {o the
appropriation ‘General operating exponses, Veterans' Adminigtration’.

“§ 770. Beneficiaries; payment of insurance

“Any amount of Servicemen’s Group Life Insuranee in forec on any member or
formoer metnber on the dete of his death shall be paid, upen the establishroent of
& valid claim therefor, to the person or persons surviving at the date of his death,
in the following order of nrecedence:

“Firgt, to the beneficiary or beneficiaries as the member or former member ma
havchdesigxlatcd by & wiiting received in the uniformed services prior to sue
death;

‘“Beeond, if there be no s uch beneliciary, to the widow or widower of such member
or former member; :

“Thied, if none of the ehove, to the child or children of such member or former
member and desecndants of deceased children by representation;

“Tourth, if none of the ahove, to the parents of such member or former member
or the survivor of them; :

“Rifth, if none of the nbove, to the duly appointed exceutor or administrator
of the estate of such member or former member; :

“gixth, if none of the above, to other next of kin of such member or former
member entitled under tke laws of domicile of such member or former member at
the time of his death, :

“If any person otherwise entitled to payment under this scetion does not make
elaim therefor within one yoar after the death of the member or former member,
of if payment to such peson within that period is prohibited by Federal statute
or regulation, payment may be made in the order of precedence ag if such person
had predeccascd the emp oyee, and any such payment shall be 8 bar fo regovery
by any other person.

8 771. Basic tables of premiums; readjustment of rates ‘

“(ay Tach policy or policics purchased under soction 766 of this title shall
inelude for the first poliey year a schedule of basic premium rates by age which
the! Administrator shall lave determined on a basis consistent with the lowest
schedule of basie premium rates generally charged for new group life insurance
policies issued to large employcers, this sehedule of basie premium rates by age to
be applicd, exeept as ofherwise provided in this scetion, to the distribution by
age of the amount of gro ap life insurance under the policy at its date of igsue to
determine an average basic premium per $1,000 of insurance. Kach poliey so
purchased shall also include provisions whoereby the basie rates of premium. deter-
mined for the first policy year shall be continued for subgequent poliey years,
except that they may be readjusted for any subscgiient year, based on the ex-
perienee under the policy, such readjustinent to be made by the insurance company
or ¢ompanics issuing the policy on a basis determined by the Administrator in
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advance of such year to be consistent with the gencral practice of life insurance
gompanies under pelieles of group life insurance issued to large omployoers.

“{b) Tael policy so purchased shall include & provision that, in the event the
Administrator deternines tbat ascertaining the aetual age distribution of the
amounts of group life insarance in force ab the date of issue of tho policy or at
the end of the first or any subsequent year of insurance thercunder would not
be possible oxeept ab a disproportionately high expense, the Administrator may
approve the determination of a tentative averago group life premium, for the
first or any subsequent policy year, in lieu of using the actual age distribution.
Buch tentative average promium rate shall bo redetermined by the Administrator
during any policy year upon request by the insnrance company or compatics
issning the policy, if experienee indicates that the assumptions made in detenaining
the fentative average premivm rvate for that policy year were incorrcot.

“(¢) Ilach policy so purchased shall contain a provision stipulating the maxi-
mum expensc and risk ¢harges for the first policy ycar, which charges shall have
been determined by the Administrator on a basis consistent with the general level
of such charges made by life insurance companies under polieies of group lifc

. insuranee issucd to large employers. Such maximum charges shall be continued
froin year to year, except that the Administrator may redetermine such roaximum
charges for any year cither by agrecement with the insurance company or companics
igsuing the poliey or upon written notice given by the Administrator to such eom-
panics at loast one yoar in advance of the beginning of the year for which such
redeicrmined maximum charges will be effoctive,

“(d) Each such policy shall provide for an accounting to the Administrator
not lator than ninety days after the end of each poliey year, which shall set forth,
in a form approved by the Administrator, (1) the amounts of premiums actually
accriued under the policy from its date of issuc to the end of such pelicy yoar,
(2) the total of all mortality and ether claim charges neurred for that period,
and (3) the amounts of the insurcrs’ exponse and visk charge for that period.
Any excess of the total of item (1) over the sum of items (2) and (3} shall be held
by the insurance company or companies issuing the poliey as s special eontingeney
reserve to be used by such insurance company or companies for charges under
suech poliey only, such reserve to bear intercst ab a rato to be doterminoed in ad-
vanece of cach policy vear by the insurance company or companics issuing the
policy, which rate shall be approved by the Administrator as being consistent
with the rates gonerally used by such company or companies for similay funds
held under other group life insurance policics. If and when the Administrator
dotormines that such speeial contingenoy rescrve has attained an amount esti-
mated by the Administrator to make satisfactory provision for adverse fluctua-
tions in future eharges under the policy, any further cxcess shall be deposited to
the eredit of the revolving fund established uander seotion 766 of this title. If
and when such poliey s discontinued, and if after all charges have beon made,
there is any posttive balancee remaining in such speeial contingeney rescrve, such
balance shall be deposited $o the credit of the revolving fund, subject to the
right of the insurance company or companics issuing the policy. to make such
deposit in equal monthly installments over a period of not more than two years.

“8 772, Benefit certificates

“The Administrator shall arrange to have cach member insured under a policy
purchased under scetion 766 of this title reeeive a cortifiente sotting forth the
bencfits to which the member Iy entitled thereunder, to whom such benefit shall

- be payable, to whom claims should be submitted, and summarizing the provisions
of the policy prineipally affeeting the member.  Such cerfificate shall bo in licu
of the certificate which the ingurance company or companics would otherwise be
required to issue.

“§ 778. TForfelture

‘"Any person guilty of mutiny, treason, spying, or dosertion, or who, hosauso of
conscientious objections, refuses to perform service in the Armed Forees of the
United States or refuses to wear the uniform of sueh foree, shall forfeit all rights
to gervieemon’s gronp Jife insurance under this subchapter. No such insuranee
shail be payable for death inflicted as a lawiul punishmmoent for erime or for military
or naval offense, oxcept when inflicted by an chemy of the United States.

‘“§ 774. Effective date :

“The ingurance provided for in this subehapter and the deductions and eon-
tributions for that purpose shall take cffeet on the date designated by the Admin-
istrator and certificd by him to cach SBecrotary conecerncd.”
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Szc. 2, The analysis of chupter 19 of title 38, United Statos Code,; is amended
(1) by rcdesignat:ng “Supcmapren III—GENERAL” as “SuscmHarrer [V---
Grwural” and (2) by inscrting after ;

“760, Waiver of praminw paymnent on due data,™

the following:

s “aeeuarien TI—-SERVICEMEN'S GRoUP LIFE INSURANCE
ec,

L Y66, Drelnitions,

b #766, Eligible insurance ¢ nnpanies.

| 767, Persons insured; an ount.

; “768. Termination of coverage; coaversion.

{4769, Promitting; paymens; Mvostment; expenses.
L1770, Beneflelaries; {pa.ym‘ant of instirahce.

\ 771, Baale tables of preminms; readjustment of rates,
{4773, Bepedit vertiticutes.

| 778, Forfelture,

“774, Effcctlve date,”

(8. 2127, 88th Cong., 18t sesq.]

AN ACT To amend titls 38, United States Codo, in ordor to provide speelal indemmity dnsurence for
menbers of 1he Armod Forces serving n-combatl zoncs, snd for other purposos

' Be it enacted by the Senale and House of Representalives of the United Stales of
i America in Congress assembled, That (a) chapter 19 of title 38, United States
- Code, iz amended by adding at the end thercof a new section as follows;

i #§ 789, Spocial indemnity insurance for members of the Armed Forées serving
: in comba’ zones

. “(a) Any person on aetive duty with the Armed Forces in a_combat zone

:ghall, as provided in this section, be antomatically insured by the Unitod States,

swithout cost to sueh persen, against death in the prineipal amount of $10,000.

:Suel person shall be nsured during the time thab he serves in a combat zone,

jand shall be deemed to have been serving in o combat zone at the time of his

death if ho dies outsile of a combat zone and (1) his death is determined by the

‘Administrator to hawe been the direet result of an injury or disease ineurred

while serving in & combat zone, and (2) the injury or discase from which such

orson dicd was incurred not more than two years prior to death. ;

() Upon cortification by the Seerotary of the military department concerned
of the death of any person automatically insured under this soction, the Adminis-
trator shall enuse the Indemnity to be paid as provided in subscetion (¢} only
to the surviving spouse, child or ehildren (ineluding a sbepehild, adopted chiid,
or an illegitimate chilid if the latter was disignated as beneficiary by the insured),
parcnt {(including a stepparent, parent by adoption, or person who stood in loco
parcntis to the insured at any time prier to eniry into the active service for a

eriod of not less thar one year), brother, or sister of the insured, including those
of the halfblood and vhose through adoption. The insured shall have the right
to designate the beneiciary or beneficiaries of the indemnity within the classes
herein provided; to designate the proportion of the prineipal amount o he paid
to each; and to change the benclfieliwry or benefiejarios without the consent thereof
hbut only within the slasses herein provided. If the designated beneficiary or

_ beneficiaries do not survive the insured, or if none has been designated, the
Administrator shall make payment of the indemunity to the first oligible elass of
heneficiaries aceording to the order sot forth abowve, and in equal shares if the
class i8 composed of more than onc person.  Unless designated otherwise by the
insured, the term ‘parcat’ shall include only the mother and father who last bore

tPah relationship to the insured.  Any installments of an indemnity not paid to a

benoficiary during sueh benefisiary’s lifetime shadl be paid to the named cantingent

beneficiary, if any; otleorwise, to the beneficiary or bencfleiaries within the por-
mitted clags next entitlad to priority, buf no payment ghall be mada to the estate
of any deceased person.
$¢(p) The indemnity :thall he payable in equal monthiy installments of one hun-
dred and twenty in number with interest at the rate of 2% per sentum por aunum.
¢(d) In the event an7 person was covered at the Hime of his death by automatic

indempity under this scetion and was also insured against such death junder a

sontract of naiional serviee life insuranee or United States Governmeny life

jrsuranec, the indemmnity authorized to be paid hercunder shall be a prineipal
amount cqual to the difference botween the amount of insuranee in force at the
time of death and $10,600. :
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() The Administrator is authorized to promulgate such rules and regulations,
not inconsistent with this section, as arc necessary or appropriate to carry out its
purposes.

¢i(f} There is hercby authorized to be appropriated, out of any money in the
Treasury not, otherwise appropriated, sueh sums as may bo nocessary to carry out
the provisions of this scetion for the payment of liabilities under this scetion.

“(gy Any person guiléy of mutiny, treason, spying, or descriion shall forfeit all
rights to an indemuity under this seetion, but restoration to active duty after
commission of any such offense shall restore all rights under this seetion. No
indempity shall bo payable for death inflicted a2 a lawinl punishment for erime or
%)1- mzllits]:ry or naval offense, oxeept when inflioted by an enemy, as defined by the

resident.

"(hy Ag used in this section the torm ‘combat zonc’ meansg any area outside the
United States determined by the President to be an area in whick units of the
Armed Forees of the United States have cngaged in combat operations on or
after January 1, 1962, and hefore such dute as may be detormined by Prestdential
proelamation,”

~(b) The analysis of subchapter I1L of chapter 19 of such title is amended by
adding at the end theveof the following:

780, Speelal indemnity insurance for menybers of the Armoed Forces serving in combat zones.”

Sme. 2. Title 38, United States Code, is further amended as follows:

{1) Seetion 4176&) is amcnded—

{A) By deleting therefrom the words “under scetion 724 of this title’’
and inserting in lieu thereof the words “in effect on January 1, 1959, and
continued in effeet under section 724(n) of this title".

(B) By adding at the end thereof the Following: “The prohibition againgt
the paymont of dependeney and indemnity compensation eontained in this
subsection shall not apply to insureds whe on or after the effective date of
this amendment dic while on active duty in a combat zone as defined in
soetion 789 of this title, or within 120 days after duty in sueh a zons, or
(1) whose death is determined by the Administrator to have been the dircet
result of an injury or discase incurred while serving in a combab zone, and
{2) the injury or diseasc from which such person dicd was ineurréd not more
than two years prior to death.” - :

(2) Delete from the lagt sentence of subscetion (¢) of section 704 the words
“or gection 725" ecach time they appear and instrt in lieu thercof tho words
“gegtion 725, or section 726

(3) Subscetion (b) of seetion 724 is repealed and the following now subsections
are added to section 724:

“(hy After the date of cnactment of this subsection any person who i3 on
active duty with the Armed Torees in a combat zone, as dofined in gection 789 of
this title, for a continuous period of 30 days or more and any person hercafter
ordered to such duty under orders for 30 dnys or more in such a combat zone,
who is insured under National Scrviee Life Insurance or Unitod States Govorn-
ment Lifo Insurance shall be entitled, upon written application, to a waiver (with
the right to a refund after termination of sueh duty) of all premiums paid on
term insurance and that portion of any permancné insurance premiums paid
vepresenting the cogt of the pure insurance rigk, as detexmined by the Adminis-
trator, All premiums due during the peried the waiver is in cffect must be
timely vpaid to maintain the insuranec in forco. Sueh waiver ghall apply to
premiums becoming due after tho first day of the first calendar month following
ithe date of enactmont of this subsoetion, or the first day of the first calendar
month following ontry on active duty with the Armed Forces in such a combat
zone, whichever is the later date, and during the remainder of such continuous
active duty in a combat zone for 120 days thereafier; however, no premium
beeoming due prior to the date of application for waiver under this subscection
shall be waived or refunded. Any premium waiver grantod under this subscetion
on a participating contract of insurance shall render such insuranec nonpar-
ticipating during the period such premium waiver is in effeet.  Upon certification
«of the pericd of combat zone duty by the Scerotary of the military department
concerned, and upon application by the insured, or in death cases by the bene-
ficiary of his insurance, the Administrator shall refund to the insured or to the
beneficiary the amount of premiums waived under this gubseetion, DPremiums
on term insurance waived under this subsection shall be refunded with interest as
determined by the Administrator.

i“{g) Whenever bencfits boecome payable beeause of the maturity of such
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ipayment of such henefits shall be borne by the United States in an amount which,
;when added to any reserve of the policy nt the time of maturity, will equal tho then
value of such bencfits under such policy. Where life contingencics are involved
in the caleulation of tho value of such benefits, the caleulation of such liability or
liabilitics shall be baged upon such mortality table or tables as the Administrator
'may preseribe with irterest at the rate of 3 por eentum per annum as to National
Berviee Life Tnsurane: which wus participating before waiver was granted, and 314
per centum per annum as to Unjted States Government Life Insurance. The
-Administrator shall transfer from time to time from the National Serviee Life
Insuranece appropriat.on to the National Serviee Life Insurance Fund and from
the Military and Naval Insurance appropriation to the United States Government
:Life Insurance Fund such swms as may be neeessary to carry out the provisions of
this seetion,” ‘

(4) Subchapter I of chapter 19, of such title is amended by adding at the end
‘thercof o new scetion as follows:

“§ 726, Post-service insuranc: for persens serving in combat zones
1

“(a) Any person erditled to indemnity protection under section 789 of this title
who is ordered to active duty with the Armed IForees in a eombat zone as defined
in such scetion for a period of 30 days or more, or who served in such zone for 30
days or more, shall, upon application in writing made within 120 days aféer separa-
dion from active duty and payment of premiums as hercinafter provided, and
without medical examination, be granted insurance. The insurance granted
under this section shall be issucd upon the same terms and conditions as arc con-
tained in standard policies of National Sorvice Life Insurance except (1) term in-
surancce may not be ranewed on the term plan after the insured’s 50th birthday;
{2) the premium rates for term or permanent plan insurance shall be based on the
1958 Corarmissioners Standard Ordinary Mortality Table; (3) alt cash, loan, cx-
tended and paid-up iasurance values shall be based on the 1958 Commissioners
Standard Ordinary Mortality Table; {4) all scttlements on policies invelving
annuitics shall be caliulated on the basis of the Annuity Table for 1949: (5) all
calculations in connection with insurance issued under this subscction shall be
based on intcrest at the rate of 3% per centum per annum; (6) the insurance shall
Include such other changes in terms and conditions as the Administrator deter-
mincs to be reasonabl: and practicable; (7) the insurance and any total disability
income provisions attached thereto shall be on a nonpartieipating basiz and all
premiums arid other colleetions thorefor shall be oredited to a revolying fund
established in the Treasury of the United States and the payments on such insur-
ance and total disability provision shall be made divectly from such fund. Appro-
priations to such func. arc hereby anthorized.
© “(b) The Administrator is authorized to set aside out of the revolving fund
established under subsection (a) of this scefion such reserve amounts as may be
required under aceepied acturial principles to meet all liabilities on insurance
issued thereunder and any total disability incomo provision attached thereto.
The Secretary of the Treasury is authorized to invest in and to sell and retire
gpecial interest-bearing obligations of the United States for the account of the
fevolving fund. SBuch obligations issued for this purpose shall have meturities
fixed with due regard for the nceds of the fund and shall bear interest at a rate
equal to the average market vield (computed by tho Becretary of the Treasury on
the basis of market quotations as of the end of the calendar month next preceding
the date of issue) on all marketable intercst-bearing obligations of {he United
BStates then forming a part of the public debt which are not duc or callable until
after the expiration ol four years from the end of such ecalendar month; exeept
that where sueh average market yicld is not a multiple of one-eighth of 1 per
eentum, the rate of intercst of such obligation shall be the multiple of one-cighth
of 1 per centum nearest such market yield.” f
i {5) The analysis of subchapter I of chapter 19 of such title is amended by
adding at the end thereof the following: ‘

#726. Post-service insurance for persons scrving in combat zones.”

{8) Section 3107 of such title is amended by adding at the end thereof a new
subscetion as follows: ‘

“(d) If the survivir g spouse of a deceased person covered by indemuity insur-
ance has remarried, o1 if any of such person’s children arc not in the custody of a
surviving spouse, all or any part of the indemnity insurance otherwise payable
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to such spouse may be apportioned on behalf of surviving children or parents as
may be preseribed by the Administrator,”
Passcd the Senate August 19 (Jegislative day, August 18), 1965.

Attest: !
FELTON M. JOHNSTON,
Secrelary.

Mr. Evererr, Without objection, there will be inserted at this
point in the record a letter received from the Honorable Hale Boges,
along with a letter which he furnished from Miss Penn Cuney.
Following Miss Cuney’s letter, there will be inserted a letter dated
August 16, 1965, with attachment, addressed to Mr. Stephen S.
Jackson, Special Assistant, Assistant Secretary of Defense, by Mr.
James C, I}Eiggins, viee president of Marsh & Melennan, which has
reference to proposed Armed Forces group life insurance.

HHousE oF REFPRESENTATIVES,
] Washington, D.C., September 8, 1965,
Hon. Quix E. TEAGUER,
Chairman, Commdiice on Veterans’ Affairs,
{louse of epresentatives,
Washington, D.C,

Drear Mr. CrisieMAN: In conncetion with fortheoming hearings on 8. 2127
I should like to forward the enclosed recommendation from one of my constituents,
Miss Penn Cuncy.

Aany appropriate consideration that ean be given hor proposal will be appreci-
ated.

Sincercly,
ITare Boaoas,
Member of Congress.

New Orueang, La., August 31, 1966,
Hon., Ilaie Bogas,
House Office Building,
Washington, D.C.

DEsR REPRESENTATIVE Boaces: It has come to my attention that the Senate
recently passed bill 8, 2127, introduced by Scnator Talmadge, which provides
$10,000 special indemnity insurance against death for members of the Armed
Forces serving in combat zones on or after January 1, 1962, and the bill now goes
to the House Veterans' Affairs Committes for considoration.

Agz the aunt of a 20-year-old nephow, Michael Stephen Andriola, Navy 509-50—
25, who was killed on April 28, 1965, at a military basc in Iecland, I am urging
you to support an amendmont to the bill which would extend coverage to an;
serviceman who has died while on active duty on or sinee January 1, 1962, As
am sure you arc aware, no GI insurance could cven be purchased in March 1963,
the date of Mike's enlistment. Ilis parents do not qualify for benefits available
under the dependency and indemnity compensation law as their income is slightly
above the limitation specified in that law,

The loss of this fine young man is an irreplacable one, but as he gave his life
in the serviee of our eountry, we naturally believe whatever benefits, recognition,
and the like are made available to survivors of other men, though killed in eombat
zones, should be available to this parents.

Pleasc be agsured any assistance you can give fn this matter will be greatly
appreeiated by all the members of my family, and I am sure, by many other
bereaved relatives throughout the Nation who have suffered a similar loss.

Sinecrely yours,
{Miss) Penn CuUnEey,
Law Clerk to Chief Justice John B. Fournet, Supreme Court of Lowisiana.
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AveosT 16, 1965.
Re Armcd Forzes group life insurance.
Mr, 8trruEN 3. JACKsoN,
Special Assistand,
Assisiant Secre'ary of Defense,
Washingion, D.C.

Dear Mr. JacksoN: In accordance with our diseussion in your office on July 27,
T am enclosing an outline of a group lifc insurance program for members of our
Armed Torees. Such a program would make available low-gost, nonmedical
insurance to cvery scrviceman, regardless of age, duty, or location, thus filling a
need which hus existed for many of our men (paréicularly those nonmarricd
individuals whose beneficiarics are entitled to limited cash payments of $800 to
$3,000), for a namber of years.  While the Viebnam war has highlighted and empha-
gized the need for insurance by members of the Armed Forges, wo belicvs thaf a
largo percontaje of the servicemen recognize the need for additional protection
for their families in the event of death as & result of natural or aecidental causes.
When NSLT was closed to new entrants morc than 10 yoars age, acquisition of
insurance by serviecmen beeame more difficult, more costly, und consequently
more haphazard. A group life insurance plan similar to that available to civilian
employces of the Federal Government would do much to solve this basie problem.

Thé plan suggested is one that would be underwritten by the insurance industry
with one or more of the leading insuranee companics as the administering company -
and reinsured 3y cvery life insurance company which mects certuin basic eriteria
and wishes Lo participate in the program.  The group confract would be issued to
an agoncy of she Federal Government, perhaps the Department of Defense or
Veierans' Admwinistration and would providoe fosurance for death from any caunse.

The so-called war risk clement could be covered by allocation of part of the
Government st are of $he total premium bo the war risk which wonld be separately
experience rated. ‘

Alterpativelr, the poliey could be written excluding the war risk eoverage
agsuming the Croveraiment would provide this eoverage independently of the group
confract. : ;

The eongressional aclivity last week on this subject seems to indicate some
carly action wish respect to the war risk coverage. Tiowcever, we suggost that this
is only part of tho insuranee problem facing American servieemen, and that it is
therefor timely for consideration to be given to a broad program such as that in the
attached outlire, ‘ :

Our disenssion with several of the leading life insurance companies indicates
that suppor shd cooperation of the insuranee industry would be immediately
given to this program. .

I shall look forward to meeting with you and your associates for a review of
this plan. Thank you for the courtesios extended by you to, Mr. Foley, Mr.
Hoagland, and mysclf, :

Very truly yours, ‘
MarsH & McLenNan,
James C. Hicoins

‘Wice President.

AnveEp ForceEs Grour LirE INSURANCE

Form of policy—Croup term life insurance including waiver of premium in

evend of total nnd permanent disability—issued to DO or VA cr other Govern-

Approved For Releasef 2003

ment agency. !

Amount of @ surance,—$10,000,

Beneficiary.~—Payable to person or persons designated by insured individual.

Limitalions.-—Payable in event of death for any reason. No medical examina-
tion required, no restrietion on duty or location. ;

Conversion.—-Convertible within 31 days upon leaving the Armed Forees to
individual polizy of like amount without physical examination.. Rate based on
attained age of insured person. :

Coverage on retirement,—After 20 years of serviee but less than' 30 years of serv-
ice, $2,500; aftar:30 years of service, $4,000.

Premium.— >0 be determined but in the arvea of 40 to 50 ecnis per month por
$1,000. As in the Federal employces group life plan we suggest paymonb of

one-third of premiam by the Government and two-thirds by the serviceman.
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Hxperience roting—Txpericnes credits would be determined based on each
year's claim expericnee and would be paid in eash to reduce the Government's
net cost.

Premium collection.—By allotment.

- Underwriters.—One or more administering eompanies. Reinsurced with all
interested life insurance companics similar to FEGLI.

Mr. Evermrr. The Veterans’ Administration has furnished o
number of examples of monetary henefits which would be payable
to survivors of service personnel who die of service-connected causes
at the present time. It will he noted that tho amount of payments
of various types of benefits depends upon the age of the individual
serviceman at death, the nummber of his dependents, his rank and
length of service at tho time of his death, and various other factors.
I ask that these examples be inserted in the rocord at this point in the
proceedings,

(The material furnished by Veterans’ Administration follows:)

Sunvivorsair BENERITS FOR BERVICEMEN Dvine Froum Servicn-CoNNECTED

Cavuses
Case No. 1
ASSUMPTIONS

1. Sergeant, U.8. Army.

2. Age 25 at death.

3. Death was service connected.

4. Seven ycars’ service at death,
5. Three years in grade at death,

6. Average carnings; $251.10 a month (base pu, ..

7, Left a widow, age 25, and two children, ages 1 and 3.
8. Widow lives out her expectation of life (50.8 years).
9. Children receive maximum number of payments.
10. Widow docs not remarty.

BENETFITS
Paying Paymont | Payment Total
Payeo agency Type of payment period rate peymoents
(mmonths)
1904 $63, 80 $13, 015, 20
2252 3 63, 80 18, 662, 40
_____ de._._. . 4228 563, 80 14, 788, 80
Bocial socurity (38 U.8.C. 1165 81.30 13, 414, 50
412(a)).
DICG. . ___. 609 151, 00 01, §59. 00
WOXA _ 36 110. 00 3, 660, 00
WOEA a6 110, 00 3, 06000
______________________________________________________________ 157, 859, g0

1 Unéil youngost child reachos 18,

2204 months to age 18 plus 48 months in full-tme teain g,
¥ $63.80 to age 18; $73.90 from age 18 through age 21,

4180 1nonths to age 18 plus 48 months in fuil-time training,
5 $63.80 to age 20; $78.60 from age 20 through age 21,

§ Deginning at age 62,

Case No. 2

. Bergeant, U.B. Army,

Age 25 at death,

. Dcath was serviee econneetod.

Boven years’ serviee at death,

Three years in grade af death,

Average carnings, $251.10 a month (base pay)},

. Left dependont parents, each age 50 (no ineome other than shown),

Left no widow or child. | . )

: Parents) live out their expectations of life (mother: 27,7 years; father: 23
yearg).
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I BENEFITS ‘
|
: Payment | Pay- Benefity
Payce Paying Type of payment perlod ment
) AgENCeY (monthsy | rate .
VA | HEW | Total
VA DIC. e acccmmmm s 1 144
2132
: Social security (38 U.5.C. 8132
[ 412(a)).
i Total. coeeme
Mother . coeeoen
Total .ccamee- 13, 824 | 14,775 | 28,300

24,448 | 24,846 | 40,204

Cranl total. -

1 As1 or ¢ parents to age 62.

2 Rate adiustment due to social socurity inceane.
3 Social sezurity as 1 of 2 parents rom agoe 62.

4 Rate of Hayment as sole surviving parent.

Case No. 8
ASSUMPTIONS

1. Capiain, U.8. Army. :

2. Ago 25 at doath. :

3. Dol waa serviee connceted. !

4. Seven years’ serviee at death.

5 Three years in grade at death. ‘

6. Avernge carnings, $558.60 & month (base pay). :

7. Left a widow, age 25, and two children, ages 1 and 3.!

8 Widsw lives out her expectation of lifo (50.8 years).

9. Children reccive maximum number of payments.

10. Widow does not rematry.

BENEFITS

i ) Pay- Pay-
i Payeo Paying Type of payment mont ment Total pay-
i agency period rate INEeNcs
. {monihs)
L ——t PR NSRS B bt o
L HEW | Bociel scourity 1264 | $102.C0 $20, 508
i HE 19z | 0200 28, 704
. IIEW 2928 | 102.00 23, 266
[ A 41661 112,20 18, 618
i Vi feoe | 18800 114, 492
| VA 3 | 110.00 3,960
‘ VA 36 | 110,00 3,560
L 1 R R F— 210, 693

; : 1 Unsil ‘roungest child reaches age 18,

i 2 904 ¢ nths to sge 18 plus 48 menths in full-time training.
| %180 menths to age 18 plus 48 months in lk-time training,
: + Beghmiing at age 82

t
{ Case N3 4
| ASSUMPTIONS
{ 1. Capsain U.B. Army.
r 2. Age 25 at death.
; 3. Death was service connected.
i 4. Seven years' service at death.
5. Three years in grade at death.
6. Bas: pay at death was $558.60 a month (assumed Bverage monthly wage,

1" 5.00).
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7. T.eft dependent paronts, each age 50 (no income other than shownj.
8. Left no widow or child.
9. Parents live oub their expoctations of life (mother: 27.7 years; father: 23 yoars).

BENTFITS
Payment Boneflts _
Payee Paying Type of payment perlod | Paymont
AZONCY (imonths) rato
VA ITIEW Total
Father. ..o eeaoae VAo DIC - 1144 $56 7,020 Jooe e
132 2 PON0 | oeocmmcmme | mmmm e
A7, W Sogial socurity (38 2132 102 |acccacnnnm $13, 404
U.5.C. 412(8),
L2 U NSV SO Pl LE L 7,920 13,484 %21, 354
Mother oo acmaeee - VA ao
L7 —
Total. ool v e #, 768 19, 747 20, 516
Grand 1ot o eeemeeen| e emm e cimmm e 17,688 33,210 50,800

1 As 1 of 2 parents to age 62,

2 DIO0 terminated becanse comblned social seenrity of both parents, which i3 income, excoads $2,400 &
year permitted maximum,

3 Social seeurity as 1 of 2 parents (rom age 62,

+ Rate of payment as 5010 surviving parent,

Case No. 5
ASSUMPTIONS
1. Private, first class, U8, Army.
2. Age 20 at death.
3. Death was serviee connceted.
4, Two yoars servico at death.
5. Two years in grade at death;
6 Assumed average monthly pay was $160.
7. Base pay at doath was $148.50 a month.
8. Left 8 widow, age 20, and a child, age 1.
9. Widow lives out her expectation of life (55.6 years).
10, Child reecives maximum number of payments.
11. Widow does not remarry.
BENEFITS
Paying Payment | Paymont Total
Payee BZENCY Type of payment perlod rato payments
{rnonths)
HEW... 1204 $00. 30 $12, 301. 20
J| HEW ... 2 262 60, 30 15, 195. 60
VA ¥ 163 6. 30 10, 806, 90
VA 867 188,00 92, 046, 00
VA 36 110.00 3, 960, 00
_______________________________________________________________ 134, 309.70

1 Unift child reaches ago 18.
1 994 months to age 18 plus 48 months in full-iirme {raining,
3 Beginning &t ago 02,
Case No. 8
ABBUMPTIONS

1. Private, first elass, U.S. Army.
2. Age 20 at death.
3. Death was service connceted.
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4. Two years' serviee at death,
5, Two years in grade at death.
6. Assuinoc. average manthly pay was $160.
7. Base pay at death was $148.50 a month.
8. Left epzndent parents (no other inceme}, ape 45.
3 9. Parents live out their expectations of life (mother: 32.1 years ; father: 27.1
: yeCars).
! BENEFITS
Paying Payment | Payment Total
Payee agency Type of payment period rate payments
(months})
SOES} E)ﬂccurlty 88 U,9.C. 1181 1§60, 30 $11, 274. 30
a).
60. 30 7,296, 30
i 4 85, 00 19, 172. 06
i 8 55. 00 15,213. 00
____________ 62, 956. G0
L Beginndng at ago 62,
? Increasing tc $60.30 aftor death of the father.
3 Beginning al ape 62,
i * Decreasing ) $33 ot age 62 and then Increasing to $06 alter death of tho fatiter.
;  Decreashng t %33 at age 62,
Case No. 7
ASSUMPTIONS
. Becond licutenant, U.8, Army.
2. Age 23 at death.
3. Decath was service connectod.
4. Four yesrs' serviee at death,
8. Tour yorrs in grade at death.
6. Assumed averagoe monthly pay was $329, -
. 7. Baso pay at death was $384.30 a month,.
: 8, Loft a w dow, age 23, and a child, age 3.
i 9. Widow Lives out hor expectation of life (52.7 years).
L 10. Child receives maximum number of payments.
[ 11. Widow docs not remarry.
; BENEFITS
Paying Payment|Payment| Tatal pay-
Payo: agency Typo of payment period [ rato ‘ments
{menths)|
1IEW 1180 | $90 $16, 200-
| IIEW 2 208 90 20, 520
VA 3164 o9 16, 236
VA 632 167 105, 544
VA a6 110 C 3,080
_______________________________ 162, 460

1 Until child re: chos age 18, )
2180 months to age 18 plus 48 months in fall-time training,
% Beginning at ¢ ge 62,
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Case No. 8:
ABSUMPTIONS

1. Seeond licutenant, U.8. Army.
2, Age 23 at death.
3. Death was service-connectod.
4. Four years’ service at death.
5. Four years in grade at death.
8. Assumed average monthly pay was $329.
7. Base pay at death was $384.30 a month.
3. Left depondent parciuts (no other mcome), cach age 50.
9. Parents live out their expectations of life (mother: 27.7 yoars; father: 23 years),
BENEFITS
Paying Paymant Tay- Total
Paves LEONLY Type of payment poriod ment payments
(thonths) rate
Mother . oeoceaame - VA Snfliil](l .’:Bcurity 38 U.8.C. 1188 2400 $17,424
2(a)).
Pather _. ... _- A VA L a0 {1,880
Mather_ ... | VA DIC 4 66 12,172
Father . _.._. o VA DIC.. t 5§ X
B0 RO U RSN SO VTR IR 53,848
! Beginning at age 62,

2 Inerensing to §99 aftor death of the (ather.

4 Beginning at age 62,

4 Deeroasing to $11 af age 62 and then incroasing to £50 after death of the father.
& Decrcasing to §11 at age 42,

Mr. Evarmrr. The Velerans’ Administration has also furnished a
number of tables which furnish comparative information related to the
cause of in-service deaths in Vietnam and in areas other than Vietnam,
This material is quite pertinent to this heaving, and I ask nnanimous
consent that it be printed at this poiat in the record, and following
these tables material which the Departmoent of Defense has furnizshed
which summarizes total deaths in the service {rom Junuary 1, 1962,
through June 30, 1965, by servico; deaths in service from 1958 through
1965; “hot spot”’ deaths, by cause of death, 1961 through 1965; and a
table showing deaths in Vietnawa and the Dominican Republie, from
January 1, 1962, through August 16, 1965, by service and rank of the
decreased servicemen,

(Tim following material was furnished by the Vetersns’ Administra-
tion:
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Draras 1w Senvice—Nor tun Resulr oF CoMBAT

NOT IN VIETNAM

Period of serviee to date of death:
June 16, 1952, to’ May 3, 1962,

Yacts: Herviseinan was a passenger
in a military vehicle returning from
obsorving night firing of tanks on a
firing range.  'The tank firing had heen
in progress for approximately 22 hours
from 2145 to 0015, The tank ficing was
being conductad under combat condi-
tions, "The nilitary vehicle in which
the servicoman was a Dassenger was
traveling for 2 miles on blackout lights.
While going around & curve, the joep
(military vohiclo) skidded and over-
turned,  The juep crushed the serviee~
man who was apparently killed instantly.

Period of service to dute of death:
April 9, 1943, to March 19, 1046; Sep-~
tember 4, 1957, to Docember 7, 1962,

Faets: Servicoman died on Decem-
ber 7, 1962, ab -— ——, N.Y., as a result
of a eoronary thrombosis atiack.

Period of serviee to date of death:

?e;ﬁ)éembcr 13 1958, to September 13,
909,

Facts: Scrviceman died on Scptember
13,1959, in Korea, a3 a result of encepha~
litis (inflammation of the brain).

Period of serviee to date of death:
June 13, 1956, to July 2, 1858,

Facts: Serviceman while on duty in
Germany wus on authorized leave and
drowned walle swimming In —-——
Lake, ———~ Gerroany.

Period o scrvice to datec of death:
January 27, 1956 to December 31, 1950,

Facts: Serviceman died Deeember 31,
1959, in a wilitary aircraft accidont at
Keflavik Airport, Ieeland, ¥e was a
navigator radar intereept officer.

Poriod «f service to datc of death:
Qetober 8, 1957, to February 22, i958.

Faets: éewiceman was  copilot in
helicopter, which was one of a formation
of seven belicopbers on route on orders
to Fort Lowis, Wash,, from Fort Riley,
Kans. Duaring flight adverse weather
conclitions necessitated a “turn back’’
order. Four of the seven aireraft went
out of conirol. Two hclicoptors erashed
into a hil gide and burncd. Pilots and
erews of both helicopters were killed
instantiy.

IN VIETNAM

Period of serviee to date of death:
Septomber 30, 1963, to March 23, 1965.

Tacta: Bervieeman dicd as a resalt of
internal hemorrhage sustained when he
was pinned between a forklift and an-
other vehicle., Deatly oceurred near
Pa Nang, Victnam. Aceident resulted
fram faulty brakes on forklift which ran
into him while he was engaged in un-
loading supplies from &an L%T.

Poriod of serviee to date of death:
June 14, 1964, to March 20, 1965,

Faets: Serviceman 'died aboard LST
at sea. Hxact cause of death un-
ktnown. Mozt probable cause of death
myocardial infaret or pulmonary cem-
bolism. No awtopsy performed.

Period of scrvice to date of death:
January 17, 1963, to Joly 4, 1965,

Tacts: Serviceman dicd aboard U.B.5.
gt geR, Apparently in water off
Vietnam, as the result of encophalitis.

Poriod of service o date of death:
January 30, 1963, to, May 23, 1965

Facta: Berviceman died at Cha lai,
Vietnam, as result of accidental drown-
ing. On May 23, 1985, the scrviceman
and three other marines received per-
miigsion to go to the beach to swim for

recreation.  While swimming be sad-
denly disappeared. - His body was ro-
covered. o negligence on anyone’s

part is showi.

Period of service to date of death:

Angust 29, 1961, to November 21, 1964.

acts: Servicoman’s death was duc
to helicopter erash- whenr helicopter on
which he'was crew cdhicf erashed into sea
approximately 2 miles from the aireraft
carrior U.8.8. Princeton. Afreraft ap-
parently operating off shores of Victnam,

Period of service 1o date of doath:
June 20, 1963, to June 6, 1965,

Tacts; Serviceman died June 6, 1965,
near Chu Lai, Republic of Victnam,
from the results of injurics sustained
when helicopter in:which he was copilot
collided with anether helicopter shortly
after taking off from ULR.B. Two Jima
and crashed into sca,
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(The following tables were furnished by the Department of

Defense:)

Summary of tetal deaths from Jan. 1, 1962, through June 30, 1965

Army Navy Marines | Air Force Total

Total doaths:
Calendsar year 1962 oo e ae 1, 838 1,059 207 1, 365 4, 359
Calendar year 1963 1,618 1,108 347 1, 384 4, 447
Calendar year 1964 1,091 1,130 327 1,348 4,406
Jan, 1to Junc 80, 1065_ . e 1,336 817 441 662 2, 966
Grand total ... .- @ ——————— 4,278 3, 809 1,412 4,750 16, 258
Loecation of deaths in porcentage:
Unidted S6ab08_ v e 70

Ovorseas. .- 30
(Hurope) - (20)
(Pacifie) . - &8)
{OENET) o e e 2)
Clausos in percendage:
Nataral deatlis (lnclndes disease} -caneoooon 25. 4 4.4 13,0 oy B

Adreraft aceldents. « o oo
Vehicular accidents.....- -
Other {ncludes drowning)

Total aceidental deaths . ooomeoaaeaev
18 (i1 s DO
TLostile aetion_ . ...
Miscell 8100US .« oo - e

1 Only drowning deaths, .
1 Ingliides suleides, hostile action, and ether accidental deaths.

Total in-service deaths, fiscal years 1968-65, and “hat spot” deaths, fiscal years
198

1-64

Total
in-service
deaths

T ) PR TR PRSP P LR TR ELLERSEE SRR St 34,412
LI T P PR TS E e EEL S SELERE LR 21,362
“IIOT SPOT” DEATIS, FISCAL YEARS 1061-68
Enemy Aceldent,
action disease, ote.
Houtheast Asle___. un 1632 321
Daninican Reptibl - 14 (ig
4 2
1 (3;
12 ¥
003 821

1 Doaths due to hostile forces.
2 Not avellable,
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Mr. Evererr. We will now be happy to hear from our esteemed
colleagne, Congressman Roberts.

STATEMENT OF HON. RAY ROBERTS, A REPRESENTATIVE IN
OONGRESS FROM THE STATE OF TEXAS

Mr. Roperrs. Mr. Chairman and distinguished members of the
committee. It pives me great pleasure to appear before you today
to speak in favor of FI.R. 10399, This bill is very similar to 8. 2127
which has ahrendy passed the Senate.

This bill is designed to afford our servicemen in Vietnam and else-
where in Asia who fight and die for their country and for the cause
of freedom the peace of mind of knowing that their loved ones back
gome will be provided some measure of secirrity in the event of their

eath.

The bill provides that the $10,000 shall be reduced by the amount
of U.8. Government life insurance, national service life insurance, or
commerecial life insurance held by the insured and in force at the time
of his death.

The insured may designate the beneficinry from among the classes
named in subsection (a) of section 652, and may be to the surviving
sponse, children, parents, or brothers and sisters of the insured, the
payment shall be to the first eligible beneficiary among the classes
and in the order so given. The money shall be paid in a fump sum.

When requested, waiver of preminm will be granted on any poliey
of national serviee life insurancce or U.S. Government life insurance
for periods during which such serviceman is in a combat zoune and for
120 days thercafter. Any such walver shall rendee the insurance
nonpartieipating while the waiver is in effect.

This proposed program is very similar to the program of service-
men’s indemnity which was authorized in 1851 by Public Law 283,
82d Congress. There is an urgent need for more adequate insurance
pfotecti(m for our soldiers serving in southesat Asia wunder conditions
of war.

The existing VA programs simply do not adeguately sorve the needs
of our servicemen, nor is the void being filled by private commercial
insuranee companies. With the extension of the hostilities in Viet-
nam, more and more companies will nob write insurance on & service-
man already in a combat zone or who is alerted to move to one, or
thay will write snch insurance only with a war exclusion clause.

Because of the many unknown fretors involved, any estimate of
the cosk must be based on a number of assumptions. If we assame,
for example, that the U.8. Armed Forces in combat zones are main-
tained at about 150,000, and that $he mortality rate is 8 per 1,000,
this will result in an annual cost of $12 million (1,260 by $10,000).
This 1s, however, s most variable estimate.

T eannot state too strongly tmy own personal conviciion as to the
jostness and necessity of this legislation, The fighting in southeast
Asis is not going to cense tomorrow. The Comimunists daily make
known their plans for the eventual domination of that area—if not the
eritire world.

Already more than 625 Americun boys have given their lives fighting
for the idea of selfzpovernment in South Vietwam., We must not fail
to demanstrate to all our belief that freedom shall be won.

53-412—65——b
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v "he psssage of this bill will once again sheow our fighting meu that

v : the Nation has not forgotten them.  We mudt give them the knowl-

i edgs that in the event of their doath, their families will be provided at

0 : Teast this emall measure of security. :

P 1 sineerely hope that upon close stady this committee will give this
\ bill 3 fwvorabla report. !

¥ My, Evererr. Thank you, Mr. Roberts for a fue statement in

L supglort of your bill H.R. 10399, The committee will be glad to have

Vi the lenefit of your remarks. o

i M-, Rosenrs. Thank you, Mr. Chairman.

| o My, Evererr. We will now be happy to hear from Congressinan
: arter.

\\ Weald you mind filing vour statement for the record and kind of
. hitting the highlights of it? I don’t want to rush you. If you can
. tell us the highlights of your proposal we will certuinly be happy to
| bear you at this time. 1

\“2 STATIMENT OF HON, TIM LEE CARTER, A REPRESENTATIVE IN
| - CONGRESS FROM THE STATE OF KENTUCKY

! Mz, Carter, Thank you, Mr. Cheirman and members of the
b comunisbeo. I appreciate very much the opportuuity you have given
| me to appear before vour commitiee this morning to testify in support
W\I _ of my bill, LR, 9725, {0 provide special indemnity insurance in the
I amount of $10,000 for members of our Armed Forces serving in
combat zones. i

My Fill would provide that any person on active duty with the
Armed Forces in a combat zone would be automatically msured by

: the Unised States without cost to suel person against death in the
I principa’ amount of $10,000. It would also provide that any such
¥ person would be insured if he died as the direct result of an injury or
‘; gisea;se iaeurred while serving in a combat zone 2 years prior to his
: egih, =
| The irdemnity would be payable in 120 equel monthly install-
| . ' [2 3N
ments witlt interest at the rate of 2} pereent per annum, This is the
' same kind of indemnity insurance we provided servicemen of the
Korean eonflict.

I introcuced this measure specifically to provide protection to the
dependents of members of our Avined Forces engaged in oporations
in Vietnam, in southeast Asia, and in the Dominican Republic.
These servicemen, and some servicewomen, have engaged in fighting,
defending our country against aggression which the Congress, has by

‘ resolutions, deeclared necessary to our national secarvity.
| Relatively few in number, compared to our population or to the

total number of men in their nge category, they are benring the burden
for all of us. So, to them, we owe assurance of soms protection to
their dependents, an assurance we have provided for those who fought
in other wa-s.

Therefore, I feel thai it is fitting and proper that we do as wuch
for the families of our present day fighting forees, and I urge the
eomnittee (o give speedy approval to this legislation.

Again, My, Chairman, let me thank you for the privilege accorded
me to testify before your committes this morning in upport of my
bill. I appreciate very much vour kindness and courtesy. I would

3
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like to leave my statement with the clerk to-bo made a part of the
hearings on this legislation. 4 ‘ :

Mr. Bvererr, Congressman Carter, what would you think about
having a group insurance policy the same as we have on tho civil
servico employees now for all members of the armed services?  Your
bill, as T understand it is just for the combat areas, is that right?

Mr. Carrer. Yes, sir, that is true.

My Evererr. What if a man was killed jumping out of a para-
chute st Fort Campbell, or something like that? Would he be covered
under your bill?

Mr. Carrer. No, sir, ho would not but I think he should be.

Mr. Evenerr. What about the man who is killed in & boat accident,
say going over to the combat zone, of going to a combat zone in an
airplane that explodes or something like that? Would he be covered
under your bill?

Mr. CarTeR. Not under this but T think he should be. There is
a bill which has been introduced to that effect. In fact, I think the
Senate bill includes part of that, not all of it.

Mr. Evenmrr. Doctor, wo are certainly happy to have you. Mr.
Secrest, do you have any questions?

Mr. Secrnst. No questions.

Mr. Evererr. Mr. Ellsworth?

Mr. ELrsworrea, No, sir. I think it is putstanding for the doctor
to come up and make this excellent su restion.

Mr. Evenerr. Mr. Fino, we will be glad to hear from you now.

STATEMENT OF HON. PAUL A. FINO, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF NiW YORK

Mr. Fvo. Thank you, Mr. Chairman, and my colleagues on the
Veterans’ Affuirs Committee.

Mr. Everprr. I might say Mr. Fino is an outstanding member. of
ihis committee. Wo are certainly happy to have you participate in
the hearings this morning.

Mr. Fixo. Tt is a pleasure to be on this side of the rostrum.

Mr. Chairman and my colleagues, I appreciate and welcome this
opportunity to testify here this morning n support of my bill H.R.
4379, which provides free insurance protection for members of the
Armed Torces serving outside the United States.

T have long considered it unfair that servicemen no longer recetve
$10,000 in free insurance. I have long felt that the nature of the
oold war has been such that we could not properly say that the con-
ditions of military service are peacetime.

Tor some time, the frequency of our “peacckeeping” missions
throughout the world and the constant threat to our troops stationed
overseas have made the lack of free insuranco for our overseas service-
men guite unjustifiable.

Today, in the light of the situation in Vietnam, it is absurd to say
that we have not returned to wartime conditions. It is absurd to say
that we do not owe the men fighting in Vietnam. tho free insurance
we would give to wartime soldiers. As far as I am concerned, the
Vietnamose crisis has made this logislation a “must.” I canmot

conceive of this committee denying our combat troops in Vietnam the
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I strongly urge my bill, ILR. 4379, be favorably reported at the
earliest possitle date, so that our servicomen in Vietnam may have
the benefit of this insurance coverage. This bill provides, of course,
for insurace coverage for all servicomen overseas, not just those in

. Vietnam, but obviously its pritary purpose and effect’ would be to
i make insurance available to those actually in the war zone in southeast
i Asig, :
Mr. Evererer. Mr. Fino, it does not cover a training accident at
* Fort Benning or Fort Campbell or Fort, Hocd? |

Mr. Fivo. [t only covers those servicemen that are outside the
country. ‘

Mr. EverErr. The continental United States?

Mr. Fivo. That is right.

Mr. BvereoT, A plane carrying a group over to Vietnam which
crashed would be covered?

Mr. Fivo. Onee it is outside the continental United States.

[ urge my collengues on this commiltes to report this hill favorably
with all speed, so that our servicemen iu the war area will have not
only the morals boost of knowing that we on the home front care, but
so that they will also have the knowledge that this insurance exists
to aid their [amilies just in case something happens. Tt seems a small
enough thing for us to do. !

I just want to make mention at this point that in 1956 [ appointed
a youug boy in my district to West Point. Il was graduated in
1960. IIe was assigned all over the country and he was in Germany.
Last month he was called in Vietnam. The family has nothing, They
spoke to me adout this insurance. Of course, the loss of their son

- was the most tragic thing.  Yet, they have nothing to sort of corafort
them in this moment of sorrow.

i Mr. EveErgrs. Mr. Fino, doos he have a family?

Mr. Fivo. He wasw’t married. Tle has a Iather, mother, and

¢ younger sister, a 26-year-old boy. |

| So again, my thanks to this committee for allowing me this oppor-

tunity to be heard on this hill. |

Mr. Everert. Thank you. We are certainly happy to have you,
Mr. Fino. 3

Mr. SBecrest? %

Mr. Secrust. I want Lo say there has been no more valuable mern-
ber of this comittee and no one who on all veterans’ legislation has
been more ardent in support of vetorans than Congressmar Fino.

Mr. Evererr. Mr. Ellsworth? :

Mr. EvusworTa. That is vight. Of course, everybody knows that

Congressman ¥no is one of the most forthright, effective, and per-
| suasive Membeis of this body.
: You would nct have any great objection, would you, to expanding
and extending the coverage of your bill so that it would cover, for
example, perhais, let us sny, a group of soldiers that takes off on 2
nonstop flight ir: one of these transcontinental jets from Fort Riley,
Kans., bound fcr the wur zone and just before they get out of the
continental limits they have some kind of horrible accident?

Under your bi 1T understand they would not be covered should they
be Lilled.

Mr. Frivo. I would sa{ under the technical and strict canstruction
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construetion would indicate that they are in service on their way to
Vietnam and they should be covered. T would support such an
amendment.

Mr. Errswonta. You would support the committee muking that
clear?

Mr. Fivo. 1 certainly would. :

Mr. Secrsst. This committee has given considerable thought and
study, but has arrived at no delinite conclusion, to providing soms sort
of insurance that would cover everyone in the armed services today.
We are thinking in terms possibly of eovering those in combat zones.
with a strict Government indemnity of $10,000 or whatever figure,
and the others with something simifar to the civil service insurance
where the serviceman, himsell, might contribote part and the Govern-
ment part, but everyone would be ineluded.

- There are,” of course, people going o Vietnam and coming buclk
all the time. There are people who have stayed over there 2 years
and come back and be killed the first day in an antomobile aceident
down the roud. So these are things we are thinking of in terms of
getting a general bill to cover everyone. No matter where they are,
they are still covered,

Mr. Frvo. 1 see.

Mr. Bverrer. Thank you, Mr. Fine.  Weoewill now hear from Con-
gressman Daniels, Mr. Dantels, go right ahead.

STATEMENT OF HON. DOMINICK V. DANIELS, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF NEW JERSEY

Mr. Danteus. Mr. Chairman, I am very happy that you have
invited me to come before you to speak in support of my bill, H.R.
6161, which would provide {rec insurance protection for members of
the Armed Forees serving outside of the Untted States, and in addi-
tion, wonld provide wartime rates of compensation for veterans
disabled as a result of injury or disesse ineurred as a vesult of overscas
service.

When I introduced this bill, H.R. 6161, on. March 11, 1965, T had
given much thought to the possibility of greater US. involvement in
the Vietnamese crisis, Since that time, what was then a possibility
has now occutred. Americans have taken their place alongside our
South Vietnamese allics. Ne longer is our role merely that of advisers
to the South Vietnamese Army.

Mr. Chairman, I commend you and the members of this great com-

- mittee for your promptness and dispateh in taking action to protect
aur fighting men and their families from what we know too well to
be the inevitable result of armed conflict. In all military actions,
there are casualtios, and it is up to the Congress to carry out the

. policy describod by Abraham Lincoln in his scecond insngnral address
who said that the U.S. Government has an obhgation to care for
“him who shall have borne the buttle and for his widow and children.”

This committee has always done its duty for the veterans of all
wars and I know that you shall continue your struggle to aid the
cause of the veteran,

Mr. Chairman, in conelosion, T have seen pictures of the “new
breed” in South Vietnam and these young men, some very young,
are carrying on the traditions of Bunker Hill, Gettysburg, San Juan
Hill, Vimy Ridge, Guadaleanal and Hearthreak Ridge.
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When General MacAvthar addressed the joint session of the Con-
gress in 19461, he sald, “I havo just left your fighting sons in Korea
and I can tell you that they ave splendid in every way.”

Now, Mr. Chairinan, we have a new generation of young Aynericans
and they too are splendid in every way.  I§ is up to us m the Congress
to insure thom that they can go forword to battle with the forces of

‘ international communism safe in the knowledge that their loved ones

| witl rocetve wt least a minimum of financial security and that if dis-

! abled they will reccive something more than pescetimo compensniion

for their wornds or illness. Mr. Chalrman, we owe these fino young
Americans at least this much. *

Mr. Fvervrer. Thank you, Mr. Daniels. Are there any other

@ Members of (longress in the audicnce? Now we will hear from

i Mr, Rood, representing the American Life Convention, and the Life

i Insurance Associntion of Amoerica and Life Insurers Conference.

Mr. Rood, we are sorry Mr, Adair could not be here today. I

think he has expluined to vou the reason for his being absent from
the meeting today, has he not? '

STATEMENT OF HENRY F, ROOD ON BEHALF OF THE AMERICAN

LIFE CONVENTION, THE LIFE INSURANCE ASSOCIATION OF

: AMERICA, AND THE LIFE INSURFRS CONFERENCE; ACCOM-

' PANIED BY EDWARD A, LEW, ACTUARY AND STATISTICIAN,
| METROPOLITAN LIFE INSURANCE CO., NEW YORK CITY

\ Mz, Roon. Yes, he has. :
Mr. Evsasrr. Mr. Rood, we want to move shead, We are not
trying to rush youn but if you would just file your staternent and kind
of hit the highlights of it we would appreciate it,
Mr. Roov. First, let me say, Mr. Ed Lew, of the Metropolitan
Life Insurance Co., is with me. We are speaking on behalf of the
. three nasociations, the Life Insuranee Conference, the Life Insurance
I Assoetation of Amerviea, aud the American Life Convention which
rapresent about 94 percent of the life insurance in foree in the United
States.

We vory much nppreciate this opportunity to appear before you.
! Your committee has done an outstanding job in handling these
. benefits and I want to compliment you on your statesmanship, paz-
- tieularly in the handling of Public Law 881, which as vou know,
¢ provides very suhstantial benefits to the survivors of sevvicemen.
| Wo received soine figures which indicate that Public law 881, -
| the average comuauted value at death, taking into account, interest,
i mortality, and remarriage factors-—is In excess of $24,000,including
tthose who do now leave any qualified survivors, For most enlisted
smen, this is o value runming from $20,000 to $30,000, and for widows
-of oflicers, it runs ag high as $73,000.

. Looking st this a different way, if we take a widow, age 25, of a
‘sorgeant, with two children, ages 1 and 3, who lives out her expeciation
iof life, this 18 without any commutation factors, we {ind that the
Vaterans’ Adminisiration under current legislation would pay her an
amonnt of sbout 3100,000 and this would be augmented by social
security of pochaps $58,000, aaking o total of about $158,000. We
think this is & very substantial henefit and certainly far more than the
average civilan m & puy class siwiar to s sergeant would carry.
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One of the questions that is cwrrently being raised because of the
international situstion are whether a servicoman can secure life in-
gurance from a privato cornpany.

My, vernrr. What is the situation today, Mr. Rood?

Mr. Roop. The situation is this: wo have surveyed the member
companies of our organization and about 10 percent of them indicate
they would still issue life insurance to people who have been alerted to
combat duty.

Mr. Evererr. In an excessive amount or normal smount?

Mr. Roop. In normal amounts. One eompany said they would go
up to $40,000 on officors and $10,000 on enlisted mon. But there is
insurance available. Some of these are the very large companies.
Three of the four largest companies will continuo to insure servicemen
who are alerted, Bvery company we know of will insure servicemeon

. not alerted for combut duty and that insurance would stay in force
even though they ave sent to Vietnam.

So, in general, a man who is in service can buy insurance if he has
not been alerted. To issue insurance for a man alerted for duty in
Vietnam is a little bit like issuing insurance to a man on his way to the
hospital. T think you understand the reasons why many of tho com-
panies feel they cannot do this. It would not be fair to their other
policyholders to underwrito a substantial amount of that risk.

Another question which has been raised is the point that the lust
speaker mentionoed, namely, some of the pavents do not receive benefits
because of the dependency test.

The sccond point is that perhaps the beneficiary qualifications are
too restricted in that there may be dependont brothers or sisters who
do not receive benefits under Public Law 881,

Looking at the presently pending bills, we toel that thero are several
points which should be considered. We think that any now program
should meet thoe needs of the servicemen and their gurvivors. It
should provide cquitable troatment for all servicomen and provide
a stable and permanont solution.

Wo believe that the group plan proposed under 11.R. 10873 meets
‘ghese tests, wherens the gratuitous indemnity approach of 5. 2127

oes not.

Tn our opinion s gratuitous indemnity program is objectionable for
several Teasons: Iirst, although it does provide protection for those
who may find it difficult to obtain privato insurance because of combat
duty, it is inflexible and unrelated to the needs of the survivors.

Second, it draws a sharp distinetion betweon those in a combat zone

- and those not. Such a distinetion is unfair,

Third, such a program is not permanent in nature. It comes into
operation only whenever it is concluded that we are in combat.

Finally, as already evidenced by 8. 2127, such a program seoms

g inevitably to lead to conversion to Covernment Insurance upon
separation even though the soryviceman is in good health and can
readily obtain privato insurance. Such & result, we believe, is wholly
unjustified.

Tt appeared from the questions you raised with the previous witness
that you are concerned with the question of the man who is killed in
this country. 1 think the statistics of the Defense Department
indicate that there have beon about 500 servicemen killed in aviation

Approved For Releaseﬂf&%ﬁtg] Iﬁ%h Effﬁ%ﬁg?gbﬁﬁﬁsoﬁ&go%eo%sz1 0‘(7)%)5%1111{ those men



Approved For Releas%gg((fiioSII‘JI\I oA ST OP a7t ERD JoBb o v g R cEs

Approved For Rele

should be protected just as much as the 400 men who have been
killed to date this ysar in Vietnam. We think the relative numbers
are nearly the sumeo. ]

The group insurance approach, on the other hand, meets the above-
mentioned tests. First, it would satisfy the needs of servicemen who
muy have difficulty :n obtaining private insurance heeatiso of combai
assigmment and provide fMlexibility as to amount of coverage.

‘Also, it would make available benofits to parents who are eclassed
a5 dependents under Public Law 881 and permit servicemen to desig-
nate beneficiaries nct eligible under that act, such as brothers and
sigters, ‘

Second, it would provide equitable treatment fov all servicemen,
with insurance available to all but with the Government paying the
cost of extra hazards of active duty in the uniformed service,

Third, it would be a permanent program applicable regurdless of the
existence or absence of combat situations. ;

Finaily, we might point out that this group plan would  make
available to members of the uniformed services imsurance benefits
comparable to thoss which have long been available to Foderal
civilian employees as well as to employecs of other large employers.

We want to assure the committee that, in our opinion, a plan of this
type would be workable. Although we have not surveyed our mem-
bership with respect to participation, a number of companies have
alteady informed us they would be willing to cooperate in such a
program. ;

1 might say it is a suflicient number so that we could take care of
the coverage. It seems reasonable to expect that the parficipation
here would be somewhat in the order of that under FEGLI where
some 270 life insurance companies have a share in the program,

Before closing, I would Iike to mention several matters which are
rather technical in neture. In general, we think H.R. 10873 is very
well dratted and would require little change. There are three points,
however, which we ccnsider important for your consideration.

First, the new section 766(c) is open to the eonstruction that any
life insurnnce compary may elect be to a reinsurer. It would seerm
that in the interest o sound operation and administrative feasibility
the statute should provide for the establishment of some reasonable
standards for qualification and extent of participation. }

Second, the new scetion 768 provides that upon separation from
aclive duty the serv.ceman may replaco his group insurance! with
private insurance obteined without medical examination from any one
of the companies participating in the program. This conversion
feature might be expanded to include other companies electing to
register for that purpase. ‘

Mr. Evererr. What do you mean by that?  In other words, n
man who has this policy and the policy is with a certain company, can
eleet any company he wants to convert this policy to? :

Mr. Roon. The coripanies that will probably sign up to cover the
group insurance we espect will be the companies that specialize in
group Insurance. There are some very good compuanies that do not
write group insurance. They might want to take a part of this
conversion program. We think if they want to, they should be
permitted to do so, \
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Mr. Evergrr. That would leave it up to the individual. In other
words, if he has a policy with a certaln company and if he wanted to
got u poliey, say with l%atiomﬂ Life in Tennessee, or Life of Cieorgia,
in Greorgin, he could convert to that company.

Mr. Roow. That is right. Even though the company did not par-
ticipate in the group program, he could convert to that eompany if
it ehose to grant such a privilsge.

Third, the provisions of the Dill as to payment of premiums under
the group policy need careful examination. The new section 769
dealing with contributions traceable to extra hazsrds should be
integrated cavefully with those of section 771.

Furthermore, section 769 should cleasly spell out that monthly
confributions thereunder with respect to extrs Euzards are determined
as approximations and are subject to refroactive adjusiment upon

- the periodie examination of excess movtality.

We think some of the smaller companies that want to get in the
plan might not want to wait until the end of the year for adjustments
to the extra amount which the Government might want to pay for
service-connected death, We think it should De clarified so that
there i¥ no question that this will be handled monthly for the henefit
of those smaller companies.

Thank you for this opportunity to express our views. The staffs of
the associntions, as well ag the personnel of memher companies, will
be pleased to give this comiittes and its stuff any addifional infor-
mation or assistance you may desire. ‘

Mr. Evsrerr. Thank you. That is  fine statemeoent.

One question T want to ask you. Just using the figure of $10,000,
costing $2.50 a month, if we should see fit to raise that o $20,000,
would 1t be $5 or would it be $4 or in proportion would the premium
lgeﬂdou;ﬂ.ed, or would the rate be cheaper on $20,000 per thousand

ollars

Mr. Roon, No, sir.  That rate contemplates & very small margin
for expenses and it would be my opinion that it would be proportional.
It would be double il vou doubled the ameunt.

I might say in connection with the amount of insurance that an
obvious question which T am sure has arisen in your committee would
be the question whether if $10,000 was the right amount in World
Wars T and I, it should not be greater today in view of the inflationary
inereases in the cost of lving.

You will remember that in World War I there was no other coverage
pxcept the Government insurance. In World War TI, genersily,

- there were not other benefits excopt that social seeurity was available
for those whe had adequafe coverage. Toduy with Public Law 881
and with the social security benefits pavable fo all servicemen’s
dependents, I think vou have a very difl%erent situation. You have
very substantial amounts of coverage provided that were not avallable
in the last two World War situations.

Mr. Bverwrr. Does your experience n group polieies indicate that
if we should make the maximum $20,000 rather than $10,000, that the
serviceruan would tend to drop it and not take any? What do vou
think about that? What has been your cxperience in the group
policies vou have written in the past?

Mr. Rooo. In normal grounp insurance the amounts of insurance
are usnally graded to the income of the individual. So that a man in
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a higher salary bracket would get $20,000, a man in a lower salary
bracket might get $2,000 cr $3,000. Since they are related to income,
the chances of conversion are about the same for the larger amounts
B3 smaller amounts. They nught be greater because the men in the
large fncome brackets coald better afford to convert.

T stiould think if you had $20,000 for all, some men in the lower
grades would not be able to afford thas Iarcre amount.

Mr! Bvesrrr. Of couse, I realize under the bill we have introduced
in this committes, that 1, as chaivman of the subeornmitiee, bave
introduced, makoes it msmdabory to put it in writing if they do noL
want insurance.

Do _you think a lot of seryicemen would back out and sign up that
they d1d not want insuranee if you had the $20,000 rather than $10,0007

Mr. Rooo. If they thought they had to take $20,000 or nothmgﬁ,
T think many of them would. Butb given the opportumty to take a -
lower amount, I think nany would tale $10,000 rather than $20,600.
Some men who were orphans and had no dependents would not take
any ingurance because they would feel they had no need for it

Mr. Evererr. Thark you, siy, We appreciate your being with us.
Mr. Secrest.

Mr. Sucrest. No qiestions.

Mr. Evererr. Mr. Ellsworth?

Mr. Brasworar. I want to say, Mr. Rood, how much we appreciate

'i your management and Ieadelshm and that of the organizations you
represent in coming up and testifying as you have before the com-
mittee this morning,

I think, Mr, Chairnan, the organizations he speaks for have made
an’ ou’tstandmg contribution to this problem which we have before us.

Mr. Evererr. 1 want to coneur in what you have said. As you
know, at the meetings we have had all along the line in the pagi 5 or
6 weeks they have baen most cooperative and helpful.

r. SecrEst. 1 would like to ask one question. If under a group
pohcy you insure 2 ‘million at $10,0600 each, is the rate cheaper than
if ou insured 1 wmillion at $10, 000? _

r. Roon. No, dir, the rate would be the same.

Mr. SmcnmsT. No matter how many is in the group, the rate is the
same?

Mr. Roop. In ncrmal practice we require s certain percentage o
be covered in order to avoid selection. e% would say in a group of this
size the rate would be the same and we would not ba concerned. about
the percentage thal was covered.

r. Eveneer. Thank you, Mr. Bood. We certainly appreciate *
; again the work vou have done on this matter for us.
Mr. Roon. Thaik you, sir.
(Statement refarred to follows:)

iSrarvemENT on ILI, 10873, B. 2127, anvp Rurarep Binus By AMERicaN Lire
CONVENTION, LIFE INSURANCE ASSOCIATION OF AMERICA, AND Lire INsvners
ConsErENCE, PREJENTED BY Huwny ¥F. Roop

i My name is Henry ¥. Rood., I am president of the Lincoln National Life
¢ Insurance Co., Fort Wayne, Ind, T appear today en behalf of the American Life
" Convention, the Life Insuranee Association of Amcrica, and the Life Insurevs
+ Conference, three assoeiations with an aggregate membo Psh}p of 380 life insnrance

companics which have in fores over 04 pereent of the Jegal reserve lifn insuranee,
ineluding 953 percent of the group life insurance, written in the Um(ed Statos,
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Appoating with me is Mr. Edward A. Low, actuary and statisticinn of the Metro-
politan Lite Insurance Co., New Yark City.

We appreciate this opportunity to express our views on ILR. 10873 and S,
2127, and ralated legislative proposals. We understand the concern of the
Congress for the sceurity of wives, children, parents, and other dependents of
sopvieemen who die in the serviee of their eountry. We agree thit it is timely for
Congress to review what may be necessary for this purpose. Wo have studied the
proposed group insuranee mechanism provided in TLR. 10873, and believe it
represents an appropriato and workablo approach.  On the other hand, we think
that the proposal for gratuitous indemnity in 8. 2127 ig neither appropriate nor
desirable.

HISTORY OF MILITARY SURVIVOR BENEFITS PROGRAMS

Sinee 1017 the Federal Government has made some provision for the protec-
tion and sceurity of the survivors of sorvicemen. We need not review with this
committee the details of U.8. (Government life insurance, national gerviee life
inguranee, the gratuitous indemnity approach of 1951, or the dopendency and
indemnity compensation benefits provided sinee 1957 under Public Law 881. As
you well know, however, Public Law 881 was developed after long and eareful
study, and in our opinion it was well dirceted toward the basic problem. In
cgsenee, that statute morged the previeusly existing programs of dependeney
compensation and gratuitous indemnity, emphasizing dopendeney compensation
related to necd.  Also, that statube provides rather substantial benefits, A reeent
study Indicates that under Publie T.aw 881 the average cominuted value ab death
{taking into account intercst, mortality, and romarriage) is $24,064, including
those who do not leave qualified survivors. TFor tho widows of most enlisted
men, the commuted values are of the magnitude of $20,000 to $30,600, and for
widows of officers thoy range as high as $73,000. These figures do not include
substantial allowances payable undor the social security system, which in some
cases may have the offect of doubling the figurcs above.

QURATIONS CURRENTLY BEING RAISED

As a result of recent international developments, however, soveral questions
arc currently being raised conecrning the adequacy of available military survivor
benefits, A related question frequently asked is the extent to which private life
insurance {5 avallable to members of the uniformed serviees. I would like to
outline the situation in that regard before going on to a discussion of the pending
bills.

Moembers of the uniformoed services net assighed to combat arcas can today
roadily obtain insuranee without a war exelusion clause from privatoe life insur-
gneo companies.  This coverage will continue in foree after the individual moves
to o combat zono. Roeently, however, beeause of the conditions in Victnam, &
majority of the life insurance companics have coneluded that they will no longoer
write insuranee on & serviceman alroady in a combat zone or alerted to move to
one, or will write such insurance only with & war oxclugion clausc.

Weo nssume that the toasons for a company to discontinue writing are fully
understood. The hazards confronting some military personnel are very great
put, diffiult to mensurc, so that appropriate exira premiums eannot be deter-
mined. Tt may be unfair to other policyholders to assume such very great risks
at regular premiums., The soriousness of this problemn will of course vary with

. the size of the company and the number of combat risks applying for insuranco.
Tt is clear, however, that there ave sound and equitable reasons for a deeision to
deeline applications of personnel already commiticd to a combat zone or to
include & war clause in sueh instances. :

It is notable, howeover, that the practicos of the companics are not uniform.

B The best information we have, based on a recont survey of our member ¢om-
panics, indieates that about 10 percent of them, ineluding seme of the largest, are
still writing lifc insuranee policics without a war exclusion clausc on servicomen
alerted for combat duty.

Quostions arve also presently being raised eoncerning the adequacy of the bencfit
gtructure of Publie Law 881, One point somociimes montioned is that under
the sligibility tests of that act some parcnts reecive no benefits whatever beeause
they are classed as nondependent. A socond point is that tho present classes
of boneficiarics under that act may be too restricted, with the result that 4 number
of servicemon die without any benefite lowing to individuals who may reagonably
have looked to them for assistanco——for example, minor brothers and sisters.
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THE PENDING BILLS

It Congress decides to provide some additional protection for servicemon—
whobher beeause of coneern about the availability of private life insuranco to
those in & combat zone or beeause of questions about the adequaey of the present
benefit struzture we would urge that certain principles be recognized. Any
such new program should meet the needs of the servicemen and their survivors,
provide cquitable treatmont for all servicomon, and provide a stable and permanent
sollition. ~ ¥e believe that the group insurance plan of IT.K. 10873 meets theso
tests, whereas the gratuitous indemnity approaeh of 8. 2127 does not.

In our epinion the gratuitous indemnity program is objectionable for several
reasons.  Tirst, although it does provide protection for those who may find it
diflienlt to c¢htain private insurance beeause of eombat duty, it is inflexible and
unrclated to the needs of survivors.  Second, it draws o sharp distinetion between
those in a combat zone and those not. Such o distinction is unfair. Third,
such a progtam iz not permanent in nature, but comes into operation whenever
it is conclud.d that we arc in cotnbat.  Finally, as already evidenced by 8. 2127,
sueh a program scems inevitably to lead to eonversion to CGrovernment insurance
upon scparasion, even though the sorviceman is in good health and can readily
obtain private insurance. Such a result is, we beliove, wholly unjuatificd.

The group insurance approach, on the other hand, moects the above-mentioned
tests. First it would satisfy the necds of servicemen who may have difficulty
in obtaining private insurance beeause of combat asgignment; and provide flexi-
bility as to amounts of covorage. Also, it would make available hencfits to
parents who arc elassed as nondependent under Public Law 881, and permit
servieemen 12 designato bencficiarics not eligible under that act, such ag brothers
and sisters. Second, it would provide cquitable treatment for all servieemen,
with insurance available to all, but with the Government paying the costs of the
extra hazards of active duty in the uniformed serviees. Third, it would be a
permanent program, applieable regardicss of the existence or absence of combat
situations.  Finally, we might point out that this group plan would make available
to members of the uniformed serviees insuranee benefits eornparable to those

' which have long been available to Federal ecivilian employees, a8 woll as to
employees of large employers.

We want o assure the committee that in our opinion a group plan of this
type would ke workable. Although we have not surveyed our membership with
respeet to cf):ﬂIﬂtricipution, a number of companies have already informed us that
they would be willing to cooperate in such a program, It scems rcasonable to
expect that the participation here would bo somewhat in the order of that under
FILGL, where some 270 life insurance companies have a share in the program.

Before closing, I would like to mention several matters which are rather teeh-
nical in nature. In general, we think that II.R. 10873 is very well drafted and
would require little change.  There are three points, however, 'which we consider
important for your consideration. :

First, the 1.ew scction 766(c) is open to the construetion that any life insuraneo
company may cleet to be a reinsurcr. It would secm that jn the intercsts of

i sound operation and administrative feasibility the statute should provide for the
: establishmen; of some reasonable standards for qualifiention and extent of
participation.
" Beeond, new section 768 provides that upon separation from aetive duty the
serviceman riay replace his group insurance with private insurance obtained
without medieal examination from anyone of the companies participating in the
program. T.is conversion feature might be expanded to include other companies
clecting to register for that purpose. j

Third, the provisions of the bill as-to payment of premiums under the group
policy need eireful examination, The new section 769 dealing with eontributions
traceable to extra hasards should be integrated earcfully with those of section 771,
Furthermore, section 769 should clearly spell out that monthly eontributions
therennder with respect to extra hazards are determined as o proximations and
are subjeet 12 retroactive adjustment upon the periodic exarvination of cxcoss
maortality. ‘

Thank you for this opportunity to cxpress our views. The stafls of the asso-
ciations, as well as the personnel of member companies, will be pleased to give
t&his committee and its staff any addifional information or agsistance you may

e31TC.
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Mr. Evergrr. Mr. Hansen is in the audience. Come forward
Mr. Hansen, we will be happy to hear from you.

As T have said, Mr, Iansen, we are not trying to cut you off in
time but if you have a statement we will be happy to have you file
it and hit the highlights of your statement in 01‘5@1“ to conserve {ime.

Every time you read a paper you do not know whether we will be
here until Halloween or Coﬁ]mbus Day or whether we will be here
until Thanksgiving. So we do want to move ahead on this matter,

Me. HansuN, I will treat this matter with dispatch because 1
am in just as big a hurry as you are.

Mr. Evezerr. Thank you, sir.

STATEMENT OF HON., JOHN R. HANSEN, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF IOWA

Me. Hanemn. T want to thank you for the privilege of appoaring
hefore your committee on this matter this morning.

First, I want to ask your permission to have made as a part of the
record a statement which I mailed to the chairman of the full commit-
tee, the Honorable Olin Teague, which in the main encompassed a
typical message from a constituent outlining a family problem.

Mr. Eveswmrr, Without objection, that will be made a part of the
record at this point.

(Document referred to follows:)

Iousk oF REPRESENTATIVES,
Washington, D.C., August 30, 1965.
1lon, Onx L. ToAGUE,
Chairman, Velerans’ A ffairs Commdiliee,
Cannon House Office Building, Washington, D.C.

Duar CaamMaN TEacvur: In accordanee with your request that Isond over to
your committee a statemont on I 1. 10630, which deals with a special indemnity
For the survivors of servicemon who are killed or die as a result of injuries suffered
in & combat zone, T am sending the enclosed statcment.

Tf this i& not to be eonsidered by your full ecommittee in ifs hearings this week,
I hope you will rofer it to the proper subcommibice for consideration.

Thank you very much for your assistance.

Sincorely,
Jounw R, TTaNsEN,
Member of Congress.

SraruMENT oF ITox, JouN R. ITANsEN, A REPRESENTATIVE IN (oNGREsSS I'ROM
¥
e STaTh orF Lowa

T appreciate very much the willingness of Chairman Teague to permit me to
testify on H.R. 10630. 1 introduccd this measure which providoes for gpecial
indemnity insurance for the survivors of servicemen who are killed or who die
as a result of injuries suffered in a combat zone.

While I am awarc that the whole matter of insurance coverage was given
a long study by the committec and it was concluded that a compensation program
would be moro feasible than an insurance program, I still fecl that proper
consideration shoutd be given to the peculiar problem that our young men in
combat now face.

1 have been informed that some companics have included a military service
exclusion in their policies and according to the ofhoe of the Towa insurance
commissioner, the numbor who are planning to add such an exclusion is growing
at an increaging rate. What this means in an individual situation is well
demonstrated in the attached letter from a friend of mine who has outlined what
it means to his son.

It is apparent that our growing involvement in world affairs is going to include
more froquent requests for assistance to nations that are threatened by a

ommunist lakcove
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If our scrvieemen arc to serve ab their peak performanee, they cannot he
hampered with a nagging coneern, for their familics’ finaneial gesurity in cage of
their death, I feel that with the hazardous dutics given these mep and the fast
$hat some insurance companies have an exclusion clause in their policies, it is
imperative that we should do overything possible to remove s heavy mental
sbrain now be ng imposed on these men. ‘

At the prosant time we are moving toward the commitment of 100,000 troops
in Vietnam. These men are being called upon to place cheir lives on the line in
the fight for ircedom. I do not think it is too much to ask us bo assure these
men that in the event of their death, the families which thoy leave behind will a6
least be provided with a small nmount of sceurity.

It may be taat the members of this commitiee will find a better solution to this
problem than my bill proposes, suzh ag requiring insurance companics to romove
their cxclusion elause from their policics.  Whatever is done, I am deeply con-
cerned that these young men will nos be further penalized boeause thoy are giving
8 period of their Hves ta the serviee of bheir eountry,

Avavust 28, 1965,
ITon. Joun R. I1ANSEN,
Member of Congress,
Longworih By lding,
Washington, 1.C. ‘

Dran Concressvan Ilansen: We are coneerncd about the' life insurance of
our only child, a son, age 20, Kenneth E. Glass 11, who is now a member of the
U.8. Marine Corps. ‘

I have beer. advised by the Marine Corps enlistment officer that scrvicemen
no longer have the opportunity to buy eoverage which I believe was at one time
known as GI insurance.

Our son is anmarricd, and at this stage in life he is nearing that transition
period when as a child he soon will eeage to be a dependent—the tables are turning
with the parcuts beeoming closer to being the dependents of the new adulg,

Yor ihe reecrd we want you to know that we gincerely appreciato the intercst
you have shown as a Member of Congress in this matter. This shows us that
you have the teen interest of all the psopte at heart, as you seck ways to obtain
passage of corrective legislation designed to serve the best intercst of our citisenry
and our Government. ‘

Last night, { eloscly reviewed our son’s life insurance policies to detormine the
exelusions which now apply because of his enlistment in the Marines. I am
hapeful that t1e following facts will be of value to the commitice taking & now
look at the matter of insurance for members of the Armed Forees. My findings
are: ‘

L. A $10,00) policy written by the American Casualty Co., of Reading, Pa.,
abates, “coversge is excluded by war or act of war, or acoidont while the insured
person is in the military, naval, or air service,” ;

2. A §10,000 policy written by the Ameriean Health & Life Tnsurance Co., of
Baltimore, Md. They torm their polioy the “Ameriean College Plan,” which is a
term poliey coavertible to a whole life poliey (after 5 years). ‘This poliey earrics
a brochure steting “‘the insured has armed serviees protoetion, since no QI in-
surance ig available,”” The eateh is this. The terin poliey is subject to cancolls-
tion, and they require the completion of an anmual questionnaire. Sinec the
policy is up fo rencwal on Scptember 6, and the fact has been reported that the
ingured is 4 menber of the Marivie Corps, T quostion if the renowal wilt be aceeptod.

3. A 8500 policy taken as an infant with the Prudential Insurnnee Co. of
Ameriea, earrivs an exclusion while the insured is o member of the military, naval,
or air forces of any country at war, declarcd or undeelared.

4. A $1,000 policy with the Prudential Insuranee Co. of Ameries, is a 20-year
pay Lifc policy (now paid up) and it apparently contains no war risk exelugion.
This policy was taken out in 1947, shortly after the closc of World War IT,

Congressman Hansen, it is easy to see that our insurance coverage is shrinking
because of our son’s interest in serving and dofending our countsy,

And while we all recognize that no amount of insurance is ever sufficiont to
compensate for the loss of life under any eireumstancos we believe that parents
and/or futurc dependents arce entitled to have coverage for one serving the Armed
Yorees, cither £t home or abroad. ;
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Your cooperation and assistanec in pressing for legislation which will provide
insurance coverage of Ameriean sons and daughters serving our eountry is appre-
cisted, not only by us, but by tens of thousands of moms, dads, and wives of
serviee porsonnel.

incercly,
KexNern BE. Guass,
West Des Moines, Towa.

Mr. ansen. Following that, T would like to ask permission to
revise and extend my remarks that arc being made this morning.
(Which, in essence, adds to what the letter from the constituont
covers.)

Mer. Bvererr. Without objection, it is so ordered.

Mr. Tlansex, A friend of mine who is in the Insurance Department
in the State of Towa has outlined for me a trend which is talang place
on an over-increasing tempo. Insurance companies are filing or attach-
ing a corabat rider to the existing policies which they have with their
insuteds.

This points up my reason for having an interest in the Senate-
passed bill No. 2127 and a cornparable bill which I introduced several
wecks ago, H.R. 10630,

Mr. Tovizerr, What are the provisions of your bill?

Mr. Hansex. This bill is merely an indemnity provision which does
not call for any insurance contract at all. It i3 a direct indemnity
payment in the event of death through combat, in combat, or within
2 vears following combat as a result of injuries roceived in combat.

Mr. Evererr. As a service-connected case.

Mr. Hansexn. That is right. ‘

Mr Everery. What about a training accident in Fort Riley or
Tort Leavenworth or Fort Benning?

Mr. HanseN. That is not provided for in this measure.

Mr. Evererr. Have you had a chance to look over the bill that the
committee has introduced?

Mr. Haxsmn. No, I have not. Basieally, what this moasure is
intended to do is to take up where life insurance, old line life insurance,
regular contract policies, leave off. A fellow who is in Fort Benning,
for instance, is not in the combat zene. So the rider that is applied
to his policy, as 1 understand the riders that are being written, would
not be applicable.

3o there would be no need for the indemaity insurance or payment
to be made in a case of that kind on the part of the U.S. Government.

That will conelude my statement.

(Statement referred to follows:)

SraravMeNT oF IloN, Joun R. HansnN, A REPRUSENTATIVE IN Clovaress I'moM
Taw SraTE oF Lowa

Mr. HanseN. Chairman Everett and memhoers of the gubcommittce, T am
pleaged to have this opportunity to present my views and testify on behalf of
H.R. 10830, which T introduced, and similar bills coneerning scrvicemen’s ingurance
eOVErage.,

1 have provicusly sont a statement to Congressman Teague rogarding my views
in this matter. Today I wish to emphasize some of the points made in my com-
munication and to bring new testimeony to your attention.

While I am awarc that the whole matter of insuranec coverage wis given a long
study by the committeo and it was goncluded that a eompensation program would
be more feagible than an insurance pProgram, T still fool that proper consideration
should be given o the peculiar problem that our young men in combat now faco,
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This bill would provide special, cost-freo, indemnity life insurance for members
of the Armed Forces serving in areas designated as combat zones by the President,

Our growing involvement in world affairs, and cspeeially in scutheast Asia af
the present time, is requiring a parallel growth and commitment of U,8. serviee-
men. If these gervieemen are to serve their country at their best, we must insure
them peace of mind regarding the financial sceurity of their family in tho event
of death, One of the basic ingredicnts of fnancin] security is the vehicle of
ingurance. 1 em sure if wo were to examine the portfoli s of servicemern who
have planned for their survivors financial sceurity we would find the main basis
to be life insu-ance. The vehicle of life insurance readily allows a persoi to
create an estate of considerable sizo prior to his actually aceumulating this estate.
It allows n porson to plan for life but also gives his survivors protection should

he not live {o earn this estate.

With the buildup in Vietnam, insmrance companies have been reviewing their
war and military exclusion clauses. The serviceman bound for Victnam or with
imminent agsignment to that area finds it extremely difficult to sceure insuranee
-against hazards that he will face thore. It is understandable thal the eompanies
do not earc to underwrite the uncertainty that our young Americans will face

in southcast Asia,

1t is even mo e understandable that they arc deelining to underwrite the higher
mortality expor enee of a Marine sorving in Chu Lai than that morlality oxperience

of the stateside eivilian.

The cifeet of the war and military clausc is well demonstrated in the leter 1
received from a friend of mine regarding his son’s insurance. T am also submitting
with this festimony a copy of a letter from Mr. David D, MacDonald, A.8.A.,
actuary of the [nsurance Deparbment of Town. His lettor teflacts an inercasing
trend for insuranee companics to attach the war rick rider to their existing con-

tracts,

Basically, as { sce this situation, our commitment and invelveront in Vietnam
particularly has necessarily resulted in an increase in American scrvicemen setving
in that area. Their lransfer and imminont transfer to these areas arc precluding
them from planiing and obtaining a vory basie and important means of planning
for their survivor's sceurity. I believe T1.13. 10630 will adequately insurc this
important moans’ to the scrviceman and merely picks up where the private

segment of insuranec leaves off.

INsURANCE DEPARTMENT OT Towa,

Re military and war risk exelugion clauses.

Hon. Jorrr R. [Tansmn,
Liepresentative, Seventh District of Towa,
Longworth Building, Washington, D.C.

business in Towa.

Des Moines, September 2, 1965,

Duan CoNawrissmaw TTansen: Ken Glass hag contacted me regarding your
interest in the current activitics of life insurance eompanies in c¢onnection with
military and war risk exclusion clauscs. e indicated that you would appreeiato
information peraining to the domestic and foreign companies liconsed to do

As of August 31, 1965, the following is a breakdown on eompanizs licensed in
Towa, and those having approved military and war risk exclusion plauses:

Number Numbor Percent
Typo of company licensed having having
clase clatse
Domestic, - . 27 5 18.5
: Foreign 205 87 32.8
i _
: Total . 292 ] 3Ls

i
To relatc mor: current expericnec, 34 companics have had cligses approved
since January 1, 1063, Presently three companies have filed elauses which are
awaiting reviow ‘or approval. It should be noted, however, that a majority of
the clauses filed gineo January 1, 1963, arc revisions of previously approved
forms. These revisions are primarily in the ares of a redelinition of home arca,
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the fuct that the industry is presently operating under a new morbality table;
namely, the 1958 CSO mortality table.

It is also inmteresting to noto that companics fiting elauses do not intend to
currently use them; rather, it is thelr desire to have them on file in the event
that future world conditions worrant their use.

As you may know, a military and war sk cxelusion elauge gonerally provides
that if death vecurs as a resull of the hazards of war and the military (as defined
in the elause), then the benefit payablo is equal to the greater of the preminms
pald or the reserve of the policy. (Fuor informational purposes, I am oneloging
a copy of an oxelusion clause fded by one particular company. It should Lo
noted that the form is that of ono company and is not indisntive of the format
and language used by all companies who have a elause on file.)

While complete exclasion of risk i the most oxtreme position, companics are
now gencrally using the approach of issuing only a limited amouut of insurance
(mostly $5,000 to 510,000} to those persons in the military, or those who are
facing an impending draft sttuation. Sineo this approach cucompassos nnder-
writing rules rather than contractual langunge in & poliey, it would be someowhat

- diffieult to give explicit information regarding all companies without having the
henefit of & survey conductod through the use of o questionnaire sent %o ail
insurance eompaniocs.

1f you huve any questions or desire any further information, please let me know.,

Very truly yours,
- Davip D. MacDonawn, A8A., Adcluary.

Riper Mowvwyive Conrtracy Dun ro IlazaRns oF Wan

This rider is madc a part of the contraat to which it is attached and if the basie
contyact to which. it is attached or any provision attachoed to and macte a pavt of the
contract eontaing a conversion option, this rider will be made a part of any
contract issued as o resuwld of the exoreise of such option.

"Home area”” as wsed in this rider mosns the 50 Statos of the United States, tho
gistrice of Columbia, Panama Canal Zone, Virgin Islands, Puerto Rico, and

anads.

Degih benefil.—No risk s assumed under this contraet if the insured’s death
oeeurs:

1. ‘While the insured is sorving in tho armed forees of any country or inter-
national organization, if (@) death ig the divect vesult of war, whether war is
deolared or not, or any ach of war or of international armod conflict; and
(B) death occurs while the imsured is outside the home arca, or within 6
months aftor return to the home area or tarmination of sueh servige, which-
ever ig first; or

2. While the insured Is sexving in the armed forees of any country or inter-
national organization, if death results from teavel or flight in, or descent
from, any specics of airerafs, and, during sueh travel, flight, or doscent, the
nsured shall have acrovautical training or dutics in conncction with such
travel, fight, or descont; or

3. While the insurod, within 2 yenrs from date of tssue of this contracs, is
engaged outside the heme area in a civilisn noncombatant oscupation roquir-
ing association with the armed forees of any couniry or internations! ergani-
ration, If sueh occupation causes cxposure to porils of war, whether war is
deelared or not, or any act of wor or of infernational armed condliet, and if
death i the dircet result of such war, aet of war, or of armed conflict, and
death oceurs outside the home arca or within ¢ manths aftor the insured’a
return to the home arca,

However, upon recoipt of dus proof of the death of the insured under tho con-
ditions stated in paragraph { or 2 or 3, above, the company will pay to $he

- benefieiary, in lisu of the amounts provided in this contract, the reserve on the
arnount of insurance provided by this contract at the date of death, less any
indobtedness to the eompany on or secured by this contraet; provided, however,
if this eontract shall have been in force for not mere than 2 years from date of
issue, the company will pay & sum equal to the amount of gross preminms thereto-
fore paid, less any undebledness fo the eompany on or sccured by this contraect,
if such sum shall be greater (han such reservoe,

Premium waiver—

1. The “provision for premium waiver in event of total disability,” whea
made a part of this contract, s amended by adding the following new section
immodiately after the seotion entitied “Benefits’”;

53-412—li———8
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! Ezelusion.—No premivm will be waived or refunded under this provision
if total disability results, cither directly or indircetly, from injury or disease
incurrad while serving in the armed forces of any country or international
organizatior cither at war, whother war is deciared or not, or engaged in
any act of war or of international armed conflict.

2. “The provision for premium waiver in event of death or total disability
of the applicant,” when made a part of this contract, is amended by adding
the following new section immediately after the section entitled “Boenefits”:

Firclustor.—— No premium will be waived or refunded under this provision
if total disability or death results, either direcily or indirectly, from injury
; or discase ineurred while serving in the armed forees of any ¢ountry or inter-
| national organization either at war, whether war is declared or net, or cn-
; : gaged in any act of war or of international armed conflict,

: ! This rider is made a part of thid contract at its date of issue.
Ton Traverers Insvrance Co,,
R. . Swu=mr,
Secrelary, Infe Department.

' Mr. Everrrr. Thank you a lot, Mr. Hunsen.
j Mr. Secrest?
Mr. Secrrse. No guestions.
Mr. Eveanrr. Mr. Brown? ;
Mr. Ellsworth?
Mr. Brvswonra, We certainly apprecinte your contribution today.
Wa will certainly give it every consideration when we get into execu-

: tivo session.
{ Mr. Havsrn, Thank vou. _
Mr. Evirerr. We have Congressman Weltner from Georgia. We
will appre:inte it if you will file your statement for the record and you

| hit the high points. ;

;' STATEMENT OF HON. CHARLES 1. WELTNER, A REPRESENTATIVE
j IN CONGRESS FROM THE STATE OF GEORGIA

i Mr. Wenrver. Thank you, Mr. Chairman. I will file a very

brief stalement for the record. ‘ S
Mr. Evanerr. Without objection, it will be filed at this poiat in

the record. *
{Statement referred to follows:)

[ SvaromeNT OF Ifox, Crianies LonesteEEr WELTsER, 4 RECRESENTATIVE 1IN
Pl Concuess From tnw STate or Guoneia

Mr, Chairman, I appreeints the opportunity to appear here today on hehalf
: of 11. . 10286, which I introduced on Angust 4. 'This bill would amend title
rJ : 48 of the United States Code to provide specinl indemnity insurance for members

i of the Armed Faorees serving in combat zones. .

‘ The bill would be retroactive to January 1, 1962, Since then, approximately
P 600 Awerican fighting men have diod in Vietnam. Our participation in this
it war is being expanded, and troop roquirements presently .are 125,000 men. Con-
Lo gress eerlier this session appropriatcd an additional $700 million to support the
[ war, the draft has doubled, and studies are being made to detormine whether
o TReserv s units should be reactivated.

oo It i3 wirtually impessible for a serviceman headed for Vietnam to purchase
o insuratce which will provide for his family in ease of his death. The coverage
o by ptivate eompanices is inndequate and prohibitive in cdst.

i At she present time, under tho dependency and indemnity compensation
‘ program, 2 widow of a serviceman ean roceive $120 a month plus 12 pereent of
: hor husband’s basic pay. Parents can qualify under this program if thoy moet
: : depenicney requircments.  One parcnt living alone with an annasl fneome of
H : less tHan $750 could reecive $83 & month; with an annual income of $1,000 or loss,
i ; $63 a meonth; with an income of $1,250 or less, 850; with an ammusl income of
i 51,507 or less, $33.50 & montk; with an annual income less than $1,750, $17.00

a mo 1th. ‘
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A parent, earning more than $1,750 a year-—oeven if he or she is the sole gurvivoer
of the serviceman—will reccive no insurance.

These benofits are payable whether the servicoman dies of pneumonia at a
stateside ingtallation or on the battleficld in Vietnam, My bill would provide
extra and deserved benefits for death on the battiefield.

I volieve that it is the responsibility of the Federal Governmoent to provide an
insurance program for these scrvicemoen, ag it did for servicemon in World War I,
World War 11, and the Korcan wax. _

It has always been tho policy of the Federal Government in time of war to
provide speclad, cost-free, life insuranee for American servicomen. This is right,
and it is the least that we ean do for thoe men who riglk their lives for ug and for the
proservation of freedom around the world.

I urge that this committer favorably consider ILI3. 10286, and hope that it
ean be passed during this segsion of Congress.

Mr, Werrver. I appear in support of the measure under consider-
ation by this committee.

. Some weeks prior to the passage of the Senate bill, T introduced in
the Honse, a bill styled H.R. 10286, which would provide $10,000
indemnity componsation for the beneficiaries of the servicernan who
lost his life in a combat zone.

T am certainly familinr with some of the problems in designating
the term combat zone, However, [ fecl that that can be done. It has
heen done in the past. Under the present situation a serviceman who
lost his life in support of his country leaves no estate unless he comes
within the provisions of dependency under existing statutes.

Now it seema to me that we should provide for this war in which
this country is ongaged the same protection for the serviceman who
lost his life in a combat zono that we have provided in previous
engagemeorts.

I appear in support of H.R. 10286. T think it is time for Congress
to act on this measure and 1 urge this committee’s favorable con-
sideration,

Mr, Evererr. Thank you, sir.

Now, does your bill set up the old national service life insurance
progeara or does it pay the widow out of the Treasury?

Mr., Wrnryer. My bill, Mr. Chairman, pays the widow or the
beneficiary or the next of kin from the Treasury over a period of 20
years at 2% percent intorest.

It is not an NSLI plan. The bill specificaily provides that if there
is any NSLT insurance in effect, the indemnity providel under this
bill would be the difference botween the NSLT payment and the total
of $10,000.

Mr, EvereErr. Would a man who was killel in a training accident

b in Fort Benning in your State be covered under yvour bill?

Mr, WeLTNER. No, sir.  He would only be covered by loss of life
in a combat zone.

Mr, Evegerr. Designated by the President?

Mr, Wenrnen, Yes, sit.

Mr, Evererr. What is your thinking along the general theme of
insurance for all servicemen wherever they might be, with private
companies under a group plan such as we have in the civil service
gystem today?

Mr, Werrysr, I think that would certainly be an area that
deserves careful consideration. I would tend to support that
praposition.
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However, it seems to me that there is some difference in the responsi-
bility of the people in this country to the survivors of the serviceman.
who lost his life in a combat zone.

Under the present circumstances where the Nation is not engaged
in an all-out war, it seems to me that we owe some special considera-
tion to the families and survivors of those servicemen.

Mr. Evgrere. Thank vou. We are certainly happy to have vou,
You have made an ou tanding contribution. |

Mr. Secrest? |

Mr. Sgermsy. T just want to commend you for your bill and ulso
for your testimony. ‘

Mr. Eviererr. Mr. Srown?

Mr. Brow~. No questions.

Mr. Evererr. Mr. lisworth?

Mr. Evrswonrm, I certainly want to join the chairman and the
other members of the subcommiitee in commending Congressman
Weltner for his really outstanding contribution. He has been active
in this field for months, I know. ‘

We certainly apprecinte, Congressman Weltner, your coming up and
helping us out this morning with your testimony.

My. WeLtNer. Thank you, sir.  Thank you, Mr, Chairman.

My, Evererr. Mr, Dunaway, we are happy to have you with us
today. We understand you were scheduled for tomorrow but you will
have to be out of town. "We are certainly happy to accommodate yon.
You have been here throughout the whole hearing. You have heard
the advice [ have tried to give everyone olse to be as short as possible
and to hit the highlights. ~If you can do that, I will appreciate it.

STATEMENT OF CARIYLE M. DUNAWAY, GENERAL COUNSEL,
THE NATIONAL A3SSOCIATION OF LIFE UNDERWRITERS

Mr. Dunaway. Thar k you, sir.

Mr. Evereir. Whor do you represent, first, so that the record
might show? %

Mr. Dunaway. I will read that right now. :

My name is Carlyle M. Dunaway, and T am general counsel of the
National Association o' Life Undorwriters, My organization is a
trade association with an aggregate membership of over 93,000 indi-
viduals, principally life insurance agonts, general agents, and managers,

Mr! Evirerr. The companios do not belong to your organization?

Mr; Dunaway. No, sif; we represent life insurance agents and
general agents and managers. We do have some company officials
who are associate members but they are in a very small minority!

Mr, Everurr, Go ahead, ‘

Mr. Dunaway. My purpose in appearing before your subeommit-
tee today is to give you my association’s views regarding certain
proposals that you havs under consideration to amend—or, more,
specifically, to add to—<he existing gystem ol servicemen’s survivor
benelits,

I would like, in partizular, to direct my remarks to the Senate-
passed servicemen’s indsmnity hill, S. 2127, and the servicemen’s
group life insvrance bill H.K. 10873, ‘

5. 2127 would providc:: each serviceman on active duty with free
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death occurring in a “combat” zone or as a direct result of an injury
or a disease incurred while serving in such a zone and not more than
2 years prior to death. This death benefit would be payable in 120
equal monthly installments, with interest at the rate of 214 percent
per year,

The serviceman could choose the beneficiary or beneficiaries of the
indemnity within the following four classes: spouse, children, parents,
and brothers and sisters. Thus, he would not be limited in his choice
to beneficiaries who were actual dependents.

As I have already indicated, the entire cost of the indemnity benefit
would be borne by the Federal Government.

S. 2127 also provides that, generally speaking, any serviceman who
hai had the ing) emnity coverage while serving in a combat zone would
have the right to bay ap to $10,000 of national service life insurance,
without medical examination, within 120 days after his separation
from active duty. ' _

Ln short, 8. 2127 would in essence resurrect s limited vorsion of the
$10,000 gratuitous indemnity program which was provided under
Public Law 23, 82d Congress, and which was later eliminated by
Public Law 881, 84th Congress—the Servicemen’s and Veterans’
Survivor Benefits Act of 1956.

On the other hand, H.R. 10873 would create g group life insurance
program which would be underwritten by one or more private carriers
and which would provide coverage for all members of the Armed
Forces, rather than just for those serving in combat zones,

Under this propoesed group plan, as we understand it, each service-
man would automatically be covered for $10,000 of insurance unless
he elected in writing either to reject the insurance or to take & smaller
amount. He would pay for the entire cost of the insurance oxcept
that portion of the cost attributable to the extra hazard of military
service,

His contributions would be set at a fixed amount, regardless of his
age, and would be deducted each month from his basic pay. The
Federal Government would contribute to the plan those amounts
determined by the Administrator of Veterans’ affairs to be sufficient
to- meet that part of the imsurance cost attributable to the extrs
hazard of military service.

The serviceman would be completely free to designate the bene-
ficiaries of thoe insurance. Flowever, if he did not make such a
designation, or if the designated beneficiaries did not survive hin, the
insurance proceeds would be paid to other beneficiaries in the order
of preference specified in the bill.

Finally, the serviceman would have the right, within a certain
period of time following his separation from active duty, to buy an
individual insuranee policy from any one of the carriers participating
in the group program. Presumably, such u policy would be issued
without a medical examination and in an amount not to exceed the
amount of the terminated group coverage.

In making our appraisal of the foregoing meusures, we have at-
tempted to determine, fivst, whether or not a problem exists that
necessitates or warrants action by the Federal Government at this
time, and second, if such a problém docs exist, the most appropriate
means of solving it.
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In this process we have carefully considered the history and purpose
of Public’ Law 881, 84ta Congress, which I will now Driefly review.

As your subcommittee will recall, Public Law 881 was enacted in
1956 Targely in the form in which it had originally been developed
by the House Select Clommittee on Survivor Benefits after many
months of exhaustive s;udy and numerous public hearings in 1954
and 1955,

Among the prime objectives which the select committee sought to
achieve, and Wlfli(‘,h were reflected in Public Law 881, as finally enacted,
were. (1) the substantial liberalization of benefits payable by the
Veterans’ Administration to the surviving dependents of deceased
sorvicemen at as small an additional cost to the taxpayers as possible,
(2) the concomitant elimination, by and large, of the payment of
(iovernment benefits to nondependent survivors, and (3) the removal
of any distinction between the amount of survivor benefits paid on
account of in-service denths oceurring in peacetime and those oceurring
in wartime. :

Regarding the last-rientioned objective, the termination of ‘the
$10,000 gratuitous indemnity program, and the adequacy of the
benefits provided in Public Law 881 (then designated as H.R. 7089),
the select committee made the following statement (I Rept. 993,
84th Cong., pt. I, p. 26): !

Special note should be token that the committoc has labelod future Veterans’
Administration payments 8 “dependency end indemnity compensation.” This

~ has particular significance, for although the gratuitous indemnity is terminated
wnder this bill the coramittee is of the opinion that the increased Vojerans' Admin-
istration payments do refeet what was formerly hoth eompensation and in-
demnity. ‘

In testimony before the committee some witnesses have stated that in the event
of another national emerganey of War, where men ontering the Armed Forces
could not obtain additionn] survivor bencfits via commetreial ingurance excopt
with & war elause provision, it would be necessary for the Federal Governmens to
provide some insurance priteetion under & (jovernment-sponsored and Govern-
mentrunderwritten programn.

Under the package benafits—i.e., Voterans' Administration dependeney’ and
indemnity compensation plus social seeurity—econtained in iis bill, the committee
feels thnt the coverage provided is adequate for both peacctime and wartime
conditions. The eommittse urges that, following cnactment of the proposcd
legislation, the Congress, in the future, not consider adding insuranece or any
other supplementary survivor bencfits heyond those provided in ILIL. 7089,

The philosophy thus expressed by the seleet committee was, ob-
viously embraced by Jongress—and, particularly, by the Housc of
Representutives—for while H.R. 7089, as amended by the Scrate
Finance Committec ard passed by the Senate, included & provision
that would have revived the $10,000 gratuitous indemnity in case of
war or national emergncios invalving hostilities, that provision was
deleted in conference. ;

Even at the levels ‘nitially set on January 1, 1957, the effeciive
dato of Public Law 881 the VA dependency and indemnity compensa-
tion (DIC) benefits and the socin{)security survivor benefits provided
thercunder were generally conceded to be quite generous. And both
types of these benefits have since becn rather substantially increasod.
Therefore, in our opinjon, there can be no serious question regarding
the adequacy of tho lovels of benefits provided to cligible survivors
of deceased servicemer. 3

The problem, il there is a problem, soems to stem principally from
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to, & combat zone such ag South Vietnam, are finding it inereasingly
difficult to buy private life insurance, or to buy such insurance without
war exclusion cluuses,

In these ecircumastances, it Is argued, many such servicemen are
being doprived of the opportunity to supplement the Public Law 881
survivor benefits or—perhaps more important—to provide any sur-
vivor benefits at all for certain classes of individuals (notably, non-
dependent parents) who are not eligiblo to qualily for Public Taw
881 benefits.

For exemple, in its report of August 16, 1965, accompanying S. 2127,
the Senate Finance Committee had thiz to sy (S. Rept. 619, 89th
Cong., 1st sess., p. 3):

It was readily apparent to the committee, thorefore, that thousands of young
men who are being called to service ag a result of the current planned buildup

of our forece, havo great diffienlty and, in many oases, are unable to-sveure
adequate insurance protection for their familics.

* # * * £ # *

Thus, the unavailability of private insurance eoverage makes it obligatory for
our Federal Government to provide all servicomen in eombat arveas with insurance
proteetion as proposcd in this bill.

At the Avgust 11 heaving held by the Senate Finance Committee
ont 8. 2127, we opposed enactment of the bill for two main rensons.

First, we took the stand that reinstatement of the proposed $10,000
gratuitions indemnity on top of the present DIC benefits would
materially vitiate the carefully developed plan of the ITouse Select
Committee on Survivor Benefits and the intent of Clongress in enacting
Public Law 881, which 1 have carlier mentioned, and tend to add sub-
stantially to the cost of the VA’s overall survivor henefits program.

Second, wo contended that the proposed indemnity program is
unnecessary for the reason that although servicemen are admittedly
now finding it guite diffieult to buy privete lfe insurance without
war exclusion clauses once they are in, or have been ordered to, o
combat zone, they still have ample opportunity fo buy imsurance
policies containing no such clauses at lenst until the very thme they
aro alerted to go to a combat zone,

In that connection, I would like to stress what Congressman
Hansen said a while ago, that we sec in these servicemen the source
of the real problem that Congress is faced with today.

1% iz our eeling that but {or the fact thab these men who are ordered
to combat zones, or who are in combat zones, are unable to buy
private life insurance without war exclusion clauses, there would be
no pressure on Congress to do anything at this time.

With respect to the guestion that you addressed to several witnesses,
Mer. Bverett, as to whether or not the indemnity bill would cover death
in training camps and so on, of course the snswer is no, it would not,
But there sgain, those men are still able to buy all the private insur-
ance they want without war exclusion clauses, so they don’t pose the
problem.

Mr. Evererr. Well, will they?

My, Duvaway. 1 hope that if our 93,000 inembers get on them,
they will. T don’t think it i3 because of nny lack of aggressiveness
on the pari of our agents that some servicernen have not bought
life insurance. 1 imagine that & lot of the sorvicemen wlo have been
killed in Vietnam had ample opportunity at one time or another to
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buy insurance but that for one reason or another, they decided to put
it off to another day, which, as any life insurance agent will tell you
is a very common obstuele to the sale of life insurance.

Mt. Evererr. I thirk a lot of people bay insurance on account of
the [aggressivencss of the insurance salesman. They would not
have it otherwise when they needed it. There are a %:)t of policies
I would not have bought back yonder if it had not been for the
aggressiveness of the salesmuan at that time. ,

Mr. Dunaway. There is an old adage that life insurance is not
bought, it is sold. ’ ;

We have since reviewed ouwr position on 3. 2127, In the process,
wo -have concluded that any problem which may now exist with
respeet to servicemen’s survivor benefits and which may warrant
action by the Federal Government involves only servicemen in the
relatively limited category referred to above, who cannot now buy
privato life insnrance without war exclusion clanses. :

We have also concluded that if Congress feels impelled to take carc
of this problem, the indemnity approach provided in 8. 2127 would
appear to peovide tae most desirable and equitable solution, and
that we would have 10 further objection to 8, 2127, provided that it
was amended in one important respect. !

The amendment referred to would be one that would pormit a
serviceman, upon separation from active duty, to buy nitional
service life insurance only if he had incurred a service-connscted
disability that rendasred him commercinlly uninsaceble at standard
rates.

:Me. Evererr. Yeou mean he is service conmected and comes ender
the law that we passed last year, or the year before lagt? j

"Mr. Doxaway, No, sir.  That is the distinetion I want tp make
hore. Under the law now in existence, a discharged serviceman may
biay NSLI if he has a serviee-connected disability Which, although
zoro in degree for the purpose of eompensation, is in a category
which would euntitle him to compensation if it were 10 percent or
lFlO['e in degren.

! In other words, shere are cases that I have heard of where, lot us
gay, & serviceman has an appendectomy while in service. It is a
perfectly normal appendectomy but he comes out of the service with
8 S0Qr. .

" As I understanl the situation, that man can buy NSLI upon
determination that he did have this slicht disability. The same
thing is true of miother case of which I heard where a serviceman
suifered a eut over one eye which required several stitches. This man,
‘we were told, wou.d be entitled to buy NSLI under existing law. We
“think that such a man ought to have a service-connected disability
: RTTMICh frpairs his insurabilicy at standard rates in order to gualify for
i NSLT. !

I don't mean that the disability should render him completely
commercially uniisurable but simply uninsurable at standsrd rates.

Mr. Bvegprr. Yes. Go ahead. :

Mr. Donaway. We are very much opposed to H.R. 10873, the

¢ servicemen’s group life ingurance bill, for several reasons,

In the first place, by making $10,000 of group life insurance coverage
available to every member of the Armed Forces, this bill would
needlessly provice for the vast majority of servicemen who, on their
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own, can already buy all of the life insurance that they want or need
without war exclusion clauses.

Second, while it s true that each serviceman would sutomatically
be covered under the proposed group program uniess he elected either
1ot to be covered or to be covered for less than the $10,000 maximum,
the faet is that he would have the right to make such an election.

In our opinion, this might tend to produce a situation, similar to
that experienced m the case of the World War IT NSLI prograi, in
which many combat servicemen who needed the insurance coverage
most might wind up with mueh less than the full $10,000 of coverage
or, even worse, with no coverage at all.

Mr. Sscrest. From that statement you either figure they all
ought to be covered or none, we ought to cover all of them if we are
to cover any to the maximum,

Your statement infers il you take a little plece of it, it is no good.

Mr, Dunaway. If you are talking about covering mandatorily
all of the members of the Armed Forces under an indembity program,
for example, we would be opposed to that at this time.

But as to the proposed group progran, fist of all, we think that
it is too broad. It represents n shotgun approach to a problem which
requives a rifle approach. Howsever, we merely point ont the election
fonture as being A possible weakness in the proposed group insurance
appronch and one which might lead to the type of sifuation referred
to in my statement.

! In that conneetion, during World War 1I, T believe it was shown
‘ that something ke 10 percont of the servicemen kilted had no NSLY
at all while something like 44 percent of those insuved had less than
the full $10,000 of coverage. This was one of the faectors that con-
tributed greatly to the abandonment of the NSLI program originally.

Finalty, H.R. 10873 provides in effect that the ¥ederal Govern-
ment would bear that portion of the cost of the group life insurance
program traceable to the extra hazard of military service.

Since this is the case, we submit that it would be much simpler and
perbaps less expensive for the Govemment funds to be patd directly
under the type of indemnity program proposed in 8. 2127 rather than
ander o comprehensive and complex insurance program of the sort
contemplated by H.R. 10873.

On behalf of my association, I would hike to express deep apprecia-
tion for this opportunity to uppeoar before your subcommittee. Tf
you fesl that we can be of further assistance o you in your eonstdern-
tion of 8. 2127 or H.IL. 10873, we trust that you will contact us ab any
tune,

Mz, Evermre. Thank you, sir.

I know that you ave opposed to IL.R. 10873, but given the choice
between H.R. 10873 and reopening national service life insurance as
it was in World War II, which choice would you take?

Mr. Dunaway. You present me with o Iobson’s choice, Mr.
Chairman. I think that we would i that case undoubtedly have to
go for the group life insurance program.

Mpr, Evererr. Thank you sir. We certainly appreciate the con-
tribution you have made.

Mr. Ellsworth?

Mr, Exiswortr. Thank you, Mr. Chaivman. I have no questions.

Mr. Evarerr. Mr. Secrest?
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Mr, qLCREST This has othing to do with this bill, but 3% years/
ago 1 was an insarance ageat. My old distriet manager would always
say 011 contact 10, you will sl 1. Have you upped the percentage?

. DuNaway. T can’t answer that ueston, sir. I am only &
lm er. I only go arouna with a lot ofci]fe insurance agents. So {
really could not answer that question. All I know is this: The agents
still wear their shoe soles out and keep their knuckles raw knocking
on doors trying to persuade the people of the country to buy more &nd
mors insurance.

Mr. Secrrsr. When I worked ag an agent on life insurance we gob
50 percent of the first premium. Have you upped that for the agents
any in the last 39 years?

Mr, Dunaway. [ think that the classieal commission schedule pro-
vides for a 55-percent first year eommission with § annual § percent
renewal commissions, That is the classical pattern, although it varies,

As you say, the first~year commission could be 50 percent with
maybe s slig tlv greater percentage of annual renewal commissions
than: the & percent thal I mentioned. By and large, the conunission
arrapgement of which -rou speak is pretty much the SO ONG that is
in existence today. Cf course, there are some companies that pay
motp than that. They are companies, by and large, that don’t do
business under the very stringent strictures of the Now York insurance
laws.  But, genemlly speaking, there has not been too much ‘of a
change in commission schedules over the years.

Mr. Evarerr. Mr. Brown?

Mr. Brown. No guestions,

Mr. Evererr. I night add that T certainly want to congmtu]ate
your association. I think that life insurance salesmen are better
equipped and better gualified today o do a job in selling insurance
than they were several youars ago.

“They have seminars {or them and they are better educated.

Let me say we ere certninly happy to have you. We cortainly
will be r,ullmg on you a8 we progress In deciding what will be the best
for the servicemen 13 this Nation today. ;

; Mr. Corcoran. ‘

STATEMENT OF THOMAS CORCORAN ON BEHALF OF MARSH &
McLENNAN

. Mr. Corconay. My name is Thomas Corcoran. I am H lawyer
in Washington, D.C., at 1511 X Strect NW. T vepresent Marsh &
M(,Lemmn who are probubly one of the maost knowfedgeable brokers
; in the Insurance basiness.
Mz, Chairman, 1 will get you out of here long before Halloween.
M. Evererr. Thank you, sir.  IF you will file your statement.
. Mr. Corcorax. I am not even going fo file s statement. After
. the testimony o! Mr. Rood, we really den’t need to speak at all
i because Mr. Rood has apoken very eloguently for the possibility
. of a group insurince plan, H.R. 10873, which we only wanted to say
to you out of cur long experience, we think is compleba]y fensible
just as it was in the FEGILI situstion.
We do urge on the committee that no matter what ia snid, the
rates will be 55 much cheaper and the coverage will be so much
simpler in a group sitoation that we really think the armed services

f

Approved For Release 2003/11/04 : CIA-RDPSTBOO446R000500210005;9




Approved For Release 200 3D C IR-RGPEAEE0ERTE560F 0005 6" 2845

should be given a chance to work out their insurance on a group
basis as the civil servant was given a chanco to work it out in the
FEGLI bill.

We think the group plan can be worked out. We very mueh
commend the testimony of Mr. Rood whom we think has spoken [or
us most eloquently.

Mr. Everser. Thank you, sir.

Mr. Secrest?

Mr. SuerrsT. I want to say in 1933, 1934, 1935, 1936, 1937, along
through there, I voted for some legislation that allegedly you had
a hand in drawing.

Mr, Conrconan. No, sie; I was just a miserable little consultant.

Mr. Spenmsr, T was going to say it must have been pretly good
legislation because I am still herc. The Supreme Court knocked two
or three out in a harry.

Mr. Corcoran. No none of those I helped out on. They knocked
owt some of the others. DBut the ones you voted for and T helped on
were never knocked out.

The group insurance business has so many possibilities today of
cutting rates almost in half that we really think the majority of the
committee should take that group possibility into consideration ag
Mr. Rood said. A group plan can beo worked out, sir. Out of our
long oxperience, Marsh MeClennan knows it can.

And may you get out beforo Halloween.

Mr. Evarerr. Mr. Patterson, are there any other witnesses?

Counser. The VA, Department of Defense and veterans organiza-
tions tomorrow, Mr. Chairman.

Mr. Bvermrr. Thank you for being so nice to us. We will see you
tomorrow mornine at 10 o’clock. The meeting is adjourned.

(Whereupoun, at 10:50 a.m. the subecommittee recessed, to reconvene
at 10 a1n., Thursday, September 9, 1965.)
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PROVISION OF INDEMNITY OR INSURANCE FOR INDI-
VIDUALS SERVING IN THE ARMED FORCES

THURSDAY, SEPTEMBER 9, 1965

House or RErRESENTATIVES,
SUBCOMMITTEE OF THE
CoMMITTUE ON VETERANS' AFFPAIRS.
Washington, D.C.

The subcommittee met at 10 8.1m., pursuant to recess, in room 356,
Cannon Building, Hon. Robert A, Kverott (chairman of the sub-
committee) presiding,

Mr. EveruTr. The committee will come to order.

We are meeting this morning to continue, and I hope conclude,
hearings on H.R. 10873 on the subjoct of insurance and other neasires
related thereto.

Our fiest witness this morning is our colleague, the Honorable
Sidney R. Yates, of Illinois.

Mr. Yates, we are certainly happy to have you before the com-
mittee, and you may proceed in your own way.

STATEMENT OF HON. SIDNEY R. YATES, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF ILLINOIS

Mr. Yarms. Mr. Chairman, T thank the committee for this oppor-
tunity to present briefly my views in support of special indemnity
insurance for members of the Armed Iforces serving in combat zones.

I have introduced a bill to provide for such insurance in the amount
of $10.000. My bill, II.R. 10301, is similar to the bill passed by the
Senate. I am inclined to favor the amendment agreed to in the
Senate which defines an equitable formula for distribution of payments
to survivors,

The semantics of conflict in these diflicult times should not detract
from our consideration of this bill. T'he United States i not involved
in a declarved war, yot we are at war, and the protection for our service-
men that we now consider should be no less than the protection we
have tendered to the men who have in the pPast been summoned to
risk their lives on the fur fronticrs of freedom.

The fortunes of war preclude any securi ty of life and limb for those
in combat areas. But, we ean offer these lellow citizens the security
afforded by an insurance policy which assures them that in the event
of their doath their loved ones wii have g measure of protection.

This assurance to servicemon that their parents, wives, and children
will be looked after is the least o gratefnl nation can offer.

T do not consider the cost of this program excessive in view of the
total expenditures of the war effort and especially in view of the total
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$10 billion or more a year on the war in Vietnam. Our delense budget
approsches $50 billion per year. To date, moro than 600 Americans
have died in Vietnam. 'Tho Administrator of Veterans’ Affairs has
assumed 8 mortality rate of 1,200 deaths per year in Vietnam. At
this rate, the totel incerred yearly cost of the proposed mdemnity
program would be $13,377,600, including the interest factor. If we
are to look for savings of $13 million, T believe there are many other
areas of the budgst in which we could look rather than in the area
'of compensating t1e survivors of those who have given their lives in
fighting this war. |
TAt the present time, the benefits that accrie to survivors of the
‘more than 600 Arnericans who have died in Vietham are no greater
‘than the benefils thut accrue to survivors of other military personnel
‘who die while on sctive duty from any cause. The protection offered
‘personnel in combat sones 1s inadequate to the dangers to which they
‘are exposed. The Department of Defense recognizes this hazard of
combat in pay increments but not in death benefits, ‘
. The fact that the propoesed indemnity program is terminal in no
‘way detracts from its value. The bill does not jeopardize the benefit
'structure now in _effect. The prosent compensation program for
service-connected dizsabilities wou]{d remain in effect, and dependency
“and indemnity comnpensation funds would still be payable to qualified
‘survivors of men now sorving in Vietnam, where death resu_?ts from
‘a service-conmectod disease or injury. The new indemnity: program
‘supplements these worthy programs. ‘ :
T assume that the committee will give some attention to the possible
“role of private ingrance companies in underwriting combat personnel.
T cannot, imagine too many 18-year-olds with sufficient resources to
pay premiums for private policies, assuming these policies were
"available, T was interested to noto that the Senate Committee on
TFinance had difficulty in finding even a handful of private carriers
- willing to insure personnel en route to or already on the scene in
Vietnam. The Administrator of Veterans’' Affairs found only threo
| insurance compaties willing to insure such personnel Clearly, if it is
. not economically feasible for privaie firms to pursue this work, it is
I the province of Congress to extend this protection, since there is no
one else to do it -
' 1 would hope that the need for this legislation would diminish. I
@ ! hope, and I believe all Americans hopo, that the American involvement
1 in Vietnam will not be prolonged. But whether it i Vietnam, or
' Santo Domingo, it is clear that American forces will be called upon to
| serve in places of danger and some of our men will die oa distant
. shores. e canaot place too high a premium on the Iives of the
. individuals who ure called to this service. g
| By offering them this protection, we are able to share their burden
" if only in a small way, and to lot them know that we recognize and are
. grateful for the servico they render for us. |
¢ 7 Mr., Bvererr. Thank you, Mr. Yates.
. Arve there any questions?
If not, thank vou again, Mr. Yates.
Mr. Yares. Thank you, Mr. Chairman. |
Mr. Evererr. The subcommiitee will now hear from Congressiman
Matsunaga of Hawail, Go right ahead, Mr. Matsunaga.
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STATEMENT OF SPARK M. MATSUNAGA, MEMBER OF CONGRESS
FROM HAWAIY

Mr. MarsvNaea. Me. Chairman and members of the subcommit-
tee, 1 thank you for this opportunity of appearing befure you and
expressing my views with respect to ILR. 9748, a bill to aumend title 38,
United States Code, to provide wartime rates of disability compensn-
tion [or veterans disabled from injury or disease incurred or ageravated
by overseas service andl free ipsurance protection for members of the
Armed Forces sevving overseas, which, slong with other identical or
similar bills, is now under consideration by this subcommittee.

Even hefore our present. deep involvement in Vietnam, there appears
to have been o widespread recegnition on the part of Members of
Congress and others of the need to provide our mon in the military
service, especially those who serve oversess, with free insuranee pro-
tection, Such recognition of this noed, as this subeommittee is fully
aware, has been evidenced by the large number of bills on the subject
which wero introduced in the 88th Congress, and by the mulitude of
hills which are now the subject of these hearings.

The need for at least minimal insurance protection for each of our
servicemen who face increased rigk of death, injury, or disease while
serving this Nation’s interests abroad has become acute in recent
months. With the commitinent of more and more 17.8. forces m
Vietnam, our life insurance companies are looking with less aud less
favor upon servicemen as polieyholders.

Just how far the serviceman has fallen in favor as s prospective
policyholder of life insurance companies was the subject of a recent
survey conducted by one of the leading nowspapers in Hawaii. Major
company representatives of some of the leading insurance companioes
of America were contacted. The question nsked was whether com-
mercial life insurance was available to servicemen who may be sent
to Vietnam and whethor there had been a recent change in company
policy in insuring military personmel. Typical of the respouses
received were the following:

We will not sell to a an going fo Vietnam.

We just gol the word of & change in policy. Should wo know that a man is
going to Vietnam, we won't scll to him.

We have a war clause in our coniracts and have had {one)} for some time.
We had the same (clause) during World War IT and the Xorean war.

My, Chairman, {6 is my understanding that if & man is killed today
in combat, his survivors will receive o fump-sum social security pay-
ment of $255, and dependency and indemnity eompensation wxﬁ ]
paid to the widow and/or parents, if dependents, of $120. To this
amount the Veterans’ Administration adds 12 percent of the basic
pay of the deceased sorviceman. So this is » shiding scale payment
based on rank. Unless there is life insurance which is payable, there-
fore, the sums received are wholly inadequaite to provide for the
necds of the family of the deceased serviceman.

My bill, H.R. 0748, is identica} to the Daniels bill, H.R. 6161,
and provides automatic insurance to each member of the Avmed Forces
while le is on active duty ouiside the United States. 1he insurance
is in the amount of $10,000, and would be provided by the United
States without cost to the member, The $10,000, however, would
be reduced by the smount of U.8. Govermment life insurance or
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5 national service life insvrance held by the insured and in force at

" the time of his death. :

In addition, B.R. 9748 wonid amend section 336 of title 38, United
1 Btates Code, tc provide wartime rates of disability compensation
| for veterans disabled from injury or disesse incurred or gggravated
| by overseas service. :

‘ Mr. Chairman and imembers of the subcommittec, for the men of

' our Armed Forees who serve our Nation’s interests overseas, for their
parents, their wives, and children, 1 strongly urge that ILE. 9748 or

o a bill with substantially the same provisions, be reported favorably

[ by this subcommittee.

1 Thank you very much.

! Mr. Evieetr. We are pleased to have ns our next witness this
morning our Jdistinguished Administrator of Veterans' Affaivs, the
Honorable William J. Driver.

My. Driver, we are certainly happy to have you, and you may

i procecd. i

i STATEMENT OF HON. WILLIAM J. DRIVER, ADMINISTRATOR OF
: VETERANS AFFAIRS; ACCOMPANIED BY ROBERT C. FABLE,
JR., GENEUAL COUNSEL; D. C. XNAFP, ASSISTANT GENERAL
COUNSEL;-AND A. W. STRATTON, CHIEF BENEFITS DIRECTOR

Mr. Driver. Thank you very much, Mr. Chairman. ;

T have several VA people here.

Mr. Evernrr. Will you introduce them, please, for the committee
und for the henefit of those in the audience?

Mr. Darvag. Here at the table with me are the General Counsel,
Mr. Fable; and his assistant, Mr, Knapp; and the Chiel Benefits
Director, M. Stratten. ‘ _

Mr, Evsizre. We arve certainly happy to have all of you. And
since your s:atement is a short one, I thaink it would be better to read
i it becaunse tais goes to the meat of the coconut here, I think, exactly
your positich on this bill. :

i Mr, Denver. Thank you, Mr, Chairman.

I am pleased to present the views of the Veterans’ Administration
on 8. 2127, &9th Congress, » bill to establish a program of free “special
indemnity msurance” for members of the Armed Forces serving in a
combat zone, and on ILR. 10873, a bill to establish a program of
group hife msurance to be provided by private insurance companies
for members of the uniformed services WEU are on acfive duty.

8. 2127 proposes to provide & rmaximum amonnt of $10,000 auto-
matic free “‘special indemnity insuranece” (reduced by the amount of
national saryvica life or U.S. Government life insursnce in force at
the time of deatl) for death while on active duty with the Armed
Tforeos in a combat zono (as thab term is defined 1" the bill). on and
after Jannary 1, 1962, or as a direct result of an injury or disease
incurred in a combat zone not more than 2 years prior to death.

The insured would have the right to designate the beneficiaries of
o the special indemnity insurance, but only within the classes named:
P spouse, children, purents, brothers, or sisters of the insured. The

' benefit would be payable to the surviving beneficiaries over a 10-year
period. "The bill provides for apportionment of the benefits payable
with respect to certain beneficiaries under prescribed criteria.
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Mr, Everrrr, Mr. Driver, why do you limit that to just spouse,
children, parents, brothers, and sisters?

Mr. Durveir. This is deseribed in the Senate bill, My, Chairman,

Mz, Evererr. I sec.

Mer. Durver. I am merely referring to what this bill would provide
for, ’

Mr. Evermrr. You are talkiug about the Senate hill?

Mre. Driver. Yes, sir. We are in no way adding to the provisions
of the bill in this deseription, :

Mr. Evaverr. Good.  Go right ahead.

.Mr. Driver. The bill wonld also authorize for persons insured
under U.S. Government Liafe or national serviee life insurance, o
waiver of all premiums on term insurance and that portion of the
premiam representing the pure nsuwrance eharges on permanent plan
msurance during the periad they were covered by the special indemuity
insurance. Such insureds would have (o continue their insuwranee in
Toree by payinent of premiums and apply for a refund afler termination
of their combal zone duty. Firmhy, the bill would authorize the
issuance of postservice insurance to persons entitled Lo indernity
proteetion, under certain conditions.

The general purpose of ILTL 10873 is to authorize the Administrator
of Votevans’ Affuirs to purchase from ane or more commercial life
ingurance companios a group life insurance policy or policies which
would automatically insure each member of the uniformed serviees
on active duty in the smount of $10,000 unless such meinber declined
to be so inzured or to be insured In an amount less than $10,000.
A premivm—which would be uniforr for all servicemen—would be
deducted from his pay. The Government would contribute an ameunt
to cover the excess mottality cost of such insuranece traceable to the
extia hazard of service, '

The group life insurance granted under the bill would cease 120
days after separation from aetive duty. While the group Insurance
was in force the insured could—-upon application, payment of the
required premiums, and without medical examination——convert to a
permanent plan of msurance then written by one of the participating
cotmnercial companies selected by the insured.

The group insurance would be puyable to the designated beneficiary
or beneficiaries selected by the insured. In the absence of a desig-
nated beneficiary, the insurance would be payable to the surviving
spouse; childrven; purents; duly appointed executor ov administrator
of the msured’s ostate; or to other next of kin under the laws ol Lhe
domieile of the insured at the time of his death.

The bill specifies certain eritevia governing the sclection, by the
Administrator, of the primary commercial insurer and would vequire
that company to reinsure portions of the total amount of insurance
with such other life insurance companies ng may clect to participate
in the program.

Recently in the course of our consideration of the ganaral field of
veterans bonefite-—and particularly the aspects with which 8. 21927
aud LK. 10873 are concerned—certain {actors have become in-
croasingly apparent.  First, althougb it is true that commercial
insurance is available without restriction to scrvicernen who are
performing essentially peacetime duties, it is argued that those men
whe have been altered for, or who are serving in, a eombat zone are

B3-412— Bli— —F
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not readily able to obtain—at standard rates and without war exclu-
sion elauses——commereial insurance coveragoe. .

Second, many of onr young servicemen do not have a wife or ¢hil-
dren, In the event of their death, the program of dependency and
indemnity componsation estublished by the Survivor Benefits Act
authorizes benclits for their parents only if they meet a specified
“needs” test and for two parents living together no dependency or
indemnity ¢ompensation benefits are payable if their annual income
oxceods $2,430. Tiis extremely difliculi to devise a change within the
framework of the existing program which would provide benefits for
nondependent parvents within the basie needs econcept that has been
incorporatec. in it. Third, there are servicomen who are survived by
individuals such as brothers or sisters who are not afforded any
benefits under the dependency and indemnity compensation program,
but to whor the serviceman may well feel he owes some survivorship
protection,

The group life insurunce proposel, I.I. 10873, provides a feasible
solution to these problems, It would authorize $10,000 insurance
coverage for nll men in service; it would make benefits available in
those eases where only nondependent parents survive a man killed in
serviea; and it would permit servicemen to designato other beneficiaries
now ineligible under the survivor benefits law. Under 8. 2127, the
indeninity 3iil, the entire cost would be borne by the Government.
Thus, a further gratuity would be superimposed on the existing
gratuitous survivor benefits program which, including full social
security coverage, was cavelully evolved by the House of Representa-
tives select cornmittee about 10 years ago.

On ihe other hand, IL.R. 10873, by requiring premiuim paymeonts
which, in the absenee of o very oxiensive escalation of the military
situation, will make the program close to sell-supporting..  Accordingly
this approsch will make nvaiable in every case a reasonable amount of
insurance ‘yrotection, the unavailability of which the sponsors of -S.
2127 asscrt is the basie justification for the indeminity appreach.

In the Bght of the foregoing consideration, I am unable to recom-
mend favorable netion on 8. 2127, but am pleased to inform, the comn-
miitee thit the Veterans’ Administration supports the principle of
group life insurance as proposed in H.R. 10873, T understand that
certain tethnical and other perfeciing ainendments to the bill are
indicated. TIn this connection, my staff will be availuble to the com-
mittee at iny time to assist in working out such amendments.

Mr. Evererr. We certainty thank yon, Mr. Driver, and T ceviainl
appreciate the fact that you as Adminisirator of the Veterans' A£
ministratidn have endorsed this principle in this committee bill that
we have tatroduced. ‘ ‘

Any questions, Mr, Secrest? :

Mz, Suormst, [ appreciate, alst, your comment with respect to
that bill and I want, also, to cemriend you in the highest terms of
which T am cupable {or your adininistrative action in restoring the
gize of tha burial flag for deceased veterans, _

Mr. Driver. Thank vou, Mr, Seerest.

Mr. Evererr. Mr. Brown?

M. Teaguo? :

Mr, Tuacus of California. No questions Mr. Chairman.

My, Evererr. Mr. Meadows. :
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Starr DmEctor. Mr, Driver, in the administration of this pro-
gram, do you visualize undue problems or undue difficulty in setting
up an organization to develop an administrative progiam such as this
group program?

Mr. Drrver. Within the VA?

Starr Dirrgror. Yes. :

Mr. Driver. No; we don’t anticipate any difliculty.

Srarr Direcronr. Thank you.

Mr. Evergrr. Mr. Driver, doi’t you think a botter approach
is to let private cnterprise participate in this rather than to get into
all of the ramifications of the old national service life insurance?

Mr, Driver. We do, Mr. Chairman. T think this is a very
imaginative and worthwhile approach to this problem. -

N%r. Evererr. Thank you, sir.

- Mr. Patterson, do you have any questions?

Counser. No, Mr. Chairman; I do not.

Mr. Eversrr. We certainly thank you and thank your staff for
the work you have already done on this bill, and we will certainly
be calling on you as we geb to perfecting amendwments before the
subcommittee meets in cxecutive session. .

Mr. Driver. Thank you, sir.

Mr. Evererr. General Berg.

General, we are certainly happy to have you this morning, and the
Colonel.

STATEMENT OF BRIG. GEN, WILLIAM W, BERG, DEPARTMENT OF
DEFENSE, ACCOMPANIED BY (OL. HERBERT B. ALLEN, U.S.
ARMY

General Bure. Colonel Allen, sir.

Mr. Evegerr. Thank you, sir.  General, you muy proceed.

General Berg. Mr. Chairman and members of this committeg, I am
Williamn W. Berg, brigadier general, U.3. Air Force, Deputy Assistant
Secretary of Defense for Manpower (Militury Personnel Policy). 1
appreciate the opportunity to express the views of tho Department of
Defense on S. 2127 and 1113, 10873.

Since these bills affect laws administered solely by the Veterans’
Administration, the Department of Defense defers to tho views of
that agency as to the technical merits of these bills.  Because, however,
these bills affect benefits for our military members and their depend-
ents, I believe it is necessary to comment on the Senate bill and
certain features of H.R. 10873.

We are gratified at the concern of tho Cougress for the wives,
children, parents, and other dependents of servicemen who dio in the
service of their country. We have carefully roviowed S. 2127 as
passed by the Senato and believe thut the concept of the gratuitous
indemnification as contained in the bill does not, in our opinion, meet
eurrent insurance needs of the members of the uniformed services.

On the other hand, the Dopartment of Delenso strongly supports
the principles contaitted in ILR. 10873 because, with some minor
revisions, it contributes to the accomplishments of several objectives
favored by the Department. : C

First, the bill provides an immediate, low-cost, group insurance
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ing to the Federal Government. In so doing, it moets a basic re-
quirement to cover those young members whose nondependent sur-
vivors would not qualify for payments under dependency and
indemuity jaws. 3

Second, the bill cffects an added inducoment to al service career.

Third, the bill provides yet another element of a sound financial
plan for members and their survivors in event of their death.

The program that would be established by this' bill would be

: admnistered by the Veterans’ Administration and has been con-

mented on by that agency. The Departmont of Defense strongly

‘ supports ths concept of group life insurance for servicomen which s
embodied in 1IL.R. 10873, The Department considers that the bill
would contr.bute importantly to the morale of membets of the Artmed
Forces by remodying eertain limit gaps in the coverage of the Veteran
Survivorship Act and would also bo extremely helpful in connection
with the recant dificulty that members of the Armed Forees assigned
to Vietnam would enccunter in obtaining private insurance.

As T stated, I1.R. 10873 containg a number of technical provisiong
which will be of primary concern to the Veterans’ Administration
but some ol which are of interest to this Department. However,
there has not been sufficient time for us to make a cetailed stud ¥
of all these provisions, We would therefore propose o defer com-
menting on shem and plan to work with members of the commitiec
staff in the next [ow days concorning suggestions which we believe
would impreve the bill. |

I would lice to repeat agnin: the Department of Defense strongly
supports the group life insurance concept embodied in 11.R. 10873 and
urges early enactment of legislation embodying such a concept.

I apprecinte this opportunity to appear before the commitéee Lo
express the views of the Departinent of Defense. I will be pleased
to atberapt to answer quostions on this subject. ‘ :

Mr. Evernrr. Thank you, General, Thai is certainly a fine state-
ment. Ilow long will it take your group and your staff to got together
to study the perfecting amendments we ought to have for this bill?

Goneral Bira. We are ready now, sir, |

Mr. Everrrr. You ace? |

General Bira. Yes, sir. :

Mr. Evererr. General, do you anticipate much cost to the Depart-
ment of Defense in administering the withholding on this? :

General Brra. No, sir; we do not. : ‘

Mr. Evererr. We certainly thank you for your staternent.

Mr, Sceres:? Lo S

Mr. Secrest. Would you object if this were compulsory for all
members of the aried services? . C :

General Brre, Compulsory? B :

Mr. Secrust. Compulsory rather than to have somebody go in-
today and ous tomorrow, and in for part of it, and up and down the
scale as was Jone, certainly, under U.S. Government life insurance
and NSLI. : _ :

General Bera. I think you would run into some problems in that,
; Mr. Secrest, in making it compuisory for people, particularly when
! they had to pay for it themselves. ~ We had this problem, you know,
' witf{ insurance during World War 1T Even then a man could not be
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under the group life insurance that the Federal Civil Service has today
frou_ do not have to be o part of it, but you do have to indieate that it
s been made available to you and you do not wish it,

Mr. Evererr. In writing, as I understand it.

General Bena. That is correct.

My, Tracur of Californin. Would the gentloman yield?

Mr. Secrust. Yes,

Mr. Teacus of California, What would you think of some sort of
compromise on this principle? For instance, having it iuitially com-
pulsory, say for 90 days, so that all sorvicemnon would be coverod, and
then a requirernent that they fle some sort of n form mdlcabmw they
don't want it, if they want vut after 90 days?

Generel Bere. As I understand it, sir, that is just another form
of the pravision as it is now written corl;ifying that you dou’t want it.
You would mercly cover them for the fiest 90 days under that.

Mr. Evenyrr. Go right ahead, Mr. Secrest.

Mr. Suorugr. T was thinkiag personally of many hardship cases
where . veleran did not take insurance or took only a sinall amount,
and then after he died the family came in, wanted insurance and
couldn’t get it because ho hadn’t signed up lor it. I was just wonder-
ing about the: desirability of, ns cheap as it is, overyone taking it.
1hen no matter whuc you go in the world, you are insured.

MY Bverwre. My, Brown?

Me, Brown. N 0 questwns Mpr. Chairman.

Mr, Everzrr. Mr. Meadows?

Srarr Digreror, General, the bill under consideration, ol course,
has o §10,000 wmaximum figure.  Does the Department of Defense
have auy views on both the question of whether it ghould be $10,000,
or wore, and also whether we should retain this provision in the bill
that permits ineremonts of $500 and up? Do you have views on both
those questions?

General Bure. The only comment 1 could make on that, Mr
Meadows, is I have been working on the so-called Federal Staff
Rehrement Committee that the President establishod Iast February
1o review the survivor annuity programns of all Federal emplovoes,
and we have discussed a proposal bofore that commitiee to essen~
tially adopt a progfam of group life insurance for wilitary people
which is patterned after the current civil serviee program. And
under that program, the amount of insurance that you are limited
to is equal in thousand dollar ineremonts fo the salary that you draw.
And under that concept, our people could go as high as $20,000.

The reltive pros and cons, whether it should bo $10,000, or whether
16 should be higher, wo don’t have an official position on.

- SrarrDirzcror. That is all,

Mr. Everzrr. Mr. Patterson?

" Covnsel. I have no guestions, Mr, Chairman.

Mr. Smenest. I would like fo ask just one more question.

Mz, Evermrr. Yes, sir.

Mr. Srermst. As 1 recall, years ago certainly, Lompulwry eon-
tributivns wera required I'mm memthers of the Armed Forces o
maintain the Soldiers Ilomeé. Has that been discarded, or do you
still have that?

Creneral Bere. 1t s still in effect today.

Mr. Sgormst. That iz compulsory. You have no election there.
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- General Bene. That is correct, .
. Mr. Secemar. Very few out of all the millions that serve ever go to

" the Soldiers’ Hoine. , L
| General Bene That is correct. You are absolutely right. That

contribution is 1) cenis a month. : ‘
Mr. Sgormsr. For those that go, it is a very substantial arid wonder-

| ful place out theee,
i J encral Bena. Thuat's right.
‘ : Mr. Secnesr. That is all. '
| Mr. Evererr. Thank you, General. We certainly approciate your
contribution,
Covnger. M1, Chairman, we have a further statement from Me.
Dunaway of ths National Association of Life Underwriters that he
would like to hsve included in the record with some additional infor- )

| mation.
Mr. Evererr. Without objection, it will be entered at this point

{ in the record. :
{The statemeat referred to follows:) .
Tur Nartroxan AssocravioN or Lirs UNDERWRITERS,
Washington, D.C., September 8, {965,

Reservicomen's iedomnity bill, 8, 2127, and servicemen's group life insurance bill,
: H.R. 10873. '
| Hon. Ropznr A, LverErt,
i Chagrman, House 7eterans’ Affairs Subcommiifee on Insurance,
Cannon House Off ce Buiding, Washington, D.C

Druar Mr, Eveasrr: For such assistance ag it may be to your SBubcommitice on
Ingurande in its consideration of the above-captioned bills, T am crelosing here-
with my letter of August 27, 1965, to Senator Harry F. Byrd, chairman of the
Senate Finsnce Comnmittee, in which I listed certain life insurance comparnies
that were then (2nd presumably still are} issuing policies without war exelusion
to gervicemen cither in or alerted {0 go to a eombat zone. :
; Since my original letter to Senator Byrd, we have been advised by the American

Life Convention ¢.nd the Life Insurance Association of America that the following

i three additional companics are alse issuing policics without war exciusion ¢lauscs
I to the types of servicemen referred to above: ‘
! 1. The Equitahle Life Assurance Society of the United States, 1285 Avenue of
I the Americas, New York, N,Y, ‘
! 2. Girard Life Insurance Co. of Ameriea, Post Office Box 5297, Dallas, Tex.
‘ 3. Reliance Stzndard Life Insurance Co., T'our Penn Center Plaza, Philadelphia,

We would also like to take this opportunity to make one sdditional eommont
vegarding #. 212" that concerns the scope of the indemnity coverage that would
be provided thersunder. ‘
t the Septerrber 8 hearing held by your subcommitter, there scemed to be a

eertain amount of criticism directed at 8, 2127 because of the fact that it would
provide for the payment of the indemnity benefit only to the heneficiaries of -
servicemen who died on active duty while in a eombat zone or as a direct result
i of an injury or ¢ discase incurred while serving in sich a zone, and that the bill
would do nething for the survivors of servicemen who, for examiple, died while
en route to or from such & zone.

H secms to us that this criticism, if considered itnportant, could easily be taken -
eare of by a simple amendment to 8. 2127 that would extend the indemnity pro-
tection to servigamer while en route to or from a combat :one and perhaps also
; to thoso who heve been ordered or alerted to go to such a zone. ith such a
i broadening amendment, 8. 2127 would, in our opinion, adequately provide for
| all servicemen who, solely beeause of their partieutar status, are finding it diffiteult.
I to buy private life insurance without war cxclosion clauses. And as I tried to
point out nb your September 8 hearing, it is prineipally the plight of the servicemen ;
in this relatively limited eategory that apparently has gencrated the problem that
Congress is now being importuned to =olve. ! : l
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1f you arc ngreeable, wa would very much appreciato having this lettor and the
enclosure included in the record of the hearings held by your subcommittee on the
bills referred to above.
Sinecrely yours,
Carvyne M. DuNaway,
General Counsel.

Tae Nartronan AssocrantonN or Lirn UnpERwhirkrs,
Wasthinglon, D.C., August 87, 1665.

Re servicemen's indemnity bitl 8. 2127,

Hon. Ilarry T'. Bynbp, )

Chairman, Senate Finance Commitice,

New Senate Office Duilding,

Washington, D.C.

Drax Sznaror Byrp: During the coursc of the August 11 heaving held by the

Senate Finanee Committec on the above-eaptioncd bill, Senagor Herman E.
* Talmadge asked oiur association to provide a list of the life insurance companies
that will jssuc policies without war exclusion clauses Lo servicemen already in &
corbat zono or alorted to move to such a zone.

After the hcaring, we {ound that, unfortunatoly, it would not be possible to
con&)ile the requested information in time for inelusion in the revord of fhe hearing
on 8, 2127, which was closed on August 16, We advised the Senate Finance
Committee office of this faet and were then asked to furnish the information as
scon as possible.

Woe alse detormined that it would not bo possible —certainly not within a reason-
ably short time BY&HM“ZO sanvass all of the 1,600-plus legal reserve life insuranec
ecompanics doing business in the United States for the desired information.  Ilow-
ever, we concladed that a highly meaningfal amount of the information could be
gathered by canvassing the member cempanics of the American Life Convention
and the [afe Insurance Associntion of Amorica, which are the twe major life
insurance vompany trade associations in this country. In this ¢onncction, we
wish to point out that the 330 ALC-LIAA momber companies have in foree over
93 percent of the legal reserve life fnserance written in the United Statcs.

ho ALC and the LIAA very kindly eooperated with us on this projeet by send-
ing an appropriate questionnaire to their member companios on August 16. As
of today, approximately two-thirds of those companies have replied to the ques-
tionnaire, indicating their present practicos regarding the use of war exclusion
elauscs.

According to their replics, 23 of the companies will igsue life insurance policics
without cithor & war exclusion clause or an oxtra premivm for war hasard to
servicemen who are in a eombat zone or who have boen nlerted to move to one.
The numes and addresses of those companies are as follows:

1. Ar{mric%‘n National Ingurance Co., Moody Avenuc at Market Strect, Galvos-
on, Tox.
2. Bankers Mutual Life Insurance Co., 500 West SBouth Street, Freeport, T
3. Boston Mutunl Life Insurance Co., 156 Stuart Strect, Boston, Mass.
4. The College Life Insurance Co. of Americn, College Square at Central Court
South, %OBE Oflice Box 72, Indianapolis, Ind,
. Country Life Insurance Ca., Post Oflice l’iox 375, Bloomington, Il
a 6. Farm Busesu Life Insurance Co. of Michigan, 4060 North Grand River
- Avenue, Lansing, Mich.
. Tederal Lifo Insurance Co. (Mutual), 6100 North Cieero Avenue, Chisago, Il
. Grango Mutual Life Co., Post Office Box 48, Namps, Idaho,
. The HIBA Life Insurance Co., First Strect at Willetta, Post Office Box 1272,
- Phoenix, Aria,
10, Life Insurance Co. of (eorgia, 573 Wost Penchirec Street NB., Post Office
Box 6207, Atlanta, Ga,
11, Metropotitan Life Insurance Co., 1 Madison Avenue, New York, N.Y,
12:NT%13 Mutual Life Insurance Co., of New York, 1740 Broadway, New York,

13. National Guardian Life Insuranee Co., Yost Oflice Box 1191, Madison, Wia.
14, North Central Life Insurance Co., North Central Life Building, Minnesota
and Fourth Streets, 8t. Paul, Minn.
15.NN{>)rthcrn National Life Insurance Co., 219 North Seventh Street, Bismarck,
. Dak. :

=

w0
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16, The Old Line Life Insurance Co. of America, 707 North 1ith Strees, Mil-

| _wankee, Win,
| 17. Pucilic Fidelity Lifo Tnsurance Co., 1150 South Olive Street, Los Angeles,

Calif, .
0., 215 Market Streot, San Franciseo, Calif,

{18, Pacific Nations' Lifo Assurance Co,

i

. ;
Pioneer American Insucance Co., 6401 Cunp Bowie Boulevard, Fort Worth,

19, Pion

Teox, )
20. Rio (h‘zmdc Neztional Lifo Insurasice Co,, 258 North Fleld Strect, Dallas, Tox,
21, United Servie:s Life Tnsaranee Co,, 1701 Pennsylvania Avenue NW,

Wagshington, 12,03, {oflicers only}.
22, Univorsal Life & Accident Insurance Co., Post Office Box 779, :Dallas, Tex.
23. The Wisconsir. Life Insuranen Co,, Post ()ﬂm(‘ Box 5049, L\/I‘uimon, Wis,

An additional fve companics will xasuo such policics to servicemien who have
beon alceted to g2 to 4 combat zone bub not to those already in such a sone.

The names and addresses of these companics arc as follows:
1. American NMutual Life Tnsurance Co., Liberty Building, Sixth and (zmnd

Avenues, Des Moines, Towa,
2. The First Pyramid Life Insurance Co. of America, Pyrfmud ‘Life Building,

Little Rock, Ark. (officors only).
3. Gibraltar Life Insurance Co. of America, Post Office Box uDQkDf\LTll;_s, Tex.

4. New York Life Insurance Co., 51 Madigon Avenue, Now

5. The Trave crs Insurance Co., "One Tower Sguare, 1Har tford, Conm.

Most of these 28 companies lmpOSl‘ maximum limits on the amount of eoverage
they will issue £ serviecmen in the eivcumstances under discussion,  These Hmits
vary considerakly frem cnmf aty t0 company, but in only thred companics are

In all of the others, the Hmits are at least $10,000.

they ag low as 135,000.

We truss thas this information qatmhchonly complics with Senator Talm'adgc
request.  If anything further is needed, plense do not hesitnte to/contact us.
We are sending copics of this le tter to all members of the Senate Tinance

Comnitlee.
Sineorely yours, ‘
Carnyne M., Dunaway,
eneral Counsel,

Mr. Evenerer. Qur next witness will be Mr. Corcoran of the
Amoriean Legion,  Go right ahead, Mr, Clorcoran,

STATEMEST OF JORN J. CORCORAN, AMERICAN LE'GION; ACCOM-
PAN ED BY ROBERT F. MURPHY, ASSISTANT DIRECTOR, NA-

TIONAL LEGISLATIVE COMMISSION; AND CHARLES E. MAT-
TINGLY, CHIEF, INSURANCE ACTIVITIES

Mr. Muneny. My, Chairman, my name is Robert F. Murphy, the

assistant irector of oue National Legislative Commission.

My, Evenwrer, Good.  We are certainly happy to have you.”

Mr, Muneny. This morning woe have with us our chief of our
ingurancs activities, Mr. Gharles Mattingly, and our prineipal wit-
ness, My, -John (mzr'umn Director of the National Rehabilitation
Commission of the American Legion.

Mr. Evererr. Thank you. We are certainly happy to have all
three of you, and if you will file your statement for the record and hit

the high points, we will certainly nppreciate it.
Mr., Concounan. Mr. Chairman, if T read the staternont, it will take

about 12 to 14 minutes. Do you still prefer that I file ity
Mr. Everrrr. Do you have it sinmarized thete?

Mr. Corcorav. Yes,
Mr. Evererr. T would just rather have the statement filed and

lot’s just summarize the high points of i, if you don’t mind.

M, (Joncmmw Al rlght sir,
(M>. Corcoran’s statement follows:)

i
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StareMENT BY Joun J, CorRconaw, DirEcronr, NaATIONAL REsABRIniraTion
Commission, tiue Amewicany Lipotox, Sepremery 8, 1005

Mr, Chairmen and membors of the subeommittes, the American Lugion appre-
cistes this opportunity to present its views on proposals now before this dis-
;inguished subeommitice to restore insurability to certain members of our Armed
TorCes,
- On September 2, 1045, the 20th anniversary of the ecssation of hostilitics of
World War I, I was privileged to appear before the full ITouse Committce on
Veterans' Affairs to present the views of the American Legion, ag cstablished by
our nmational convention held last month, on the sc-ealled cold war GI bill,
This experience wns n special source of pride to me, as a represéntative of the
American Legion, boesuse the Amerienn Logion was the chief architest of the
original (I bill of rights, & law singled out by so many of our Nation’s leaders as
the most constructive legislation ever enacted by the Congress for vetorans.
. The American Legion believed in 1844, ps now, that the sacrifices of our Armed
Forees personnel, in defending the prineiples of freedom and democracy, entitle
them to speeisl consideration by a gruteful Nation, At the preseat time, mem-
. bers of the Armed Forces are being sabjected to apeoial djseif)limzs and deprivi.-
tions.  "Thoy have been assigued obligations and duties as hazardous as those
experienced by servieemaon of othor wars,  For this reason, the Amerisan Leglon
belioves that the members of our Armed Forees are entitled to additional benefits
comparable to these offered veterans aud their dependents of other wars, The
offoring of insurance protection to rostore lost insurability to these servicemen is a
proper consideration in any move to place bonetits on & comparable basis. Our
position i this matter is eontained in rosolation No. 125, approved August 26,
1985, by our national. convention, With your pormission, Mr. Chairnnan, I
would like to submit a vopy of resohition No. 125 for tho rocord. :

- As T mentioned to the full committee in my staicinent of Septomber 2, 1965,
Resolution No. 125 directs us to scek “comparable” benefits for all persons who
served after August 5, 1964.. The word “comparable” was choson deliberately
beeause it was recoghized that the possibility exists that we should not seck iden.
ticel benefits, Scveral proposals dealing with the question of offering insuranec
to servicemen arg now under study by my staff for reecommendation to our national
exceutive eommittes, which meots Qetobor 6-7, 1965, Uniil our national execu-
tive committee approves a specific instruction concerning the type of insurance
that we support, my remarlks mugt necessarily remain general in niture. .

. "Tue opportunity for servicomen. to obtain adequate insurance protcetion af
reasonable cost from commoreial gourees, without restrietion as to the hazards of
war, 8 rapidly drying up. In.fact, many companics have already placed war
restriction elauses in confracts offered to these men, We have learned that other
companics will do this if applications fn any. volume are reseived {rom servieemoen
alerted for oversess duty. With the expansion of aetivities in Vietnam, and
cthor mreas, wo mssume that insurance protection from commnercial sourecs will
soon be uncbtainable. “Under those eircumstances, Mr, €hairman, the American
Legion believes. that it is only simple justice for the Government to fill this void.
. ith certain changes and modifieations, we find mueh to rceommend support
of the proposals contained in 8. 2127 and LR, 10873, and other bills of sirnilar
pature introduced for this purpese.  In addition to the freg indemnity and group
lifc insuranec approaches, I also beiteve the offering of contractual insurance is
worthy of study by this subcomanitiee. .

.- Traditionally, the American Legion has favered contractual insurance as best.
In addition to-offoring advguate inswrance protection on an optional basls, at
reasonable cost to the serviecman, it fosters a.sense of regponsibility and thrift.
¥4 alse offers greater flexibility in naming the benefieisries, and deterrmining the
manner in which the proceeds will be paid.  We recognize, however, that con-
tractual insuranee for persons in the active service may hove some drawhacks.
For example, in. World War II, for one reason or another, about 1 out of 10
persons who died was not insured.  In addition, of those deaths covered by some
insurance, only about 5 pereent earried $he maximium amount allowable, We
bolieve that many. of these younger-servicemen, in the lower enlisted grades,
simply failed to appreciate the value of insurance and, perhaps, were less able to
authorize allotments from their meager service pay to cover the cost of promiums.

The proposal to offer a free indemmity type of coverage agaivat death for
dependents of servicemen, ig alsd worthy of ¢arcful eonsideration. It would aufo-
matically provide maximum insurance protoction for the familles and dopendents
of all servicemen on an equal basis.  Since all of the proposals under gonsidera-

53~412—65--—8

Approved For Release 2003/11/04 : CIA-RDP67B00446R000500210005-9



o

Approved For Release 2003/11/04 : CIA-RDP67B00446R000500210005-9

/fj

286() INDEMNITY JR INSURANCE FOR THE ARMED FORCES
i

tion would require the Govornment to pay the cost of Lahilitics attributable to
the extra hazards of war, it is believed that the free indemnity approach would
result in little additional eost to the Government, as compared to offering regular
contractusl or group lde insurance. This was certainly the case in World War
11, as about 89 percerd of all inservice deaths were found to be attributable to
the exira hassrds of war,

{ The proposal to . provide a group type of Iife insurance for membera of the
Armed Forees is new. As I understand it, participation in the program would
be diseretionary, as wiuld the amount of ingurance to be carried up 0 & maximum

:of $10,000. This apiroach could be the means of providing low cost protection
!for servicomen. Fowever, it also presents some of the inadequacies of regular
‘gontractuel insuranca. I fear that many younger servicemen, in the lower pay

i graden, with the least menns of adequately providing for their dependents in the

" event of death, would be the mest prone not to participate, or carry the maximum

.amount aliowable, T also note that, under this proposal, liabilities traceable to
the extrs hazards of war will be borne by the Gevernment, Assuming that
hosatilities in Viethem accelerate to any appreciable degree, the cost of this in-
aurance to the Government would probably be sbout the same a8’ the cost of
free indemnity projram. ;

Tho American Icgion is opposed to any proposal that would call for the in-
purance offered to he underwriticn by evmmereial sources, or in any way separated
from the Veterarns’' Administration. Our established poliey is contained in
Resolution 28 of our May 1963 nstional executive committec meeting. That
resolution cxpresses the sonvietion that an insurance program conducted by the
Veterans’ Administration is the most efficiont and coonomicat kind, and is the one
that offers the graatest service to insureda.

Beyond that, we believe it is the basie, fundamental, and traditional responsi-
bility of the Fadaral Government to provide an insurance program for the survi-
vors of servicerren dying under tho cireumstances existing in the world today,
In this connectinn, T would like to invite your attention to the statement by Mr.
Ralph R. Lounsbury, chairman of the Joint Nationat Service Life Insuranee Com-
mittes of the Amorican Lifo Convention of Chieasgo, and the: Life Insurance
Association of Americe of New York, Associations of Legal Reserve Life Insurance
Companies, cotained in the transeript of hearings condueted January 25, 1951
on similar projosely to cover Korean conflict veterans, Mr. Lounsbury stated

in Amrt follows: . o : i
We wish t) make it abundantly clear that the life insurance companies {ully

. recognize the need for a (lovernment program which will provide & measure of

rotection to the dependents of servicemen while on setive duty in the Armed

orces of our country in time of war, or whe Jose their normal insurability while
in such service. The life insurance companies commonly issue complete coverage
on servicemimn during peacetime and cven in wartime are in position to offer
insurance on s part of the riak; that is, the normal hazsrds as distinguished from
the abnormel hazards of service in time of wer. When the prospeets of abnormal
hazards of war become top great, the private companies cannot issue new insurance
to include these hazards withou$ charging premium rates which are so high that
few servicernen could afford to buy the protection. It is obvious that when the
Governmerd undertakes to insure these hazardous risks at rates based on normai
hazards, the excess mortalicy cost is borne by the taxpayers, as we believe it should
be, To th:exteut that the Government insures the normel hazards, the Govern-
ment furnishes coverage which is readily available from private insurers. We
recognize, however, that during the period of active service while the Nation is
at wer or in & national emergency, it is not practical to lirait the Government
coverage to death resulting from only the abnormal haznrds.””

The Airerican Legion believes that our worldwide commitments have assumed
the proportions of 2 national emergency and that our servicemen are being required
to perform duties in extremely hazardous and warlike eivcumstances.  We feol,
therofore, that the Government should support, by congressional appropriations,
any instrance program offercd these servieeroen.

hat part would the sommercial life insurance companies éﬂay under the gronp
roposs lg They would establish an administrative office and underwite the risks.
he serviee department would keep the records and deduet the prersiums.  The
Vetorans' Administration woumld sdminister the total program. The Federal
Covernment would bear the cost of deaths due to the dutra hazards of serviee.
Nothing remaina, really, for the commersial companies to:do exeept realize a profit
from the premiums charged. We don’t eritieize the commercial insurance eom-
panies for sceking a profit; that’s what they are in bueiness for. We simply main-
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tain that indemnifying the lives of our scrvicemen and providing & degree of pro-
tection to their parents, widows, nnd orphans is not & business transaction; it is
the responsibility of the Government.

TNegardless of the approach this subcommittee chooses to recommoend as the
vehiole to provide some type of insurance proteetion for these sorvicemen, I belicve
certain general provisions should be included.  To moention a few:

1. There should be no service area restriction g to the persons covered.  Con-
gistont with long-standing poliey of the American Legion, we fecl that, with respeet
to any insurance coverage made available by the Government, all persons who
served after August B, 1964, or the date seleeted by the Congress, should be
treated equally, rogardless of place of service.

2. Oratuitous insurance benefits should be paid, withont a dependency test
ar restrietion as to any other benefit, to widows, children, parent, or parents,
in the order named, surviving servicemen who die while performing active duty
between Augnst 5, 1964, or the date selected by Congress, and the date insuranee
coverage under the new preposal heeomes available.

3. Provigions should be made for waiver of that portion of any premium
representing the eost of the pure risk on any contractual USGLI or NLSI carried
hy the serviceman on the hasis of prior serviee, similar to the provision econtained
in section 622 of the Servicemon’s Indemnity Act of 1951 (38 U.B.C. 724).

4. Seme ‘type of contractual insurance should be made available, without
regard to condition of health, upon application made in writing to the Veterans’
- Adminisiration within 120 days after separation from the active service.

~ Mr. Chairman, the Amcrican Legion approcistes the opportunity to offer
these suggestions, subject to the limitation of our national convention instruction
concorning insurance coverage for inservice personnel. After our national
exeoutive committee has had an opportunity to consider the proposals presently
under study, we will be in a position to specifically inform the subcommittee of
the official position of the American Legion In this regard.

Thank you.

FoRTY-SEVENTH ANNUAL NaTioNAL CONVENTION OF THB AMERICAN Luaion,
PorTLaND, ORuG., AvgusT 24-26, 1965

Resolution: No. 125 (California).

Committec: Rehabilitation.

Bubject: Sponsor and support legislation to provide for cold war veterans a
benefits program comparable to that available to other war veterans.

Whereas, the United States is now and has been for some time engaged in
actions in various areas of the world to keep peace and preserve the freedom of
friendly nations against aggression; and

Whereas American fighting men have been and are inereasingly being subjected
to wartime conditions, arc suffering casuslties and are dying in defense of freedom
loving people everywhere; and

Whereas the conditions to which our servicemen are boing subjooted are similar
to those which exigted when certain rights and bencfits were granted to those
who sorved in World War 1T and Korca; and

. Whereas the war voberans program js comprehensive, justified, and & proven
program supportéd by the Ameriean Legion and the general publie; and

Whereas on August 5, 1964, in Tonkin Bay off the coast of Vietnam aggressive
aots of war were taken against U.S. warships which retalinted and since that
time our country has engaged in contlict with hestile forces both in Vietnam and
elsewhera: Now, therefore, be it

Reselved, by The Ameriean Legion in national conveniion assembled in Porilund,
Oreg., August 24~26, 1985, That the American Legion recognizes the sacrifices of
our Armed Forces personunel who are defending the prineciples of freadom and
. demoeracy and that it shall sponsor and support a benefils program comparabla

te that available to other war veterans for those veterans whe bave served since
Au.gust 3, 1(:{964, or such other date as may be selected by the national convention.
pproved.

Mr. Corcoran. First of all, we appreciate the opportunity to
appear hefore the committee and 1o express the views of the American
Legion on the proposals that are pending before you. We are not
in & position at this time, regretably, to specifically support or oppose
any of the three different types of approaches suggested, or implied,
or inherent in the bills before you. ‘
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.This iy so, because we appenr before you between a national con-
vention and & nationsl exezutive committee meeting, and the latter
body bas been given the responsibility by the former body to decide .
spectfically what bencfits sught to be extended to the inservice
personnel. : f

Let me tell yon some the basic eonsideratious fhat underlic our

osition. 1 Let me begin by saying that our position is that while we

o not oppose a group life nsurance coverage plen; we tend to favor
an indemnity approach which would make at discharge some type of. |
contractual insurance available.

Leb me give yod about s or seven points that, as T say, I think.
form the foundation for the American Legion position., First of all,
the Legion, after careful study, has concluded that the size, and tho
scope, and the nature of the military operations being engaged in by
the United States in Vietnain and i other aress, and our military .
and other eommitments throughout the world, constitute an emergency
situation and have the effect of creating a substantial mumber of
“war” voterans, o .
 Secondly, we have concluded that, therefore, additional war period ‘_ »
benefits ought to be extendec. to the persons who are serving in our
Avmied Horcesnow. . ; :

Next-—and thisis as o resoll of a long-established Logion position—
we feel that:whatover benefits nre extended ought to be extended to all
people who: serve, becausé evéry mean in sorvice goes where Uncle
tells him. Jle doesn’t selact bis place of service,

+ Mer. Bvererr.- Under this b, he would be included, wouldn’t he?

Mzr. Corcoran. There is nc objection on that peint o your bill,
or to the group life. :

Mr. Evorrry. Yes, sir, (o right ahead. o ‘

Mz. Corconan. Next, we fesl that one of the benefits that ought
to be extended is an insursncé-type bencfit. We feel that in the
light of the ciretimstances that I have described above—namely, the
emergency situation, the military sifuation, the fact that we are
ereatlng war veterans—it is the responsibility of the Federal Govern-
ment to provide the insuranee. '

. Mr. Evernre. In other words, you think the Federal Geverument

ought to pay-.dor it all out of tt.e Treasury, rather than to have the
contributions; right? -

- Mr. Concoran. The comumitiee could decide, of course, to tale

the coniractunl type of insurancze, in which. case the insured would

pay the premjums on the risks; that's true. - So we take no speeific :
position on that; although we tend toward the indemnity, in which a
cage the Govérnment would pay all. But 1n World War II, Mr. :
Chajirman, 89 percent of the proce 3ds paid were found to be attributable

to the extra hazards of military service. Sa we are not taiking about

8 great deal, if the situation is sivilar to World War IT. - .
“ We quote an insurence indusiry expert who says that once you find

yourself in an emergency situati>y or & warlike situation, it.is not
practicable to separate the risks that are due to extra hazards. He

points out that really basically the risks due not to extira hazards onght

to be borpe by the commercial companics; but he says once you find
yourself in a wirlike situation, they just can’s do it. So he said:

We eoncode that it is all vight for the Federal Government to take over the whole.
obligation. ; : ) B

|

1
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e fecl that the Federal Government is in the best position to pro-
vide the service and that insurance by the Federal Government would
be-most beneficial to the insureds. And we think that they deserve tho
best. We see no reason to involve the commercial compRnies. :

Under the plan eontained in the bill you introduced, Mr. Everott,
wo see-very little part that the commercial companies would play,
as we understand the bill. The service department would keep the
records,  They would take the allotments. The Voterans’ Admin-
istration Wouf& administer tho total program. Commercial. com-
panies would have an office, which might be a small one. Tt appears
that the principal ‘part that the commercial companics would play
would be to realize a profit. We don't object to that. That is
what the companies are in business for. But we maintain that
indemnifying the lives of servicemen in service under the present

. conditions and providing some protection to their survivors is not a
business world transaction.

That concludes our tos timony, Mr. Chairman.

Mr. Bvernrr. Thank you, sir.

. Mzr. Secrest?

Mr. Secrest. As T gather it, Yyou are 100 percont for the Federal
Government paying any soldier or any serviceman who may be killed
in action or as a result of extrahazardous duty anyplace in the world.
You are for that much definitely?

Mr. Conrconran. Yes, sir.

Mr. SEcrEST. As to some serviceman who ma be in the Pentagon
for 2 years, who lives here in Washington, you object to his contribu-
tion toward his own insurance?

- Mr. Corcoran. Resolution 125 asks that all servicemen be covered.

Mr. Secrmsr. Is that the part you haven’t studied yot?

Mr. Corcoran. It isn’t so much a question of not having studied
it. I think the question you have really asked is: Corcoran, under
these circumstances are you for contractual or for indemnity? And
unfortunately the NEC, the first weok of next month, is going to
give me the answer and instruetion on that. So T don’t have an
official position at this time.

Mr. Secrest. I notice here that ¥ou say:

I fear many youngor servicemen in the lower paid grades would be most prone
not to participate, so that would indicate that it should bo compulsory i you are
going to protect that group.

Mr. Corcoran. As we also point out that was the experience in
World War IT.  One out of ten didn’t have any insurance. Qut of

" all the insurance paid, the average payment was between $8,000 and
$9,000 rather than the $10,000. And if you install the group-type
plan, this may be your experience again.  And who will fail to take
it out? The fellow who can least aflord it and probably the man who

. has the greatest obligation to leave something to his survivors.

Mr. Sucrest. That would be true, if we went from $500 in incre-
ments, but if we had, say, $5,000 compulsory for everyone and $5,000
more elective, or if we had the whole $10,000 compulsory, there would
be no partial payments or cases where no payment is made, as oceurred
under the World War IT program.

-~ Mr. Corconan. Agrecd.

Mr. EVERETT.NMI'. Brown?

Mr. Brown. No questions.
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Mr. Evezgrr. Mr. Teague?

Mr. Trasve of California. No questions. ‘

Mr. Evezerr. Thank you. We are certainly happy to have you.

Mr. Meadows, do you have any questions? }

Srarr DImEcTOR. Just one point, Mr. Chairman,

Mr. Corcoran, you were quoting an insurance expert and you talked
about the diiculty that he believed would be encountered in de-
termining the scope of the extrahazardous. 5

Mr. Corconran. Yes, sir.

Spary Dmecror. It is true that we got through World War 1I
and the Korean conflict and were able to make that determination,
is it not? '

Mr. Corcoran. Actually, Mr. Meadows, the point that I made
was not the one you just deseribed, and I didn’t make myself clear.
What Mr. Lounsbury said was that there is no great difficulty in
determining which deaths are due to extra hazards and which are
not; however, when you are in » wartime situation, the most leasible
way to progress, rather than going to the administrative problem of
straightening them out, is to just let the Federal Government take
over the whole obligation. o

Sprarr I mrcror. You weren't making the point that we probably
would get 0 a situation where we couldn’t determine the extrahazard-
ous versus the nonextrahazardous? ‘

Mr. Concoran. No; I didn’t make that point.

Mr. Fviorerr. Mr. Patterson, do you have anything?

CovunsuL. No, sir. S

Mr. Evirerr. Thank you. We certainly appreciate all the con-
tributions you and the members of your staff have made to our
committee. : | ‘

Mr. Corcoran, Thank you, sir. s

Mr. Evsrerr. Mr. Stover, Veterans of Foreign Wars,

We are happy to have you. :

And, Mr. Jones, we are happy to have you also. S

It you will file your statement and just summarize it for us, we
will certanly appreciate it. ' ' L

- §TATEMENT OF FRANCIS W. STOVER, VETERANS OF FOREIGN

a: 2003/1

WARS, ACCOMPANIED BY NORMAN D. JONES, NATIONAL
REHABILITATION DIRECTOR ' L -

Mr. StoveER. Mr. Chairman, members of the subcommittee, the
Veterans of Foreign Wars has long held- that campaign and oxpedi-
tionary service for which campaign medals are authorized should be
elevated 1.0 wartime status for the purposo of veierans’ benefits. And
in line with this position, we strongly supported 5. 2127 when it was
considere] at a hearing before the denate Finance Committee. We
realized £t that time that this bill dido’t cover all possible cases and
maybe wis not the full solution to this matter.

Subsequent to that hearing, our organization met in Chicago, T,
at our 66th national conveniion, and our position has been broad- .
ened to include wartine benefits for all who are serving in the Armed
Torces. And in considering the legislation under consideration here
today, onr organization ronched the conclusion that if it was at all
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those extrahazardous deaths which have oceured since the end of the
Korean conflict. I don’t know what the problems or cost might be,
but there have been many deaths like those who were inducted to
serve and their airplane crashed on the way to training camp, or sub-
marines have gone down like the Thresher, and a lot of other deaths
under warlike conditions.

Mr. SecresT. I believe we had testimony yesterday that those
deaths of that type, such as where a parachute fails to open, and
various other things, amounted to about 500 a month, which is the
casualty rate in Vietnam so far. .

Mr. Srover. We have also taken note of your bill, Mr. Chairman,
and believe this could be the solution. The main purpose, as 1
understand, of the Government, getting into the life insurance program
is that the life insurance industry isn’t providing insurance. We all
know many policies have war clauses which go into effect whenever
4 serviceman is serving in a combat zone or under warlike conditions,

If the insurance industry and thoe veteran and the Government can
join together to provide adequate insurance at a very low or minimal
« cost, it seems that we may have the solution which will be satisfactory

to all concerned. I know that 25 cents a thousand has beon men-
tioned, and certainly this sounds like a very, very reasonable cost to
a serviceman whose basic pay, I might point out, is considerably
more than it was during World War TI, at which time, as T recollect,
5-year level premium term insurance was sbout, 65 cents a thousand
for a serviceman around 21 years of age.

I might also point out that the $10,000 fizure was set for the national
service life insurance program on October 8, 1940, and we don’t have
to go into the record to know that $10,000 in 1940 bought a lot more
goods, and possessions, and homes, and everything else than it will
m 1965. : :

Mr. Evererr. Would you recommend $20,000 rather than the
$10,000? ‘ o

Mr. Stover. Yes, sir; we certainly would, Because if Congress
is going to give tho wartime protection that we gave to our servicemen
in Wor%d Vﬁar-II, certainly it ought to be & comparable amount under
today’s scale of prices ﬂ,nér cost of living, o '

Mr. Everprr. You know, the first quality of a man elected to
Congress is: Can he be elected? And so, do you think this would
overload the wagon so we couldn’t pull it, to make it $20,000 rather
than $10,0007 - e o P

Mr, Stover. T think it should be available if the serviceman wants

N it and is willing to pay for it. . o ‘

Mr. Evererr. Well, don’t you think we would get into. adminis-
trative dilliculty in putting him in the position where he could buy
anything he wanted? I mean, it’s possible this would just keep us

. in confusion all the time. - o

Mr..3rover. I wouldn’t advocate anything that would have that
result; but the cost of living in the last 25 years, I beliove it is sub-
stantially correct to state, has doubled since bhefore World War IL.
But this is not our position and it is mentioned only as a possibility
to be considered.

Mr. Jones, would you care to make any commeonts?

Mr. Jonus. Not on that point. : '
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‘Mr. Srovet. This summarizes my statement here, Mr. Chairman.
Mr. Jones weuld like to muke a comnment. f
- Mr. Evererr. Any questions, Mr. Teague?

"Mr. Secrest?

Mr. Sucrst. I just want to get it clear. You do not object to
this type of legislution? _ : § ‘

Mr. Srovei. No, sir; we do not object. In fact, as a general
priveiple I believe our Chicago resolution, No. 244, 15 authority to
support it. ' :

r. Everirr. Mr. Brown?

Mr. Browx. No questions. -

Mr. Evurmrr. I take it from your statement that you feel that
private enterprise should participate in this program rather than
putting the Ctovernment back in the life insurance business.

Mr. Stover. Yes; that is our view so long as the VA gdministers
the program. The private insurance industry is one of the biggest
and richest industries in America and they certainly have profited
tremendously during the last 25 years. It seems to me they have
an obligation to ﬁﬁz this gap which has occurred in our insurance
system for active duty servicemen and should be called upon to help
out and maks o contribution. : 1 :

Mr. Everire. Mr. Teague?

Mr. Tracus of California. No (]Jﬁuestions. :

Mr. Fovurire, Mr. Jones, we will be glad to hear from you.

Mr. Jongs. Just two or three little points. I heard the discussion
;I)‘reviously this morning about whether this should be compulsory.

hat night have some problems. T think the provision in your ik
which suys they would have to decline it, would be adequate, provided
they could be Teinterviewed at the time of departure for overseas, if
insurance is provided for them here in the States, or ab the time in the
combat areag, or periodically.

Mr. Evererr. Wait just a minute right there. On that point,
what about a man in o teaining accident at Fort Benning, or Fort
Riley, or Fort Ord, or somewhore like that? If you say, “Well, there
is no use taking it out until you are going over there to be shot at,”
that man would be without insurance if he was killed in a training
accident in the continental United States, wouldn’t he?

Mr. Jonus. Of course, if it weren’t compulsory you always take the
chance that £. fow men would not be covered with insurance at the time.
Wo had that in World War II. In my particular part of the Army,
we had to irterview our soldiers at intervals as to NSLI, and had
almost a hundred percent coversge, But if this provision remains
us it is, then I would hope that the Department of Defense would
direct periodic reinterviews, either periodically or at other appro-
priate {imes. or both; at least that much additional protection, if it
180t going to be compulsory.

T think they would probably do it without statutory direction.

The other thing I would like to comment on is this. Our inclination
to support your bill, Mr. Chairman, is based, I think, on two main
points. Tt vrould probably mean that there would be no restriction on
designation >f beneficiaries as to individuals in contrast o corporate
beneficiaries. and we think would make it more likely that you might

enact lagislation to provide insurance, or make it available to men
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Those two things we strongly favor. ' : Lo

Mr, Evererr. You mean to have the beneficiary anyohe ho wanted
to name? '

Mr. Jownrg, Yes, as long as it s an individual, not a corporation.

Mr. Smermst. As I understand it, undor this bill he can leave it to
his college, if he has no relatives, or build a monument, o

Mr. Jowes., We are particadatly concerned with individuals as
beneficiaries, not so much corporate beneficiaries.

Mr. Everrrr. Under the Talmadge bill he could not name any
heneficiary he wished; is that right? . '

Mr, Brover, That is vight. It was limited as to beneficiaries.

Mr. Everprr, Yes. Take an example of a boy whose mother and
father were both dead and he was raised by an unele, or annt, or
someone like that., T know several instances down in my seetion of
the conntry where that happened.  Go vight ahead, Mr. Secrest.

Mr. Jovps. That’s all I]imd, Mr. Chairman. Thank vou.

Mr. Secrugr. 1 have nothing further.

Mr. Eveanprr, Mr. Brown?

' Mr. Brown. No questions.

Mr. Everrrr. Mr. Teaguc?

Mr. Tragur of California. No questions.

Mr, Evarerr. We certainly appreciate the contribution that you
have made to this committee. 1 assure you we will certainly give it
evaery consideration in execiitive meeting.

r. Patterson, or Mr. Meadows?

Mr. Secrrgr. I might like to elarify just one thing, You expressed
no objection if it is compulsory?
b_ﬁv[r. Srover. If the insurance is as proposed under My, Everett’s

L. . :
Mr. SucrEst. Everyone in the armed services shall take this insur-
ance at 20 or 25 cents a month per thousand?
Mzr. Srover. We have nothing in our mandates that I know of that
we would oppose that. o
(Mr. Stover’s statement follows:)

BraTEMENT oF FrANCIs W. STover, DirEcToR, NATIONAL LEGISLATIVE SERVICE,
Vorerans oF Forrion Wans oF rite UnireEp STATES

© My, Chalrman and members of the subcommitiee, thank you for this opportunity
1o present the views of the 1,300,000 memhers of the Veterans of Foreign Wars of
the United States with respeet to this most important legislation which will
benefit active duty persennel who are doing the fighting and dying in combat
zones all aver the world.

a My name is Francis W. Stover and my title is national legirlative dircetor.

Barlicr this year the VEW supported 8. 2127, when thiz bill was before the
‘Benate, which was in line with a rcsolution approved by our national convention
in 1964 at Cleveland, Ohio. The VFW has always strongly supgorted legislation
that veterans who served in combat zones for which a campaign badge or medal ig

- authorized shonld have that scrvice clevated to wartime status for the purpose of
veterans bonoefits,

Since the Senate consideration of 8. 2127, our pesition has expanded to support
full wartime vetcrans® benefits for sl mombers of our armed services who serve
on aective duty. Resolution No, 264, which was unanimously approved by the
delegates to the national convention of the Veterans of Foreign Wars of the
foited Stabes, which was held in Chieago, IIL, August 13 to 20, 1063, reads as
follows:

“Be it resolved, by the 66th National Convention of the Veterang of Foreign
‘Wars of the United States, that we fully support full wartime veterans’ rights and
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benefits fcr all members of our armed services who serve on active duty in our
protracted struggle againgt Communist aggression.” i

: The Veterans of Foreign Wars favors full Insurance proteetion for all members of

| our Armed Yorees who are serving on active duty. Legislation should not be

limited to present and fufure service but cover refroactive deaths since the end of

‘ the Koreaa war while on active duty. The VEW, therofore, recommends that

i the delimiting date of January 31, 1955, be established for the purposo of deter-

*I ' mination ¢f entitlement to this insurance. :

! The Vetorans of Foreign Wars has been painfully aware there is no available

. dependene; indemnity eoverage for single men with nondependent parents.

. Under the present law o parent, to be cligible for dependeney and indemnity

o compensation, must meet n striet means test before payment is made beeause of

i the death «f their child. ;
! Onc of tle glaring defects of the Survivers Dependencey and Indemnity Act was

H its omission of any benefits to survivors of veterans beyond the immediate

! dependents or next of kin.  Thus, brothers and sisters and nondopendent parents

! are not eligihle or entitled to any survivors’ bonefits under this act.

: Where there is a survivor within the pormitted class who is entitled to depond-

ency and indemnity payments is one thing. An intolerable situation and a harsh

\ resilt oceuns for those who do not come within the limited elass of beneficiarics

i undler this set. :

i With the death toll mounting in Victnam, there will bo more and more cases.

1 where a young man has been killed and leaves no beneficiarios who are eligible in

! the present or forcsceahle future for dependeney and indemnity compensation
oo payments. :

nsuranee for the single servieceman ig cstremely urgent-—especially where

private insurapnce ig upobtsinable. Rather than amend the dependency and

indemuity ¢rmpensation program, this insuranee shounld be in addition fo any

benefits available under this highly sucecssful program, which has been in opora-

tion since January 1, 1957, It should be avaltable to all and: not limited to the

limited class of beneficiarics under the dependeney and indemaity compensation,
program. ;

The Veterins of Forelgn Wars has also had brought to its attontion a growing
number of eomplaints that commercial life insurance is cither not ohtajnable or
extremely diificult: to obtain wher the serviceman finds that hq is scheduled to bo
shipped to a combat zone. The primary purpose of Government life insurance
or indemnity insurance is to fill the void eaused by the unavailability of commercial

! insurance. 7 'his was the theory of USGLI when Congross anthorized Government

: life insurance for servicemen of World War I and NSLI in 19440.

The VEW ans noted H.R, 10873, introduced by the distinguished chairman of
this subcommn.ittea. IL.IR. [0B73 may be the alicrnative to froe indemaity insur-
ance and has the support of the VEW as a substitute to 8. 2127 and similar billa.

H.R. 1087z would provide speeial insuranee gimilar to group life insuranece by
the payment of a small premium by the serviceman.  Such insurance wonld pro-

i vide in some vaanner benehits to the fathers and mothers whe have glven their son

E but who are unable {o gnalify under the Burvivors Dependeney and Indemnity
Act. The sevieeman could confinue this insurance after discharge, s most
desirable feature. o . : ' ‘

‘ It should be pointed out that $10,000 is not the some protection as was provided
on October 8, 1040, when the NSLT Act went into effeet; }3‘320,000 ig s more equitable
amount and reflects tho inercagod cost of living in the past 25 yonra., :

The basie underlying reason then for the Uovernment to grant this insurance

i : is beeause Insirance is unavailable to those citizens who are risking their lives

[ daily in arcas similar or identical to wartime situations. If if is the policy of this

‘ : Government bo deaft young men, then it follows there is an obligation on the part

! of his Government to pay or indemniify someone when that young man loses his
life in carrying oul the commitments of this Government, :
f © The Veicrang of Toreign Wars ondoracs legislation to provide adequate insur-
: ance coverage ~or eold war servicemen as provided in our Cariezo mandate I1.R.
i 244 attached. II.R. 10873 appears fo bo a very satisfactory; solution for all
} eoncerned —tlic servicoman, the Government, and the private lfe insuranco
i industry. Wo insist on the VA ndministering the program —any insuranco
i program {or veserans.
| Thank you fcr thig epportunity to present the views of the Veterans of Foreign,
| Wars with respeet to this mosf ugrently wneeded and meritorious logislation.
| It will be deeply appreeiated if eopies of our 66th national convention Tlesolutions
§ Nos. 5, 244, and 264 arc made a part of my remarks and a part of the hearing
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record. It is these resolutions endorsed by the delegates representing 1,300,000
members that authorizo our support for this insurance protection for eold-war
veterans.

ResoLuTioN No. 5. VeTeraNs GovERNMENT INSURANCE PROGRAM

Be 1¢ resolved, by the 66th National Convention of the Velerans of Foreign Wars
of the United States, That we scek approval of the following rceommendations by
administrative changes or legislation, as applicable:

1. leopon national service life insuranee program to those veterans who scrved
In the Armed Forees during the period of Octoher 8, 1940, and Docomber 31,
1956, inclusive.

2. Authorization of waiver of service-conneetod disabilitics for the purpose of
reinstating “II”, “RII”, “J”, or “JR’. policics (the serviee-connceted disability
permitted votcrans to obtain the insuranee initially).

3. Authorization to waive servige-connocted disabilities to permit granting of
the total disability income provisions on national scrviee life insurance policies.

4. Amendment to section 712, title 38, United States Code, to change tho 1-year

L limi$ in which to file claim for waiver of premiums for total disability to 3 years.
- 5. Authorize the Board of Veterans’ Appesls to reviow all decisions affecting
rights under the Government insurance program.

6. Authorize $10,000 gratuitous insurancc to members of the Armed Forees.
who arc required to engagoe in combat or extrahazardous duty.

* 7. Authorizo granting of insurance under Public Law 88664 to cligible persons
on active duty.

Adopted at the 66th National Convention of tho Voterans of TForeign Wars.
of the United States held at Chicago, Ill., August 13 through August 20, 1965.

Resorumion No, 244, To Resnicr INsURANCE ProtEeTION (RANTED UNDER.
THE BERVICEMEN'S INDEMNITY Acr or 1951 (Pubnic Law 23, 820 Cone)

Whereas under dato of November 8, 1961, 77 recruits inducted into the U.8.
Army woro killed in an airplanc eragh, near Richmond, Va.; during April 1963,
129 servicemen died on the U.B.8. Thresher; and

X\fhcreas under current laws they were not protected by Government insurancey
an

Whereas national service life insurance soverage was available to all cligiblo
pervicemen through April 24, 1951, After that date porsons entering the serviee:
were automatically extended profection under the Scrvieemen’s Indemnity Aet of
1951 (Public Law 23, 82d Cong.). In the cvent of the serviceman’s death while
In the active serviee or within 120 days following his release from service, pay-
ments of up to $92 per month for 10 years were paid to a widow or child, or
parents or brothers ov sistors of the deecased.  Due to the spread out payments,
on which interest at 214 percent a year was paid, the sotal amount paid was up-
to $11,148. The Servicomen's and Veterans Survivoer Benefits Act %Public Law
881, &4th Cong) repealed the Serviccmen’s Indemniby  Aet of 1951 effcotive
January 1, 1957, therchy terminating the automatie indemnity provided for per-
sons in the active serviee and after June 27, 1950, and prior fo Jonuary 1, 1057,
To replaco the servicemen’s indemnity (se-zalled $10,000 “free insuranec”) the
aet provided & new form of death ecompensation desigrated in the law as

& “depondeney and ‘indemnity eompensatior,” and extended coverage under the
gocial security system to military porsonnel on a contributory basis. Dependency
and indemuity componsation beeame payable by the Veterans' Administration
to widows, e¢hildren, and dependent parents of porsons who died from serviee-
connected causes generally on or after January I, 1957, Servicemen who werd

L roleased from gorviece had 120 days or through Docember 31, 1956, if discharged
within 120 days of that dute to apply for national serviec life insuranee under
Tublie Law 23, 82d Congress; and

‘Whereas Public Law 88-664 docs not afford protoction for persons in scrviee
and hostile countrics: Now, tlierefore, be it

Besolved by the 66th National Convention of the Veterans of Foreign Wars of the
United States, That we scck legislation to reenact a genuine insurance protection
program to eover retroactively all inscrvice deaths of those who are uninsurced.

Adopted at the 66th National Convention of the Veterans of Foreign Wars of
the United States held at Chicago, 1L, August 13 through Aagust 20, 1965.
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thereﬁa the Pregident. of the United States has solemnly proclaimed “this is

war”; an :
Whereas our Armed Forecs are being greatly inereased in size, wh%cxh hag

regulted in a large inercise in the draft; and

Whereas our troops in South Vietnam arc sufforing death and wounds and ex-

Resorvrion- No. 264, WARTIME BENEWITS

posurc to the other hazards of war; and
Wherons U.S. fighting men have heen dying in S8anto Domingo; and |
Whereas our fighting men in the United States and throughout the world arc
manning the ramparts of freedom againgt Communist aggression’ which i§ based
upon a glebal strategy; and i
Whereas the war. ageinsé Communist aggression must continue to bel fought
ona worldwide basis wita our Armned Forees ready for combat wherever they may
beistationed throughout the world; and | :
" Wheread our servicemoen who are so engaged in the defense of the United States
and the free world are 1.06 hesitating to make tho supreme sucrifice beeause the
Udited States is not technieally at war with the forees of aggression; and |
Whereas it is unfair t¢ deprive our fighting men of wartime benefits in the war
they are now fighting m srely beeause of the absence of a teehnical declardtion of
war: Now, thercfore, be it ;
Resolved by the 66ih National Convention of the T elerans of Foreign Wars of the
United Siates, That we fully support full wartime veterans’ rights and benefits
for all members of our a‘med services who sorve on active duty in our protracted
struggle against Communist aggression. . :
Adopted at the 86¢h National Convention of the Veterans of Foreign Warg
of the United States held at Chicago, I, August 13 through August 20, 1945,

Mr. Evererr. Wishout objection, I will place in the record a copy
of a statement of our colleague, the onorable Chatles 8. Joelson, of
New Jersoy, relating to this mattor.

(The statement of Mr. Joelson follows:) :

TMousz oF REPRESLNTATIVIS,

‘ Washington, D.C., September 8, 1964.
Tion. QN B. Traaun, . 1
-Chairman, Velerans’ Affzirs Committee,

Cannon [Touse Office Building. ‘

Duar Mnr. Cuamuwaw: T enclose a statement which T would appreciate having
ineluded in the rocord of the hearings on bills to provide kfe insurance préteciion.
for members of the armed services, ) i

f Sincerely, :
CuaRrus 8. JORLEON,

Member of Congress.

| .
A SyareEMENT IN Surpert oF ILR. 10272 avp FLR. 12073, To Provive Lire
INSURANGE PROTECTION ¥OR CERTAIN MEMBEERS OF THE ARMED SERVICES

! |

Mr. Chairman and me¢mbers of the committee, I thank you for this opportunity
to appear before you ard discuss my two bills, H.R. 12072 and II.R. 10273. I
introduced these twoe bills, because they will help correct a serious inequity
affoeting some members of our Armed Forees. The Armed Forces pergonnel who
would be affected by these bills are porforming a dedicated and romarkable servioe
for their country, but while so doing, they have become ineligible for: normal
insurance coverage that is available for the average American. It isan obligation
.and a responsibility of >ur Federal Government to rectify this inequity. I am
sure t‘r:hat the Ameriean people support any action thai would alleviate this
injustice. :

]My bill, TI.R. 10272, proposes to amend title 38 of the United Statos Codo so
as'to provide a progean. of insurance for members of the Armcd Forces who are
unable to obtain commereial insurance at standard rates, because of their being
assighed to duty in a combat zone or performing extrahazardous duty. This
Bill would authorise such members of the Armed Forces to aeguire Govérnment
ingurance on tho same standard terms as those of the national serviee life ingurance.
The provisions of this bill would be applieable only to those members of the
Armed Forees that are 1nable to obtain commereial life Insuranec at a standard
rate. We are not bringing the Government into compotition with commereial
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instirance companics by authorizing this special insurance. In faet, in many
easos, commereint companies will not write insuranee for thesc personnel eovering
all contingencies; and even in those cases that they will write policics, the pre-
miums are much higher than standard rates. Thus, what this amendment proposcs
to do is to provide ingurance for those members of the Armed Forees who are
performing dutios in the service of our eountry that render thom ineligible for
standard commereial insurance eoverage. i

Sceond, mny bill, ILR. 10273, proposes to amend title 38 of the United States
Code to provide a program of deiith indemnifieation for persons sorving in combat:
zones. The amendment defines “combab zones” to mean any arca dotermined
by the Trosident to be an arca in whicl units of the Armed Forees of the United
Biates arc engaged in combatb operations on or after the date of cnactment of this
amendment. The countries of Laos, Cambedia, and Vietnam are speeifically
inetuded within the definition of a combat zone until the President should doeter-
mine that such countrics are no longer combat zones.

The proposed amendment would automatieally insuro cach member of the
Armed “Forees on active duty in a combat zonc against death, while on active’
duty in a combut zone and for 120 days thorcafter,  Insurance would be without

a cost to the members of the Armed Foreos on sueh duty, Tho insuranec provided:

by this amendment would be in the amount of $10,000, reduced by the amount

of U.8. Government life insurance, national serviee Life Insurance, and commereial
life insurance held by the insured and in foree at the time of his death,  Therefore,
this amendmont proposcs to provide up to $10,000 of Government insurance to
the benoficiaries of those members of the Armed Forees killed while on duty in

combat zones. . .

Furthermore, in those eascs where members of the Armed Forees in a combat
zone have national serviee life insyrance or U.8. Governmoent life insurance, this
amendment provides for a waiver of premium on these insurance polieics for the
period of combat duty and 120 days thereafter; that is, all premiums on the na-
tional scrvioe life 5-year level premium term insurance would be walved and the
portion of premiums-on all other forms of insurance which represonts the putre-
ingurance risk would be waived. : :

[ fccl sure that my concern for members of the Armed Forces of the United
States assigned to duty in a combat zone is shaved by all patriotic Americans.
We must 1ot add to the worries of our personnel assigned to eombat duty, tho
additional worry of the economie seeurity of their families in the event of death.
To help relieve them of this worry is the least we can de. :

Today, we have soldicrs, sailors, marines, and airmen. fighting in the jungles
of Vietnam. These individuals arc gallantly making sacrifices for their country
a5 goncrations have before them. We ask members of our Armed Forces to
fight for the eause of froedom anywhere in the world.  And those fighting today:
arc ontitled to no less sceurity than we provided the men who fought in World'
Wur IT or in Korea. o : -

Almost daily we hear of additional Americans' who have paid the supreme
gaerifice in an offort to uphold our belicfs in freedom and demoeratic government.
And, although the fighting in Victnam is not a declared war, it is nonectheless
bloody and geeompanice by death, We have an inercasing number of American
servicemon who are daily risking their lives in this struggle in southeast Asia.
Wo ask so much of them, and thoy respond. -Certainly they arc ontitled to ask
of us that we make sure their loved ones ure provided with some ceconomic se-
curity in the event of their death. : . ‘

Sonate bill 2127 which Las passed the T.8. Senate sceks to establish a special
+ indemnity insurance for personnel serving in combat zonos and addresses much
the same problems as my bill; ILR. 10273, In the Scnate Report No. 619 ex-
plaining §. 2127, the following statement is made relative to the availability of
ecommercial insuranec: : ' :

» “Raprescntatives of the American Life Convention and Life Tnsurance Asso-
ciation of America submitted vory signilicant testimony at the hearings on this
bill.. They admitted that because of the conditions in Vietnam 2 number of life.
insurancc companics have coneluded that they will no longer write insurance on
& serviceman already in a combat zone or alerted to move to one. Other .com-
pandes have teken the position that they will write such insurance only with a war
oxclusion clause. Out of 330 companies who are members of the insurance asso-
eintions reprosented by the witnesses, the committee was able to learn: of only
two, or three at the most, which are continuing to write policics without 4 war
exclusion claase if the soldier is alerted, on his way to, or in a combat zone, Tven
in these cascs there is gonerally a maximum placed on the amount of insurance’
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they will issue and, further, it appoars that such companics will continue to writo
guch instrance only as long as they receive rolatively fow applications for ik, It
was readily appareat to the committce, therefore, that thousands of young men
who are being called to serviee as a result of the current planned buildup of our
forces have great diffieulty, and in many cases, are unable to secure adequate
insuranee protecbion for their familics.”

I think the above inforthation amply illustrates the necessity for the Congress
of the United States to take action to relicve shis hardship and injustice.  No
mattor whether we term this o “eold war”” or & ot war,” the loss of life hag the
same injurious effeet on families directly coneerned. Today, we arve enjoying a
prosperity unparalleled in the history of mankind.  Frankly, we must admit that
a great deal of this prosperity is attributable to those who have saerifiecd thcir
lives for the causo of freedom.  These sacrifices zro as great today as ever before.
And, our country’s futurejis largely dependent upon the saserifices of its citizens
today.

I feel confident that the Ameriean peopls are snxious to provide this indemnity
protection for the familics of those who are killed in combat, and also to provide
an equitable jnsurance proteetion for those whe are involved in extrahazardous
dutics, and who cannot obtain commereial insirance at standard rates. T sin.
cercly believe that favorable congressional action on these proposod amendments
would bolster the morale of our Armed Forces parsounel.

Mr. Evererr. The :subco.mmit.tec has received a statemont from
Mr. Charles I.. Huber of Disabled American Vetcerans, which will be
placed in the record at this point if there is no objection.

StaTEMENT OF CHaRLES L. Hussr, Navionsn Digmcron or Legisnarion,
DigaBLED AMERICAN ViTERANS

Mr. Chairman and members of the ecominittee, the Disabled American Veterans
deeply appreciates the opportunity given us to :ppear hefore you to cxpress our
views in conmection with the insurance bills undor consideration.

At the outset, we wish fo recmphasize that the membership of the Disabled
American Vetcrans is comprised of veterans who terved honorably during a period
of war and who were wounded, injured, or otherwise disablod by reason of such
gervice., Included in the term “during a period of war” are veterans whose
wounds, injuries, or diseases were ineurred as a result of armed conflict, or while
engaged in extrahazardous} duty, including service under conditions simulating
war. |
We recognize, Mr. Chairman, that you and the subcommittee members are
making & sincere and honest effort to resocive the insurance problems of young
people cntering our Armed Forees in this time of criscs. We realize that there
may arise, during the period of these hearings, some differences of opinion as to
the best course to follow, the exact type of legisls.tion which would be most help-
ful; but there should be no difference of opinion as to the fact that there is o, definite
need for legislative action. |

The Disabled American Veterans advocates the adoption of a program which
would provide for life insurance or indemnity payments for the survivors of por-
sons who die as a result of disease or injury inewired in the srmed scrvices of the
United Btates.  In view of the current emergeney situation, and particularly the b4
hostililies now underway in Vietnam, favorable consideration by this committen i
and the Congress of such ap insurance program i8, we think, a matter of special
importance. i

The basis of our polic ﬁn this connection is axpressed in a resolution which pe

wag approved by the Disabled Amcrican Vetcrans national convention hald
August 1-7, 1965, at New Orleans, La. In essence, the resolution declares that
the Disablod American Veterans shall go on recod reeommending that members
of the Armed Forces serving in combat arcas be given an opportunity to obtain
insurance similar to that accorded members of the Armed Foreos of World War
II and/or the Korean conflict.

Under terms of this resolution, the DAV Nutional Legislative Serviee Is auth-
orized to propose or support either a program of insurance coverage similar to
that provided World War IT servieecmen under tic National Service Life Insur-
ance Act of 1940, or servicemen’s indemnity suthorized under Public Law 23,
82d Congress, enacted April 25, 1951, - .

cfll‘here is a variety of bills}undbernconsidcmtion petaining to autognatic gratiitous
indemnity insurance. Such a bill is one recently passed by the Senato i ified:
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rovide $10,000 gratuitous insurance for any person on active duty in the Armed
i)"orces whilo serving in a combat zone. It would further provide that such,
person shall be deemed to have been serving in a combat zone at timo of hig death
if he dies outside of & combat zone and (1) his death is determined hy the Admin-~
igtrator to have been the direet result of an injury or disease ineurred while
sorving in the eombat zone, and (2) the injury or discasc from which such person
died was incurred not more than 2 years prior to death. Combat zoncs are to
be determined by Presidential proelamation, The indemnity would be payable
in 120 equal monthly installments to the surviving spouse, child or children,
parents, or brothers and sisters of the insured.

In our testimony beforo the Scenate committee we expressed agreement with
the basic purposes and results 8. 2127 secks to achisve. 1he bill contains a
provision relating to bencficiary designations which is commendable to the DAV,
The presently existing Burvivors Dependencey and Indemnity Aect has an extremoly
rigid limitation with respeet to parcnts. We are ploased indeed that no “need
elause” has been incorporated in the bill. We saw also in this bill a means of
filling the gap of insuranee needs for our men in the Armed Forces who are finding
it increasingly difficull to obtain insurance through private companics. This is a
fact which was made clear in recent testimony before your subcommittce by a
representative of the private insurance industry when he said ‘“beeause of the
conditions in Vietnam a majority of the life insurance companies have concluded
that they will no longer write insurance on a serviceman already in a combat zone
or aler&cd to move to one, or will write such insurance only with a war exclusion
clause.

The DAY supported enactment of the bill for the reason that we felt it had &
substantinl degree of merit, and for the further reason that its provisions fell
within the general scope of our national conwvention resolution. However, we
also felb that certain of ity features were too restrictive and required additional
study and adjustment. For example, one of the requirements for eligibility
under the bill is that the servieeman must have died as a dircet result of an
injury or disease. This “direct result” requirement isnot only vague and difficult
to interpret; but it also places a severe limitation upon those potentially eligible.
In many instances a disease or injury is a definite contributory factor leading to
death, and yet in itself is not the primary or dircct-cause of death.

It was our reccommondation that any injury or disease which eaused or “oon-
tributed’” to a serviceman’s death be considered sufficient for eligibility purposcs if
sueh injury or discase was incurred in line of duty in a combat zone.

Another item which we brought to attention is the limitation in eonnection with
combat zones as determined specifieally by the President of the United States.
Members of the Armed Forees who have died in Lebanon, the Dominiean Repub-
lie, and possibly many other places in the past and in the future may not bo
entitied to the indemnity insuranee proteetion unless a specific deelaration is
mede, The DAYV recommended that this item be broadened to includoe all areas
where our servieemen were, or will be, involved in extrahazardous duty. We
also addresscd attention to the provision in the bill which stipulates that the
disease or injury from which a servieccman dies must be incurred not more than
2 years prior to his death.

As an organization handling many hundreds of thousands of eompensation
claims, we found this provision hard to accept. There have heen eountless cases
whore a veteran has suffered a severe Injury or disease and has lingersd on for
many years prior to death. Wo arc sure that the records of the Voterans' Ad-
ministration will bear this out in the continuing payments to widows and other
dependents of death benefits based upon disability or disease incurred in service,
We tgerefore recommonded that the limitation be extonded beyond the 2-year
period. , :

Mr. Chairman, several of the insuranec bills pending before your subcommittee
oontain indemnity features somewhat aimilar to those offered in 8. 2127. The
DAYV national convention insurance regolution is broad cnough to admit of
many poasibilitics; and hence we are able {0 support ILTIR. 4379 and similar bills
which authorize $10,000 automatic free insurance protoetion for members of the
Armed TForeces serving outside the United Statcs. FHowever, the insurance
eoverage under terms of these bills would be prospoctive inasmuch ag such covoer-
sge would commence after the date of enactment,

Reports indicate that more than 700 members of the Armed Forces have already
been killed in Vietnam and other areas of hostilitics,  We fool it only fair that
the indemnity coverage should be extended 6o include the survivors of these
deceased gervicemen.
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prifate insuranee companics for members of the uniformed serviees who are on
act ve duty. 1

Tssentially, the bill authorizes the VA Administrator to purchage from one or
mo-c commereial life insurance gompanies a group: life insurance policy which
wil automatically insure any serviceman on active duty against death in the
amount of $10,000, unless such serviceman cleets in writing (1) not to be insured,
or +2) to be insuarcd for less than $10,000 but not less than $1,000.

The uniform premiumn would be deducted from the pay of those covered. The
Glovernment would contribute any amount necosgary to eover the exocess premium
cos; duc to the extra hazards of military serviee. The group Life ingurance pro-
tecuion would cease 120 days after separation from active service. The veteran
may, however, convert his group insuranee without physical examination to &
plaa writicn by a commercial company participabing in the program. This
econversion alause would apply also to the serviceman who has incurred a service-
connected disability that rendercd him eommercially uninsurable at standard
ratus. ‘ : :

... 10873 and the other bills mentioned earlicr, all offer solutions to the
insurance problems of people currently being indueted into the U.8. Armed Forces.
If it is the decision of the subecommittee that the group insurance proposal em-
brazed in IT.IR. 10873 represcnts the most desirable approach for resolving the
insurance necds of members of the Armed Forces, and should the subcommittec
decide to Favorably report the measure, we would respectfully ask that the follow-
ing amendment be given thoughtful consideration:

“Any serviceman who has died as a result of an injury or disease incurred
while serving in a combat zone, and where such death occurred prior to date of
enactruent of this chapter, shall be deemed to have applied for and to have been:
graited such insurance as of the date of death, in an amount which, together with.
any other U.8. Government lifc insurance or national serviee life insurance in
force, sha!Jl aggregate $10,000, The insurance shall be paid from Federal appro-
it tions.’ : . - S
l' This proposed amendment would scrve to fulfill tho Government’s firm obliga~
tior: to the survivors of those who have already givon their lives in the defense of
our country’s frecdom, : <

I: eonclusion T wish again to thank the subcommittee for affording this oppor-
tunity to the Disabled American Veterans fo submit its views on-this erucial
subject, : ‘ -

Mr. Evererr. Without objection, any additional material pertinent.
to this subject which may be received by the subcommittee will he
insarted at this point in tﬁe record. : ’ :

(The following telegram was subsequently received:)

8. Louts, Mo., Seplember 13, 1965.
o1 Rosurr A, EvERnTT, : .
Cheirman, House Veterans Affairs Subcommilice on Insirance,

Carnon House Office Butlding, Washington, D.C.: . ‘

In testifying on behalf of our assoeciation before your subcommitbee on Sep-
terr ber 8, Carlyle M. Dunaway stated that we would no longer objeel to service-
ma'’s indemnity bill 8. 2127 provided that it was amended in eortain particulars,
but that we would be opposed to the enactment of scrvicemen’s group life insur-
ance bill FL.R. 10873, Since that time, our bosrd of trustees has learncd that.
TL.IL: 10873 will be amended to permit a covercd servicomean, upon discharge, to
converrt his group coverage in any eompany wishirig to make itsclf available for
the eonversion of sueh coverage, whether or not it was & partieipant in the group.
program. Of even more importance, onr board i3 now convineed that the
enactment of 8. 2127 would fend to lead té a gencral reopening of the national
gervice life insurance program. In these cireumstances, we wish to advise your
gubeommittce that we arc withdrawing our oppositicn to I.R. 10873, provided
that it is amended in the manner indieuted above.

CWinniam I1. Garning,
L President, the Nalional Association of Life Underwriters.
Mr. Bvererr. Does any other member of the andience have any
staternent he wants to make? '
"The hearing is elosed. . ;
(Whercupon, at 10:40 a.m., the hearing was closed.)

Approved For Release 2003/11/04 : CIA=RDP67BOO446R0_0050021_02_)05-9

4



Approved For Release 2003/11/04 : cWﬁpﬁgggg@ﬂ?@@U@%%@@&ESENTATWES { Nlimi%%g

GROUP LIFE INSURANCE FOR THE UNIFORMED
SERVICES

SEPTEMBER 15, 1965.—Committed to the Committee of the Whole House on the
Btate of the Unjon and ordered to be printed

e

-

Mr. TeAGuE of Texas, from the Committee on Veterans’ Affairs,
submitted the following

REPORT

[To accompany IL.R, 10873]

The Committee on Veterans’ Affairs, to whom was referred the bill
(H.IR. 10873) to amend title 38 of the United States Code to establish
a program of group life insurance which shall be provided by private
insurance companies for members of the uniformed services who are
on active duty, having considered the same, report favorably thereon
with an amendment and recommend that the bill as amended do
pass.

The amendment is as Tollows:

Strike out all after the enacting clause and insert the following:

That (a) chapter 19 of title 38, United States Code, is amcnded by redesignating
*Subchapter III—General” thereof as “*Subchapter IV—General” and by inserting
immediately after subehapter IT thercof the following new subchapter [II:

“Subchapter III—Servicemen’s Group Life Insurance

“§ 765, Definitions

“For the purpose of this subchapter—

“(1) The term ‘active duty’ means full-time duty as a commissioned or
warrant officer, or as an enlisted member of a uniformed service under a call
or order to duty that docs not speeify a period of thirty days or less,

“¢2) The term ‘member’ means a person on active duty in the uniformed
services in a commissioned, warrant, or enlisted rank or grade.

“(3) The term ‘uniformed services’ means the Army, Navy, Air Foree,
Marine Corps, Coast Guard, Public Health Serviee, and Environmental
Science Scrvices Administration.

**§ 766, Eligible insurance companies

“(a) The Administrator I8 authorized, without regard to section 3709 of the
Revised Statutes, as amended (41 U.S.C. 5), to purchase from one or more life
insurance companies a policy or policies of group life insuranee to provide the
benelits speeified in this subchapter. Fach such life ingurance company must

A e
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(1) be licensed to igsue life insurance in each of the fifty Statcs of the United States
and in the District of Columbia, and (2).8s of the most recent December 31 for
which information is available to the Administrator, have in effect at least 1 per
centum of the total amount of group life insurance which all life insurance com-
panies have in effect in the United States.

“(b) The life insurance company or compainies issuing such policy or policies
shall establish an administrative office at a place and under a name designated
by the Administrator.

“(c) The Administrator shall arrange wi:h the life insurance eompany or
companies issuing any policy or policies under this subchapter to reinsure, under
conditions approved by him, portions-of the total amount of insurance under
such policy or policies with such other life insurance companies (which mect
qualifying criteria set farth by the Administrator) as may eleet to participate in
such reinsurance, 3

“(d} The Administrator may at any time discontinue any policy or policies
which he has purchased from-any insurance cympany under this subchapter.

**§ 767. Persons insured ; amount

‘'(a) Any policy of insurance Purchased by the Administrator under section
766 of this title shall automatically insure any member of the uniformed services
on active duty against death in the amount of $10,000 from the first day of such
duty, or from the date certified by the Admiristrator to the Seeretary conccrned
as the date SBervicemen’s Group Life Insurance under this subchapter takes effect,
whichever date is the later date, unless such 1nember clects in writing (1) not to
be insured under this subchapter, or (2) to be insured in the amount of $5,000.

“(b} If any member elecis not to be insured under this subchapter or to be
insured in the amount ¢of 85,000, he may thereafter be insured under this sub-
chapter or insured in the amount of $10,000 under this subehapter, as the case
may be, upon written application, proof of zood heslth, and compliance with
such other terms and conditions as may be preseribod by the Administrator.

**§ 768. Termination of coverage; conversion
“Each policy purchased under this subehepter shall contain a provision, in
terms approved by the Administrator, to the effect that any insuranee thereunder
on any member of the uniformed services shall vease (exeept in the case of members
absent without leave} one hundred and twenty days after his soparation or release
from active duty, and that during the period stich Insurance is in foree the insured
. upon request to the administrative office established under subsection 766(b) of
this title shall be furnished a list of life insurance companies participating in the
program established under this subchapter and 13)011 written application (within
such period) to the participating company selocted by the inas;ureclp and paymont of
the required premiums be granted insurance without a medical examination on a
plan then currently written by such company vhich does not provide for the pay-
ment of any sum less than the face value therzof or for the payment of an addi-
tional amount as premiums if the insured engages in the military serviee of the
United States, to replace the Servicemen’s Group Life Insurance in effect on the
insured’s life under this; subchapter. In adéition to life insurance companics
participating in the program established und:r this subchapter, such list shall
inelude additional life insurance companies {not so participating) which meect
qualifying criteria, terms, and conditions established by the Administrator and
agree to sell insurance to members and forme: members in aceordance with the
provisions of the preceding sentence. In the case of any member whe is absent
without leave for a period of more than thiriy-ohe days, insurance under this
subchapter shail ecase as of the date such absenue commenced.  Any such member
so_absent without leave, lupon return to duty, may again be insured under this
subehapter, but only if he complies with the requirements set forth in section
767(b) of this scetion, |

*§ 769, Deductions; investment; expenses

“(2) During any period in which a member iz insured under a policy of insurance
purchaged by the Administrator, under section 766 of thig title, there shall be
deducted each month from his basie or other p1y until separation or relsase from
active duty, an amount determined by the Administrator (which shall be the same
for all such members) as the share of the cost atiributable to insuring such memher
under such policy, less any costs traceable to 1he extra hazard of active duty in
the uniformed service, Any amount not deducted from the basic or other pay of
a mem}kl)er insureg under this subchap’cel.;i wh}lu on active duty, if not otherwise
paid, shall_be cted fram 1, o1 1y { m

Appﬁ@ﬂ‘ﬂ&hﬂﬁl Qas ‘&aﬂfmﬂiftf&feﬂmﬁdﬂ?ﬁmﬁuﬂ §t470005-9




Approved For‘ﬂé@é@‘ﬂﬂ@@ﬂﬂ@ﬁ COR-REDP6TBOIRMBR 06080021 0008-9

this subsection for insurance under this subchapter may be continued from year
to year, except that the Administrator may redetermine such monthly amoumnt
from time to time in accordance with experience. No refunds will be made to
any member of any such amount properly deducted from his basie or other pay
to gcover the insuranee granted under this subchapter.

“(b) For each month for which any member is so insured, there shall be con-
tributed from the appropristion made for his pay an amount determined by the
Administrator and cortified to the Secrctary concerned to be the cost of such
ingurance which Is traceable to the extra hazard of active duty in the uniformed
services. Such cost shall be determined by the Administrator on the basis of the
excess mortality suffered by members and former members of the uniformed
services insured under this subchapter above that incurred by the male eivilian
population of the United States of the same age as the median age of members
of the uniformed sorvices (disregarding a fraction of a year) as shown by the records
of the uniformed services, the primary insurer or insurers, and the Department
of iealth, Edueation, and Welfare, together with the most current cstimates of
such mortality. - The Administrator 13 suthorized to make such adjustments
regarding such contributions from pay appropriations as may be indieated from
actusal experience. ‘

“{e) An amount equal to the first amount due on any such insurance may be
advaneced from current appropriations for active-service pay to any such member,
which amount shall constitute a lien upon any service or other pay aceruing to
the person from whom such advance was mado and shall be colleeted therefrom
if not otherwise paid. No digshursing or certifying officer shall be responsible for
any loss incurrecf] by reason of such advance.

“(d){1) The sums withheld from the basic or other pay of members under
subsection (a) of this seetion, and the sums contributed from appropristions
under subsection (b) of this seetion, together with the income derived from any
dividends or premium rate adjustments received from insurers shall be deposited
to the eredit of a revolving fund established in the Treasury of the United States.
All promium payments and extra hazard costs on any insurance poliey or policies

urchased under section 766 of this title and the administrative cost to the
eterans’ Administration of insurance issued under this subchapter shall be paid
from the revolving fund.

“(2) The Administrator is authorized to set aside out of the revolving fund
such amounts as may be required to meet the administrative costs to the Veterans'
Administration of ihsurance issued under this subobapter and all current premium
payments and extra hazard costs on any insurance policy or policies purchased
under scetion 766 of this title. The Secretary of the Treasury is authorized to
invest in and to scll and retire special interest-bearing obligations of the United
States for the account of the revolving fund. Such obligations issued for thig
purPose shall have maturities fixed with due regard for the needs of the fund and
shaill bear interest at a rate equal to the average market vield (computed by
the Becrctary of the Treasury on the basis of market quatations as of the end of -
the ealendar month next preceding the date of issue) on all marketable interost-
bearing obligations of the United States then forming a part of the publie debt
which arc not due or eallable until after the expiration of fgu.r yoars from the end
of such calendar month; except that where sueh average market yield is not a
multiple of one-eighth of 1 per centum, the rate of interest of such obligation shall
be the multiple of one-eighth of 1 per eontum nearest such market yield.

(83} Notwithstanding the provisions of section 782 of this title, the Adminis-
trator shall, from time to time, determine the administrative costs to the Veterang’
Administration which in his judgment are properly allocable to insurance issued
under this subchapter and shall transfer such_cost from the revolving fund to the
appropriation ‘General operating expenses, Veterans’ Administration’,

**§ 770. Beneficiaries; payment of insurance
“(a) Any amount of Insurance under this subchapter in foree on any member
or former member on the date of his death shall be paid; upon the establishment
of & valld claim therefor, to the person or persons surviving at the date of hig
death, in the following order of precedence: e
“First, to the beneficiary or beneficiaries as the member or former member may
gave designated by a writing received in the uniformed serviess prior to such
eath; o :
“Seéond, if there be no such beneficiary, to the widow or widower of such
O hird, St nons oF et Shiove, t0 the. child o ehildren of such e
ird, if none of the above, to the child or children of such member or forme
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“Tourth, if none of the abave, to the parcuts of such member or former member
or the survivor of them; 1

“Fif b, if none of the above, to the duly appointed exccutor or administrator
of the state of such member or fermer member; :

“Qixth, if none of the above, to other next of kin of such member or former
member entitled under the laws of domicile of such mémber or former member
at the fime of his death. ;

“(h) If any person otherwize entitled to payment under this section does not
make slaim therefor within one year after the death of the member or former
member, or if payment to such person within that period is prohibited by Federal

‘statute or regulation, payment may be made in the order of precedence as if such

person had predeceased the member or former member, and any such payment
ghall bz a bar to recovery by any other person. :

() If, within two years after the death of the momber or former member,
no cla'm for pavment has been filed by any person entitled under the order of
preced anee set forth in thiy scetion, and neither the Administrator nor the adminis-
trative offiec established by the insurance company of companies pursuant to
gection T66(b) of this title has reccived any notice that any such claim will be
made, payment may be made to a claimant as may in the judgment of the Admin-
istrator be cquitably entitled thereto, and such paymont shall be a bar te recovery
by any other person. If, within four years after the death of the member or
former member, payment has not been made pursuant to this seetion and no

‘¢laim for payment by any person entitled under this seetion is pending, the

amount payable shall escheat to the credit of the revalving fund referred to in
poction 7H9(d). !

#(d) The member may ciect setilement of insuranee under this subehapter
cither in & lump sum or in 36 cqual monthly installments. If no such eleetion is
made Hy the member the beneficiary or beneficiaries may elect settlement either
in a lump sum or in 36 cqual monthly installinents. If the member has elected
gettlement in a lomp sum, the beneficiary or beneficiaties may elect settlemoent
in 36 egual monthly instullments.

**§ 771, Basic tables of premiums; readjustment of rates

“(n) Bach policy or policies purchased under seetion 766 of this title shall
inelid» for the firat policy year a schedule of basic premium rates by age which the
Admir istrator shall have determined on a basis consistent with the lowest schedule
of basic premium rates gencrally charged for new group life insurance policies
iganod to large employers, this schedule of basie premium rates by age to be
applied, except a5 otherwise provided in this section, to the distribution by age of
the amouné of group life insurance under the policy 2t its date of issue to determine
an average basic premivm per $1,000 of insurance. liach policy so purchased
shall zlso include provisions whereby the basie rates of prominm determined for
the first policy year shall be continued for subsequent policy years, cxcept that
they r1ay be readjusted for any subscquent year, based on the experience under
the puliey, suel rendjustment to be made by the insurarlec company or companies
isguin gt the policy on a bhasis determined by the Adminigirator in advanee of such
vear to be consisten{ with the gencral practice of life insurance companies under
policics of group life insurance issued to large employers.

“(b The total premiums for tho policy or policies: shall be the sum of the
amounits computed aceording to the provisions of subsection {a) above and the
estimeted costs traceable to the cxtra hazard of active duty in the uniformed
sorvie:s as determined by the Administrator, subject to the provision that such
estimi ted costs tracenble to the extra hazard shall hé retroactively readjusted
gnuually in accordance with section 769(b). }

“(¢" Each poliey so purchased shall include a provigion that, in the event the
Administrator defermines that ascertaining the actua) nge distribution of the
amounts of group life insurance in foree at the date of issuc of the policy or at
the or d of the first or any subsequent ycar of insurance thereunder would not be
possitle cxeept at a disproportionately high expense, the Admini_stmtor mey
approve the determination of & tentative average group life premiam, for the
first cr any subsequent policy year, in lien of using the actual age distribution.
Such tentative average premium rate shall be redetermined by the Adrainistrator
durin 1 any poliey year upon request by the insurande company of companics
issuin g the policy, if experience indicates that the assumptions made in determin-
ing tte tenative average premium rate for that policy year were_mcorrect. .

“¢d) Each policy so purchased shall contain & provision stipulating the maximum

N . i i r, whi arges shall
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of such charges made by life inswrance companies under policies of group life
ingnrance issucd to large employers.  Such maximum charges shall be eontinued
from year to year, exeept that the Administrator may redetermine such maximum
charges for sny year cither by agreement with the msurance eompany or com-
panies issuing the policy or upon writien notice given by the Administrator to
such eompanies at least one year in advance of the beginning of the year for which
such redetermined maximum eharges will be effective.

“(ey Each such policy shall provide for an aceounting to the Administrator
not later than ninety days after the end of cach policy year, which shall set forth,
in & form approved by the Administrator, (1) the amounts of premiums actually
acerued under the poliey from its date of issue to the end of such policy vear,
(2) the totnl of all mortality and other elaim charges incurved for that poriod,
and (3) the amounts of the insurers’ cxpense and risk charge for that period.
Any oxcess of the total of itein (1) over the sum of items (2) and (3) shall be held
by the insurance eompany or companies issuing the poficy as a speeial contingeney
regerve to be used by such insurance company or companics for charges under
such poliey only, such reserve to bear intercst at a rate to be determined in
advance of each policy year by the insuranee company or companics issuing the
. poliey, which rate shall be approved by the Adminigtrator as being consistent

with the rates generally used by such company or eompanies for similar funds keld
under other group lifc insurance policies. If and when the Administrator deter-
mines that such speeial contingency reserve has attained an amount cstimated
by the Administrator to make satisfactory provision for adverse fluctuations in
future charges under the poliey, any further excess shall be deposited to the eredit
of the revelving fund established under section 766 of this title. If and when
suech policy is diseontinued, and if arter all eharges have been made, thore is any
positive balance remaining in such speeial contingeney rescrve, such balance
shall be doposited to the eredit of the rovolving fund, subjcet to the right of the
insurance company or companies issuing the policy to make such deposit in
equal monthly instaliments over a period of not more than two years,

*'§ 772, Benefit certificates

“Tho Adminis{rator shall arrange to have each member insured under a policy
purchased under section 760 of tihis title vecelve a certificate getting forth the
henefits to which the member is entitled thercunder, to whom such bencfit shall
be payable, to whom claims should be submitted, and suromarizing the provisions
of the policy principally affecting the member. 8uch certificate shall be in lieu
of the certificate which the insurance company or companics would otherwise be
reguired to issue.

*§ 773. Forfeiture

“Any person guilty of mutiny, treason, spying, or descrtion, or who, beeause of
conseientious objections, refusces to perform service in the Armed Forces of the
United States or refuses to wear the uniform of such force, shaill forfeit all rights
to Serviccmen’s Group Life Insurance under this subchapter, No such insurance
shall be payable for death inflicted g3 & lawful punishment for erime or for military
or naval offense, except when inflicted by an encmny of the United States.

**§ 774, Advisory Council on Servicemen’s Group Life Insurance
. “There is hereby cstablished an Advisory Council on Servieemen’s Group

Life Insurance consisting of tho Seeretary of the Treasury as Chairman, the Scere-
tary of Defense, the Becretary of Commerce, the Sceretary of Ilealth, Education,
and Welfare, and the Director of the Burcau of the Budges, each of whom shaif
serve without additional compensation. The Council shall meet onee a year,
or oftener at the call of the Administrator, and shall review the operations under
this subchapter and advise the Administrator on matters of policy relating to his
activitics thereunder,

“§ 775. Jurisdiction of Districi Couris

“The distriet courts of the United Btates shall have original jurisdiction of
any civil netion or elaim against the United States founded upon this subehapter.
*§ 776. Effective date

“The insurance provided for in this subehapter and the deductions and eontribu-
tions for that purpose shall take effeet on the date designated by the Administrator
and ecrtified by him to each Scerctary concerncd.”

(b) Suction 211(a) of titie 38, United States Code, is amended by inserting
“775,"” immediatcly before “784".
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Sze. 2. The analysis of chapter 19 of title 38, Unitod States Code, is amended
(1) by redesignating “Suscuarrer III—-Gedsrar” as “Supcuarrer 1V—
GeNERAL” and (2) by ingcr’oing after
1760, Weiver of promfum paymomg on due date.”

the following: ;
ign “SUBCHAPTER IIT~SERVICEMEN'S GROVE LIsE IRSURANCE.

o,

785, Definitions. ;

“766. Eligible insursnce companios.

“767. Persons insured; amoung.

768, 'Parmination of eoverage; conversion.

789, Deductions; payment; Investment; expenses,
4770, Bensficiaries, payment of insurarce.

“771. Basic tables of premiums; resdjustment of rates.
4772, Benefit cordificates.

“773. ¥orfeiture, :

“74, Advisery Council on Bervicemen’s Group Life Insuranca.
775, Jurisdiction ef Distriet Courts.

“176. Effective date.” ;

Sgc. 3. (a) In the casc of each veteran who died or dies—

(1) as a direct resuit of actions of hostile forces; »
(2) as & direct result of an sccident involving a military or naval aircraft
(X' alﬁ aireraft under;charter to the Depar.ment of Defense, Army, Navy, or

ir Force; .

(3) as a direct regult of an explosion of an instrumentality of war; or

(4) while performing setvice for which incentive pay for hazerdouvs duty

or special pay is authorized by section 3D1, 304, or 310 of title 37, United

States Code; ;
while in the active military, naval, or air service during the period from January
1, 1957, to the date immediate]y preceding the date on which the Servicemen’s
Group Life Insurance program 19 placed in efiest pursuant to section 776 of title
38, United States Code, both dates inelusive, the Administrator of Veierans’
Affairs shall pay a death gratuity to the widow or widower, child or children, or
parent or parents of gueh veteran, as providad in subsection (b), in an amount
not exceeding $5,000, determined as provided in subsection (¢), but only if (A} ap-
plication is made for guch death gratuity within one year after the date of enact-
ment of this Act and (B) the person or perscns receiving a death gratuity vwnder
this section waive all future rights to death compensation and dependeney and
indemnity compensation, under title 38, Unted States Code, on account of the
death of such veteran. |

(b) The death gratuity authorized by this section shall be paid to the following
elasses of persons and in the order named—

(1) to the widow or widower of the voferan, if living;

(2) if no widow or widower, to the chi.d or children of the veteran, if living, X
in equal shares;

(3) if no widow, widower, or child, tc the parent ar parsnts of the veteran
who last hore that relationskip, if living, in equal shares.

{(&)(1) The death gratuity authorized by this section shall be $5,000 reduced
by the aggregate amount of (A) United Sitates Government life insurance and
national service Jife igsurance paid or paysble on aceount of the death of such
veteran and (B) any death compensation or {ependency and indemnity compensa-~
tion reccived on account of the death of such veteran by the person or persons who
receive such death gratuity.

In any case where fwo or more perions are eligible for a death gratuity
under this seotion oniaccount of the death of the aame veteran but one or moare
of such persons do not waive future deash compensation or dependency and
indemnity compensation payable under ttle 38, the Administrator shall pa
hiz or their share of such death gratuity to the person or porsons waiving suc
compensation. However, the death compensation or dependency and indemnity
compensation payable to any other person shall not be increased solely as the
result of an eleetion and waiver under this section.

(3) The right of any person to payment of & death gratuity under this seetion
shall be conditioned upon his being alive to receive such payment, No person shall
have a vested rightito any sueh payment and any payment not made duri
the porson’s lifetime shall be paid to the person or persons within the permitte
clags next entitled to griorit.y, as provided in subsection (b).

(d) Any terms uséd in this section whish are defined in section 101 or 1G2(h)
of title 38, United States Cede, shall, for the purposes of this seetion, have the
meanings given to them by sueh section 101 or 102(b), except that (1) the term
“yetoran,” as used in this section, includes a porson who dies while in the active j

Approved For Release 2003/11/04 : CIA-RDP67B00446R000500210005-9




Approved For Release 2003176478 ABE CPET 6N 6REHY560210605-9

military, naval, or air serviee and {(2) the term “child’’ shall not be limited with
respect to age or marital status.

() Appropriations made to the Veterans’ Administration for “Compensation,
and pensions’ shall be available for the payment of death gratuities under this
section.

EXPLANATION OF THE BILL

The bill provides a group life insurance plan for all members of the
uniformed services who are on active duty on and after the effective
date designated by the Administrator of Veterans’ Affairs. This is
expected to be within a matter of deys after Presidential approval.

he coverage is automatic, with the serviceman required to take
affirmative action to remove himself from the program. The COVerage
provided is $10,000 or $5,000, no other amounts. If the serviceman
elects out of the program after the automatic coverage and later
applies for readmission, he must be able to meat good health require-
ments.

Premium rates for servicemen are expected to be $2 a month for
810,000 and $1 per month for $5,000, incﬁuding claim and administra-
tive costs. This cost may be adjusted, hopefully downward, as
experience dictates.

Premiums would be deducted from the pay of a serviceman by the
Department of Defense and remitted to the \%:aterans’ Administration.,

’I[‘)he costs traceable to the extra hazards of service will be borne
by the Government; otherwise, the rogram would be self-sustaining,
with the deductions from the pay o%) the serviceman being such as to
pay the administrative expenses attributable to the Veterans’ Ad-
ministration.

The cost of the extra hazards of the service are to be determined on
an actuarial basis, with the total payment of the Federal Government
estimated at about $4 million g year during a period of hostilities such
as exist in Vietnam today. Peacetime costs would not entail any
extrahazard contribution, or at most nominal one. There would be
no extrahazard determination on an individual basis.

The mode of settlement is limited to g lump-sum payment or settle-
ment over a 36-month period in equal monthly installments, Seloc-
tion of the particular mode may be made by the insured, or, if he does
not do so, the first beneficiary. The serviceman may designate any
person as a beneficiary. If an affirmative designation is not made,
the insurance will be paid in the following order: :

Widow or widower;

Child or children;

Parents;

If none of the above, to the executor or administrator of the
estate;

If none of the above, to the next of kin of such member or
former member under the laws of domicile of such member at
the time of his death.

Upon discharge from the service, the individual is protected in the
full amount of his olicy for 120 days; the cost for t&is being borne
by premiums paid guring the period of his active service.

At any time during his service but not later than 120 days follow-
ing the date of his discharge, an individual will have the right to
obtain from any one of those insurance companies participating in the

program, or other companies who can quali : ]
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witout medical examination in an amount equal to the group insur-
ance policy under which he was protected during the period of service.

It the man hes a service-connected disability, he would be eligible
for a commercial policy without medical examination and in addition,
would be eligible for a $10,000 service-disabled veteran’s insurance
pol ey administered by the Veterans' Administration. In the latter
cas3, he must apply for this policy within 1 year of the date of estab-
lishment of service connection. :

N"he number of participating reinsuring companies would be deter-
mined according to qualifying criteria established by the Adminis-
trator. The expectation being that the number of such participants
would at least equal or closely approximate the number under the
existing Federal employees group life insurance plan. 1t is suggested
that the Administrator in arranging for reinsurance of the servicemen'’s
group life insurance will prorate the reinsurance on & basis which will -
give greater weight to the proportion of life insurance issued by such
reinsurers on mombers of the uniformed services in relation to the total
amount of life insurance issued by such reinsurers. ‘The prime
incurers would be required to be eligible to do insurance business in
all 50 States and thquistrict of Columbia, while the reinsurers would
not be so limited. !

The group insurance policy would be in addition to any U.S. Gov-
ernment life insurance or national service life insurance which the
se:'l\_ficem&n might hold at the time he became eligible for the group
pelicy. - :

Seztion 1 of the hill contains the provisions described above.

Section 2 of the bill is a technical amendment to title 38, {nited
Siates Code. f

Public Law 881 of the 84th Congress provided three basic benefits
tc veterans and their survivors. First, it provided & 6-month death
oratuity ranging from a mimimum of $800 to a maximurn of $3,000.
Secondly, it provided full coverage under the social security system for
all members of the Armed Forces. Thirdly, it established a system
o' dependency and indemnity compensation known as DIC which
resulted in payments to & surviving widow, of $120 a month plus 12
percent of tﬁe base pay of the person who served. Today this means
that the rate ranges from a minimum of $131 to a maximum of $377
glonthly. No distinction is made between wartime and peacetime

eaths.

Section 3 of the bill provides for the period January 1, 1957, and
continuing until the effective date of tho group insurance plan, a
riaximum death gratuity of $5,000 to the widow, child or children,
and parents of individuals who served during this period in one of the
branches of the Armed Forces and who losl: their lives under certain
hazardous conditions as a result of such service. Such a gratuity
would be payable upon waiver of DIC, described previously. The
amount of the death gratuity would be roduced by the amount of
any DIC, national service lfe insurance or U.S. Government life
insurance payable in the case. The figure of $5,000 has a precedent
originating in World War IT veteran laws when such a payment was
authorized under similar conditions. The cost of the program of
Jeath gratuities under section 3 is estimated at about $19.7 million.

Hearings were held on this and related bills before the Subcommittee
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The favorable reports from the Veterans’ Administration and the
Department of Defense follow:

AGENCY REPORTS

VETERANS' ADMINTSTRATION,
Washington, D.C., September 14, 1965,
Hon. Ovin E. TrAcuUE,
Chairman, Committee on Veterans' Affairs,
House of Representatives, Washington, 1.0,

Dear Mu. Cuameman: This is in response to your requests for
reports on 3. 2127 and H.R. 10873, 89th Congress.

In general, 8. 2127 proposes to provide 8 maximum smount of
510,000 sutomatic frec “special indemnity insurance” (reduced by
the amount of national service or U.S. Government life insurance in
force at the time of death) for death while on active duty with the
Armed Forces in a combat zone on or after January 1, 1962, or as a
direct result of an injury or disease incurred in a combat zone not
more than 2 years prior to death. IL.R. 10873 would authorize the
Administrator of Veterans’ Affairs to purchase from one or more
commercial life insurance companies a group life insurance policy or
policies which would automatically insure each member of the uni-
formed services on active duty in the amount of $10,000 unless such
member declined to be so insured. A uniform premium would be
deducted from the pay of all servicemen and the Government would
contribute an amount necessary to cover the costs traceable to the
extra hazard of service.

As you know, I appeared before the Subcommittee on Insurance of
your committes on September 9, 1965, and briefly discussed the pro-
visions of these two bills and explained the position of the Voterans’
Administration with respect to each of them. This further written
report is being submitted to supply for the record the sattached
analyses of 8. 2127 and H.R. 10873, discussing in detail the provisions
of ench bill and certain cost aspects.

For the reasons I expressed in my testimony on September 9, I am
unable to recommend favorable action by your committee with respect
to 3. 2127. The Veterans’ Administration, howover, supports the
principle of group life insurance ps proposed in I R. 10873 and, subject
to certain technical and other perfecting amendments, recommends
its favorable consideration by the committee.

Advice has been reccived by the Bureaun of the Budget that there is
no objeetion to the presentation of this report from the standpoint
of the administration’s program,

Sincerely,
W. J. Driver, Administrator.

DETAILED ANALYSIS OF 8. 2127, A BILL TO ESTABLISH A PROGRAM OF
FREE “‘SPECTAL INDEMNITY INSURANCE' FOR MEMBERS OF TIIE
ARMED FORCES SERVING IN COMBAT ZONES, AND DATA REGARDING
ADMINISTRATIVE AND OTHER COST ASPECTS OF THE BILL

The bill would provide a maximum amount of $10,000 free “special
(i{nde}mnit.yl insura.nce”d for members of theE Armed Forces against
eath while on active dutyv_wi e Armned Forces in a combat zone,
Approved For Release 2003/11/04 : CIA-RDR{;‘J_B&QQ,A@QQ&%% 3bo§§“



Apprded FBTHR IS SS0B4H Foa r TR RBE BI04 481000500210005-9

|
or death as n direct result of an injury or disease incurred while
gserving in a combat zone if such injury or desease was incurred not
more than 2 years prior to death. If the serviceman wes also insured
under a contract of U.S. Government life insurance (USGLI) or
national service life insurance (NSLI), the indemnity payable would
be the difference batween the amount of his USGLI and NSLI and
$10,000. 1

The special indemnity insurance mithorized would be payable in
120 equal monthly installments with interest at 2} percent pec annum,
and only to the surviving spouse, children, parents, or brothers or
sisters of the insured, as those terms are defined in the bill. The
insured would have the right to designate the beneficiaries within
the classes named,| the proportion of the prineipal amount to be
paid to each, and to change beneficiaries within the classes without
the consent of the beneficiaries. If the designated beneficiary does
not survive the insured, or if the insired did not designate a bene-
ficiary, the indemnity would be payable to the first eligible class of
beneficiaries among those named abowve. In such n case if a class 1s
com;iosed of more than one individual, Xayments would be made in
equal shares among such individuals. Any installments not paid to
a beneficiary during his lifetime would be paid to the desi%na,ted
contingent beneficiary, if any; otherwise to the next eligible class of
beneficiaries listed.| No payment weuld be authorized to be made
to the estate of any deceased person.

The term “combat zone” is defined in 8. 2127 as “any area outside
the United States determined by the J’resident to be an area in which
units of the Armed Forces of the United States have engaged in
combat operations on or after January 1, 1962, and before suc date
as may be determined by Presidential proclamation.”

Section 2 of 8. 2127 would provide that any serviceman who serves
in a combat zone far 30 days or more (or who is ordered to such duty
for 30 days or more) and who is insured under a policy of NSLI or
USGLI shall be entitled, upon written application, to & waiver (with
the right to a refund after termination of combat zone duty) of
all premiums paid.on term insurancy and that portion of any per-
manent insurance premiums paid representing tEe cost of the pure
insurance risk as determined by tho Adminstrator. It would re-
quire that all premiums due during t1e period the waiver is in effect
be timely paid to maintain the insurance in force. The waiver would
apply to }ﬁ'emiums becoming due after the first day of the first calendar
month following the date of enactmeat of the bill or the first day of
the first calendar month following entry into active duty with the
Armed Forces in 8 combat zone, whichever is the later date, and the
waiver would continue during the remainder of such continuous active
duty in a combat zone and for 120 days thereafter. No premiums
would be waived prior to the date of application for such waiver.
Any premium waiver granted on u ‘participating contract would
render such insurance monparticipating during the period premium
waiver is in effect. Upon certification of the period of combat zone
duty by the Secretary of the military department concerned and upon
application by the insured (or in death cases by the beneficiary of the
insurance), the Administrator would refund to the insured or to the
beneficiary the amount of premiums “vaived. -
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would be borne by the United States in an amount which, when added
to any reserve of the poliecy at the time of maturity, would equal the
then value of such benefits under such policy. Where life contin-
gencies are involved in the calculation of the value of such henefits, .
the calculation would be based upon such mortality table or tables as
t.]lie ﬁfillminisbr&tor may prescribe, with interest at rates prescribed in
the bill. .

Currently, 38 U.8.C. 417 prohibits the payment of dependency and
indemuity compensation to the survivors of any veteran dying after
April 30, 1957, who has in effect at the time of his death a contract of
NSLI or USGLI under an in-service waiver of premiums (38 U.S.C.

’ 724). . 2127 would provide that this prohibition shall not apply in
the case of waivers granted pursuant to the bill,

The bill also proposes to add a new section 726 to title 38, United
States Code, providing that any person entitled to indemmity protec-
tion, who was ordered to active duty with the Armed Forces in & com-
bat zone for a period of 3¢ days or more or who served in such zone
for 30 days or more would, upon application in writing made within
120 deys after separation from active duty and payment of the re-
quired premiuvms, and without medical examination, be granted post-
service insurance. This insurance would be issued upon the same
terms and conditions as are contained in standard policies of NSLI
except (1) term insurance would not be renewed on the term plan
after the insured’s 50th birthday; (2) the premium rates for term or
IS)ermtment plan insurance woulci" o based on the 1958 Commissioners

tandard Ordinary Mortality Table; (3) alt cash, loan, extended and
paid-up insurance values would be based on the 1958 Cornmigsioners
Standard Ordinary Moriality Table; (4) all seftlements on policies
involving annuities would be calculated on the bagis of the annuity
table for 1949; (5) all calculations in connection with insurance issued
under the bill would be based on interest at the rate of 3} percent
per saunum; (6) the insurance would include such other changes in
terms and conditions as the Administrator determines to be reasonable
and practicable; and (7) the insurance and any total disability income
provisions attached thereto would be on a nonparticipating basis and
all premiums and other collections therefor would Ee credited to a
revolving fund established in the Treasury of the United States,
Payments on such insurance and total disability provision would be
made directly from such fund. Appropristions would be authorized
to the fund. Provision is made for the Secretary of the Treasury to
invest in, and to sell and retire, special interest-bearing obligations of
the United States for the account of the vevolving fund, with interest
on such obligations computed under criteria set forth in the bill,

3. 2127 also proposes to amend 38 U.S.C. 3107 relating to appot-
tionment of benefits. Under this provision, if the surviving spouse
of a decensed person covered by indemnity insurance has remarried
or if any such deceased person’s children are not in the custody of
the surviving spouse, all or any part of the specisl indemnity insurance
otherwise payable to such spouse could be apportioned by the Ad-
ministrator on behalf of the surviving children or parents,

Because of the many unknown factors involved, our estimate of
the cost of 8. 2127, if enacted, is based on certain assurmnpiions, We
have been advised that since January 1, 1962, there have been ap-
proximately 900 corbat zone deaths stemming from injury or disease.
The following estimate utilizes this figure and the assumptions that
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t!,he U.S. Armed Forces in combat zones will be maintained at about
150,000 of which 15,000 will have Government life insurance; and
that the annual mortality rates of such forces will be 8 per thousand.
These mortality assumptions will result, for the purposes of these
cost estimates, in 1,200 deaths per year. The total incurred yearly
indemnity cost would therefore be 1,080 times $11,148 (includes
interest {actor) or $12,039,840. Since these benefits, however, are .
paid in installments over a 10-year period, the annual budgetary cost
would be $2,5 million the first year, of which $1,100,000 would cover
retroactive installinents, $2.7 million the second year, $4 million the
Ithird vear, $5.1 million the fourth year, and $6.3 million the fifth year.
'The elaims eost ol the walver provision for the remaining 120 deaths
‘would be $1,200,000 each year. In addition, there will be a small
Jadmin.istr&tive cost of the waiver provision and, although the proposed
| postservice insuraice should be self-sustaining, there will also be some
| administrative conts for this program.

[ DETAILED ANALYSIS OF H.R. 10873, A BILL TO ESTABLISH A PROGRAM
F OF GROUP LIFE INSURANCE PROVIDED BY PRIVATE INSURANCE
| COMPANIES FOF MEMBERS OF THE UNIFORMEDR SERVICES ON ACTIVE

) LuTY
|

i The general piirpose of the bill is to establish a program of group
life insurance to be provided by private insurance companies for
! members of the uniformed services who are on active duty.;
i The bill would smend title 38, United States Code, to’ authorize
! the Administratcy of Veterans’ Affzirs to purchase from one or mors
| life insurance coinpanies which are licensed to issue insurance in the
[ 50 States and the Distriet of Columbia and have in effect: at least, 1
| percent of the tatal amount of group life insurance in effect in the
| %nited States a policy or policies which would provide the group life.
insurance coverege for members of the uniformed services 'The life
nsurance comMpany or companies ssuing such a policy would be
" required to cstaolish an administrative office at a place and under a
! name designatec: by the Administrator, and to reinsare, under condi-
tions approved by him, portions of the total amount of insuravee
under such policy or policies with such other life insurance: companies
i as may elect fo participate in such reinsurance. The Administrator
' may at any time discontinue any such poliey or policies so purchased
I from any insurance company. ‘
The group life insurance authorized under the bill would anto-
matically insure each member of the uniformed service on full-titne
I active duty (under a call or order to duty that does not specify a
period of 30 days or less) against death from the first day of such dusy,
or from the dats ceriified by the Administrator to the Secretary of the
uniformed service concerned as the date servicemen’s group life
insurance takes effect under the bill, whichever date is the later date,
and for 120 doys after separation or release from such sctive duty.
Each member of the uniformed service would be insured: for $10,000
- unless he clects in writing (1) not be insured under the bill, or (2)
. elects to bo insured in an amount less than 10,000, which must be a
multiple of $5C0, but not than §1,000. The insured’s prernium would

be deducted from his basic pay.
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Under the bill no person may cerry a combined amount of national
service life insurance (NSLI) on the term plan, U.S. Government
life insurance (USGLI} on the term plan or servicemen’s group life
insurance (group insurance) in excess of $10,000 at any one time.
Any person insured under permauent plan NSLI or USGLI may
be insured under the bill but the amount payable upon maturity
of the group insurance may not exceed the difference between the
face value of such permanent plan insurance and $10,000, plus the
actual cash value of the permanent plan insurance on the date of
the insured’s death.

The above limitations in the bill avoid double liability on the part

) of the United States for deaths traceable to the extra hazard of ‘mili-
tary or naval service. The Government bears such cost under
existing law with respect to participating NSLI and USGLI, and
under the bill would bear such cost with respect to group insurance.

In general, under existing law, the excess mort ity cost traceable
to the extra hazard of military or naval service borne by the United
States is an-amount which, when added to the reserve of a participating
NSLI policy at the time of death of the jnsured will equal the then
value of such benefits under the policy. The reserve value of term
policies is always very small, often less than one dollar. Hence,
upon maturity of a participating NSLI or USGLI term policy where
the death of the insured is traceable to the extra hazard of military
or naval service such cost to the Government, for all practical pur-
poses, equals the face amount of the policy if settled in & lump sum,
and exceeds the face amount if settlement is made as a life annuity
in monthly installments. On the other hand, the cash value of a
permanent plan policy is o substantial sum, often amounting to
several thousands of dollars. This cash value belongs to the insured
and can be withdrawn by him at any time. The bill encourages
holders of permanent plan NSLI or USGLI policies to continue
such insurance by permitting them to obtain group insurance in
an amount of not less than $1,000, in multiples of $500 approximating
the cash value of their permanent plan policies. :

As indicated, the group life insurance suthorized under the bill
would terminate 120 days after separation or reloase from active duty.
For this purpose any member of the uniformed servicos who is absent
without Feave for a period of more than 31 days shall be deemed to
have been separated from sactive duty as of the date such absence
commenced. If such a member returns to active duty there will
be deducted from his basic pay an amount to cover the premiums
for the period he was insured during his absence.

The group life insurance authorized under the bill could be con-
verted to permanent plan insurance at any time at the option of the
insured. The insured upon request to  the administrative office
established by the insurance companies under the bill would be
furnished a list of the life insurance companies participating in the
program, from which he could select the com any with which he
wished to place his permanent plan insurance. He would be granted
such insurance upon writteh application to the company of his choice,
payment of the required premium, and without medical examination,
The permanent plan insurance thus granted would be on & plan then
currently v;_fritten by i;uch ﬁomp&nxf, Whiclll dogas not provide for the
payment of any sum less than the face valne ) or the pay-
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ment of additional premiums if the insured engages in the military
sarvice of the United States. i
"The cost of the group life insurance authorized under the bill
would be borne in_part ]i)y the members of the uniformed services
and in part by the Government. The premium charge for each $1,000
group msurance granted would be the same for all members of the
uniformed service and would be deducted from their basic pay. Any
such charge not so deducted, or otherwise paid, would be deducted
~ from the proeeeds of the insurance upon tﬁe death of the insured.
The insured’s sharc of the first premium due would be advanced
from the current appropriation for his pay, and would constitute &

lien upon any service or other pay accruing to him. ;

"The Government's share of the cost of the group insurance would
be contributed from the appropriation made %rom the serviceman’s
pay. It would be an amount determined by the Administrator and
certified to the Secietary concerned to be the eost of such insurance
traceable to the ex:ra hazard of the performance of active duty in
the uniformed services. Such costs would be determined by the
Administrator on the basis of the excess mortality suffered by mem-
bers of the uniformed services on active duty above that incurred
by the male civiliar. population of the United States of the same age
a3 the average age of members of the uniformed services.

" The sums withheld from the basic pay of the servicemen and the
sums contributed from the appropriations for the extra hazard costs,
together with the income derived from any dividends or premium
rate adjustments received from insurers would be deposited to a
revolving fund established in the Treasury of the United States,
and all premium payments to the insurance compsanies, and the
administrative cost of the program to the Veterans’ Administration
would be paid from such fund. Provision is made for investraent of
the fund in interest bearing obligations of the United States under
criteria set forth in the bill, imdg for transfer of the administrative
éosts to the Veternns’ Administration from the fund to the appro-

riation ‘‘General operating expenses, Veterans’ Administration”.

" The insured could designate any person or legal entity as bene-

ciary of his group life insurance. If mno designated heneficiary
survived the insured or did not file claim within 1 year after death of
the insured, payment would be made in the order listed to the widow
or widower, child or children, parents, duly a pointed executor or
administrator of the estate of the insured, or to the next of kin entitled
under the laws of the domicile of the member at the time of his death.
. The premium rates to be charged by the companies would be
determined by the Administrator on a basis consistent with the lowest
rates charged larze employers for group insurance. Subsequent
readjustments would be made if found necessary by experience.
Annual reports, accounting for all income and expenses under the
policies, would be made by the insuring companies, Any excess of
nremium income over mortality and expense and risk charges will be
held as an interest bearing contingency reserve, for use in meeting
future charges or for eventual return to the revolving fund in the
Treasury. ‘
| Each insured mesmber would receive a certificate setting forth the
benefits to which he is entitled, to whom the benefits would be payable,
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the msurance company or companies would otherwise be required fo
issue.

Any person guilty of mutiuy, treason, spying or desertion, or who,
because of conscientious objections, refuses to perform service in the
Armed Forces of the United States, or refuses to wear ths uniform of
such service would forfeit all rights to group insurance. No such
insurance would ba payable for death inflicted as lawful punishment
for crime, or for military or naval offense, except when inflicted by an
enemy of the United States.

The insurance provided by the bill and the deductions and eontri-
butions for that purpose would teke effect on the date designated by
the Administrator and certified by him to the Secretary of ths uni-
formed serviee concerned. :

StATEMENT OF W, J. DRIVER, ADMINISTRATOR OF VETERANS' AFFAIRS,
SepreMBER 9, 1965 .

I am pleased to present the views of the Veterans’ Administration
on 5. 2127, 89th Congress, a bill to establish a program of free “special
indemnity insurance” for members of the Armed Forces serving in a
combat zone, and on H.R. 10873, a bill to establish a program of
%roup life insurance to be provided by private insurance companies
or members of the uniformed services who ave on active duiy.

S, 2127 proposes to provide a msximum amount of $19,000 auto-
matic free “specinl indemnity insurance” (reduced by the amount of
national service life or U.S, Government life insurance in force at
the time of death) for death while on active duty with the Armed
Forces in o eombat zone (aa that term is defined 1 the bill) on and
after January 1, 1962, or as a direct result of an injury or disease
ingurred in a combat zone not more than 2 years prior to death,

The insured would have the right to designate the beneficiaries of
the special indemmity insurance, but only within the classes named:
spouse, children, pavents, brothers, or sisters of the insured. The
benefit would be payable to the surviving beneficiaries over a 10-year
period. The bill provides for apportionment of the benefits payable
with respect to certain beneficiaries under prescribed criteria.

The bill would also authorize for persons ingured under U.S. Gov-
ernment life or national serviee life msurance, a waiver of all premi-
wms on term insurance and that portion of the premium representing
the pure insurance charges on permanent plan insurance during the

eriod they were covered by the special indemnity insurance. Such
insureds would have to continue their insurance in foree by payment
of premiums and apply for a refund after termination of their com-
bat zone duty. Finally, the bill would authorize the issuance of post-
service insurance to persons entitled to indemmity protection, under
certain conditions.

The general purpose of H.R. 10873 is to authorize the Adminis-
trator of Veterans’ Affairs to purchase from one or more commercial
life ingurance compsanies a grovp life insurance policy or policies which
would automatically insure each member of the uniformed services
on active duty in the amount of $10,000 unless such member declined
to be so insured or to be insured in an amount less than $10,000.
A premium—which would be uniform for all servicemen—would be
dedueted from his pay. The Government would contribute an
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amount to cover the axcess mortality cost of such insurance traceable
to the extra hazard of service. :

The group life insorance granted under the bill would cease 120
days after separatior from active duty. While the group insurance
was in force the insured could—upon application, payment of the
required premiums, and without medical examination—econvert to a
permanent plan of 1rsurance then written by one of the participating
commercial companizs selected by the insured. }

‘The group insurance would be payable to the designated beneficiary
or beneficiaries selected by the insured. In, the absence of a: desig-
nated beneficiary, the insurance would be payable to the surviving
spouse, children, parents, duly nppointed executor or administrator
of the insured’s estate, or to other next of kin under the laws of the
domicile of the insured at the ime of his death. |

" The bill specifies certain criteria governing the selection, by the
Administrator, of the primary commercial insurer and would require
that company to reinsure portions of the total amount of insurance
with such other life insurance companies as may elect to participate
in the program. :

: Recently in the course of our consideration of the general'field of
veterans' benefits—-and particularly the aspects with which 8. 2127
and H.R. 10873 ara concerned—certain factors have become increas-
ingly apparent, First, although it is true that commerecial insurance
is available withoat restriction to servicemen who are perferming
essentially peacetine duties, it is argued that those men who have
been alerted for, or who are serving in, a combat zone are not readily
rble to obiain—at standard rates and without war exclusion clauses—
jcommercial insurance coverage. Second, meny of our young service-
imen do not have ¢, wife or ¢hildren. Tn the event of their death, the

program of depenlency and indemnity compensation established by
‘the Survivor Benofits Act authorizes benefits for their parents only
“if they meet a specified “needs” test and for two parents living to-
‘gether no dependency or indomnity compensation benefits are payable
‘1If their aanual ircome exceeds $2,400. It is extremely difficuls to
- devise a change within the framework of the existing program which
“would provide benefits for nondependent parents within the basic

needs concept that hes been incorporated in ib. Third, there are
gervicemen who are survived by individuals such as brothers or sisters
who are not afforced any benefits under the dependency and indemnity

‘ compensation program, but to whom the serviceman may well feel

he owes some swrvivorship protection. ;

The group life insurance proposal, H.R. 10873, provides. a feasible
solution to thes: problems. It would authorize $10,000: insurance
coverage for all men in service; it wonld make benefits available in
those cases where only nondependent parents survive a man killed in
service; and it would permit servicemen to designate other beneficiaries
now ineligible uader the survivor benefits law. Under 8. 2127, the
indemnity bill, ~he entire cost would be borne by the Government.
Thus, a furthe: gratuity would be superimposed on the existing

ratuitous survivor benefits program which, including full Socinl
ecurity covergyre, was carefully evolyed by the House of Representa-
tives Select: Committee about 10 years agn,  On the other hand, H.R,
10873, by requiring premium payments which, in the absence of a
very extensive escalation of the military situation, will make the
programn close to self-supporting. Accordingly, this approach will
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make available in every case a reasonable amount of insurance pro-
tection, the unavailability of which the sponsors of S, 2127 assert is
the bagic justification for the indemnity approach.

In the fight of the foregoing consideration, T am unable to recom-
mend favorable action on 8. 2127, but am pleaged to inform the
committee that the Veterans’ Administration supports the principle
of group life insurance as proposed in IL.R. 10873. I understand -
that certain technical and other perfecting amendments to the bill
are indicated. In this connection, my staff will be available to the
committee at any time to assist in working out such amendments,

GeneraL COUNSEL OF THE DEPARTMENT OF DzFEnsE,
Washington, D.C., September 13, 1965.
Hon, Ouix E. TracuE,
; Chairman, Commitlee on Velerans' A fairs,
House of Representatives,
Washington, D.C.

Duar MR. CratrMan,. Referenco is made to your request for ths
views of the Department of Defonse with respect to H.R. 10873,
89th Congress, to amend title 38, United States Code, to establish
& program of group life insurance which shall ba provided by private
insurance companies for members of the uniformed services who are
on active duty. .

The purpose of H.R. 10873 is as stated in the title, Specifically,
1t provides that each member of the uniformed services on active dut
for mors than 30 days would be eligible to participate in group life
insurance in an amount not to exceed $10,000. The Administrator
of Veterans’ Affairs would be suthorized. to purchase group life in-
surance policies from one or more life insurafce companies to provide
the benefits of the bill. The eligible members of the uuiformed services
could elset to be covered by group life insurance in any amount more
than $1,000 to & maximum of $10,000, except that a member could not
carry & combined amount of national service life insurance (NSLIY
on the term plan, U.S. Goverament life insurance (USGLI) on the
term plan and servicemen’s group life insurance in excess of $10,000
at one time. Members insured under a permanent plan of NSLT
or USGLI could be insured under the provisions of the bill but this
amount payable under the group life insurance mayv not exceed the
difference between the face value of the permanent pl};n insurance and
$10,000 plus the actual cash value of his permanent plan insurance,

Upon separation or release from active duty, the member’s group lifa
insurance policy would continue to be in effect for 120 days. During
the period between separation or release from active duty and 120
days, the member would be eligible to purchase from one of the
participating com{)anies, upon written request and payment of pre-
miums, a similar life insurance policy without medical examinatic n,

and without & war visk limitation.

The bill provides that the member’s share of the cost of the group
life insurance policy, except as noted below, may be deducted each
month from his basic pay. That portion of the cost traceable to the
extra hazard of performance of active duty would be defrayed from the
appr'opﬁiatio%1 made for the pad %f Iﬁembersdof the Arnllcd Fci{rces
generally. 105¢ MONeys wou e deposited to a revoelving fund

Approved For Refskddigngaii 0k GlksRDPETROMABRON5002] (Deae. T

H. Rept. 1003, 89-1——38



Approved For Release 200344404 LGVA:RDRETBO 446 REO0GOGDLIODSBRVICES

Treasury Department could invest these moneys in certain interest-
bearing U.S. securities. The premium to the insuring companies
would be paid frora this revolving fund. The fund would also reim-
burse the Veterans’ Administration for the costs of administering the
progratn. :
* Under the bill the member would be free to designate beneficiaries
of his choice. Where such designation is not made, a priority among
survivors is provided. 3
" The Department of Defense strongly supports the principles con-
tained in EIR 10873 because it contributes to the accompgishment
of several objectives favored by the Department. First,: the bill
provides an immediate, low cost, group insurance program, available
to all service personnel with minimum costs accruing to the Federal
‘Covernment. In so doing, it meets a basic requirement ito cover
‘those young merabers whose nondependent survivors would not
‘qualify for payments under dependency and indemnity laws. Sec-
'ondly, the bill offects an added inducement to aservice career. | Thirdly,
'the bill provides yet another element of a sound financial: plan for
/members and their survivors in event of their death. The Depart-
‘ment considers thut the bill would contribute importantly to the mor-
_lale of members o’ the Armed Forces by _remedying certain gaps in
‘the coverage of the Servicemen’s and Veterans’ Survivor Benefit
‘Act and would elso be extremely helpful in connection with the
‘recent difficulty that members of the Armed Forces assigned to Viet-
nam have encountered in obtaining private insurance. ‘

Since the bill would be administered by the Veterans’ Administra-
“tion, the Departinent of Defense defers to that agency as to the
| technical aspects of the bill.

The Department of Defense is unable to estimate the impact of
this legislation on the defense budget at this time. ‘

The Bureau of the Budget advises that, from the standpoint of the
“administration’s program, there is no objection to the presentation
of this report for the consideration of the committee.

Sincerely, !
1. NIEDERLEHNER,
Acting General Counsel.

CHANGES IN IXISTING LAW MADE BY THE BILL, AS REPORTED

TIn compliance ‘with clause 3 of rule XIIT of the Rules of the House

, of . Representativs, changes in existin% law made by the bill, as

. reported, are shown as folﬁyws (existing Iaw proposed to be omitted is

~enclosed in black brackets, new matter is printed in italic, existing law
in which no changzo is proposed is shown in roman): ] '

SECTION 211 AND CHAPTER 19 OF TITLE 38, UNITED
STATES CODE |

§ 211. Decisions by Administrator; opinions of Attorney Géuerai

(2) Except as provided in sections 774, 784, 1661, 1761, and as to
matters arising under chapter 37 of this title, the decisions of the

i inistrator or. anv question of law or fact concerning & claim for
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any court of the United States shall have power or jurisdiction to
review any such decision.

(b} The Administrator may require the opinion of the Attorney
General on any question of law arising in the administration of the
Veterans’ Administration.

Sec.

701,
702.
703,
704,
705.
706.
707.
708.
700.
710,
711.
712,
713.
714.
715.
716.
717,
718,
719,
720.
721.
722.
723,
724,
725,

740.
741,
742,
743.
744,
745,
746.
747,
748.
749,
750.
751,
752,
753.
754.
755.
766.
757,
758,
759,
760.

*» % ] L] w” L

CHAPTER 19—INSURANCE
SUBCHAPTHER I—NATIONAL SKRVICE LIFE INSURANCE

Definitions.

Premium rates and poliey valucs.

Amount of insurance,

Plans of insurance.

Renewal.

Poliey provisions.

Dividends to pay premiums,

Premium payments.

Tiffective date of insurance.

Incontestability.

Forfeiture.

Total disability waiver.

Death before six months’ total disability.
Statutory total disabilities.

Total disability income provision.

Insuranec which matured before August 1, 1946.
Insurance maturing on or after August 1, 1946,
Assignments.

National Service Life Insurance a propriation.
National Service Life Insurance Fund

Extra hazard costs.

Service disabled veterans’ insurance.

YVeterans’ speeial term insurance,

In-gervice waiver of premiums.

Limited period for acquiring insurance,

SUBCHAPTER II—UNITED STATES GOVERNMENT LIFE INSURANCE

Definition.

Amount of insurance.

Plans of insurance.

Premiums,

Policy provisions,

Renewal.

Dividends to pay premiums,
Incontestability.

Total disability provision.

Change of benefieiary,

Payment to estates,

Payment of insurance.

Optional settlement.

Assignments.

Forfeiture.

United States Government Life Insurance Fund,
Military and naval insurance appropriation.
Iixtra hazard costs.

Statutory total permanent disability.
Waliver of disability for reinstatement.
Waiver of premium payments on due date.
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SUBCHAPTER JHII—SERVICEMEN'S GROUP LIFE INSURANCE

765. Definitions.

766. Eligible insurance companies.

787. Persons insurel; amount.

768, Termination o) coverage; conversion.

789, Deductions; payment; invesiment; expenses.
770. Beneficiaries; payment of insurance.

771. Basic tables of premiums; readjusiment of rates.
778, Benefit certifice les.

773, Forfeiture.

774, Advisory Council on Servicemen’s Group Life Insurance.
275, Jurisdiction of District Courts.

776, Effective date. :
sUBCHAPTER [ur] IV—GENERAL

781. Replacement of snrrendered and expired insurance.
782. Administrativ: eost.

783. Settloments fer minors or incompetonts.

784. Suits on insurance,

785. Deeisions by the Administrator,

786. Deposits in ar d disbursements from trust funds.
787. Ponalties.

788, Savings proviuion.

Subchapter I—National Service Life Insurance

§ 701. Definitions

For the purposes of this subchapter - ‘

(1) The term “insurance’” means National Service Life Insurance.

(2) The terms ‘‘widow” or “widower” mean a person who as the
lawful spouse of the insured at the maturity of the insurance.

(3) TEB term “child” means a legitimate child, an adopted child,
and, if designate:] as beneficiary by the insured, a stepchild or an illegiti-
mate child. ‘

(4) The terms “parent”, “father”, and “mother’” mean a father,
mother, father through adoption, mother through adoption, persons
who have stood in loco parentis to a member of the military or naval
forces at any tire before entry into active service for a period of not
less than one year, and a stepparent, if designated as beneficiary by
the insured. : :

§ 702. Premium rates and policy values

Premium rates for insurance shall be the net rates based upon the
American Experience Table of Mortality and interest at the rate
of 3 per centur. icr annum. All cash, loan, paid-up, and extended
values, and all other caleulations in connection with insurance, shall

be based upon said American Experience Table of Mortality and in-
terest at the rate of 3 per centum per annuim. |

. §703. Amount of insurance

| Insurance shell be iseued in any multiple of $500 and the amount
' of insurance with respect to any one person shall be not less than
‘ $1,000 or more than $10,000. No person may carry & combined

amount of National Service Life Insurance and Unpited States Gov-
ornment life insarance in excess of $10,000 at any one time.

§ 704. Plans of insurance
(2) Insurance may be issued on the following plans: Five-year level

Approved For Release 2(}0314#40\4 teumméw&mdﬁ%émﬂmgggx ﬂlil’tYaDayment

ife, twenty-yesr endowmen ty, and endow-
ment at age sixty-five. Level premium tetm Insurance may be con-




Approved For Release 2003/4/04.1:61 A+RDREZBAOAM 6RO OGH0R10B08S:BVICES 21

verted as of the date when any premium becomes or has become due
or exchanged as of the date of the original policy, upon payment of
the differenco in reserve, at any time while such insurance is in force
and within the term period to any of the foregoing permanent plans
of insurance, except tIl)mt_conversion t0 an endowment plan may not
be made while the insured is totally disabled.
(b) Under such regulations as the Administrator may promulgate
a policy of participating insurance may be converted to or exchanged
for insurance issued under this subsection on a modified life plan. In-
surance issued under this subsection shall be on the same terms and
¢ condition as the insurance which it replaces, except (1) the premium
rates for such insurance shall be based on the 1958 Commissioners
Standard Ordinary Basic Table of Mortality and interest at the rate
of 3 per centum per annum; (2) all cash, loan, paid-up, and extended
values shall be based on the 1958 Commissioners Standard Ordinary
Basic Table of Mortality and interest at the rate of 3 per centum per
annum; and (3) at the end of the day preceding the sixty-fifth birth-
day of the insured the face value of the modified life insurance policy
or the amount of extended term. insurance thereunder shall be auto-
matically reduced by one-half thereof, without any reduction in
premium,

(¢) Under such regulations as the Administrator may promulgate,
a policy of nonparticipating insurance may be converted to or ex-
changed for insurance issued under this subsection on a modified life
plan.  Insurance issued under this subsection shall be on the same
terms and conditions as the insurance which it replaces, except that
(1) term insurance issued under section 621 of the National Service
Life Insurance Act of 1940 shall be deemed for the purposes of this
subsgection to have been issued under section 723(b) of this title; and
(2) at the end of the day preceding the sixty-fifth birthday of the
insured the face value of the modified life insurance policy or the
amount of extended term insurance thereunder shall be automatically
reduced by one-half thereof, without any reduction in premium.
Any person eligible for insurance under seetion 722(a), or section 725
of this title may be granted a modified life insurance policy under this
subsection which, subject to exception (2) above, shall be issued on
the same terms and conditions specified in section 722(a) or section
725, whichever is applicable.

(d) Any insured whose modified life insurance policy is in force
by payment or waiver of premimums on the day before his sixty-fifth
birthday may upon written application and payment of premiums
made before such birthday be granted National Service Live Insur-
ance, on an ordinary life plan, without physical examination, in an
amount of not less than $500, in multiples of $250, but not in excess
of one-half of the face amount of the modified life insurance policy
in force on the day before his sixty-fifth birthday. Insurance issued
under this subsection shall be effective on the sixty-fifth birthday of
the insured. The premium rate, cash, loan, paid-up, and extended
values on the ordinary life insurance issued under this subsection shall
be based on the same mortality tables and interest rates as the insur-
ance issued under the modified life policy. Settlements on policies
involving annuities on insurance issued under this subsection shall
be based on the same mortality or annuity tables and interest rates as
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his meodified life instrance policy are being waived under section 712
off this title or he is entitled on that date to waiver under such section
he shall be automatically granted the maximum amount of*insurance
authorized under this subsection and premiums on such insurance
shall be waived duriag the continuous total disability of the insured.

§ 705. Renewal :

‘All lovel premium term policies, except as otherwise provided in
this section, shall cease and terminate at the expiration of the term
peériod. At the expiration of any term period any five-year level
premium. term polic;r which has not been exchanged or converted to
& ipermanent plan o! insurance and which is not lapsed shall be re-
newed as level preriium term insurance without application for a
successive five-year pedod at the premium rate for the attained age
without medical examination. However, renewal will be effected in
cases where the policy is lapsed only if the lapse occurred not earlier
than two months belore the expiration of the term period, and rein-
statement in such cases shall be under the terms and conditions pre-
seribed by the Admnistrator. In any case in which the insured is
shown by evidence satisfactory to the Administrator to be totally
disabled at the expiration of the level premium term period of his
insurance under corditions which would entitle him to continued
insurance protection but for such expiration, his insurance, if subject
to renewal under this section, shall be automatically renewed for an
additional period of five years at the premium rate for the then at-
tained age, unless the insured has elected insurance on some other
available plan. _

§ 706. Policy provisicns

Provisions for cast, loan, paid-up, and extended values, dividends
from gains and sav ngs, refund of unearned premiums, and such
other provisions as may be found to be reasonable and practicable
may be provided for in_the policy of insurance from time to time by
regulations promulgated by the Administrator. ‘

§ 707. Dividends to pay premiums

Until and unless the Veterans’ Administration has received from
the insured a request in writing for payment in cash, any dividend
accumulations and unpaid dividends shall be applied in payment of
préemiums becoming due on insurance subsequent to the date the
dividend is payable after January 1, 1052,

§ 708. Premium payraents _

The Administrator shall, by regulations, preseribe the time and
method of payment of the premiums on insurance, but payments of
premiums in advance shall not be required for periods of more than
one month each, and may at the election of the insured be deducted
from his active-service pay or be otherwise made An amount aqual
to ‘the first premium due under a National Service Life Insurance
policy may be advenced from current appropriations for active-
service pay to any person in the active service in the Army, Navy,
Aiv Force, Marine Corps, or Cloast Guard, which amount shall con-
stitute a lien upon any service or other pay accruing to the person
for: whom such advance was made and shall be collected therefrom
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amount so advanced in excess of available service or other pay shall
constitute a lien on the policy within the provisions of section 3101 (b}
of this title,

§ 709. Effective date of insurance

Insurance may be made effective, a8 specified in the application,
not later than the first day of the calendar month following the date
of application therefor, but the United States shall not be liable
thereunder for death oceurring before such effective date.

§ 710. Incontestability

Subjeet to the provisions of section 711 of this title all contracts or
policies of insurance heretofore or hereafter issued, reinstated, or con-
vertod shall be incontestable from the date of issue, reinstatement, or
conversion except for fraud, nonpayment of premium, or on the

round that the applicant was not a member of the military or naval
forces of the United States. However, in any case in which a contract
or policy of insurance is canceled or voided after March 16, 1954,
because of fraud, the Administrator shall refund to the insured, if
living, or if deceased, to the person designated as beneficiary (or if
none survives, to the estate of the insured) all money, without interest,
paid as premiums on such contract or policy for any period subsequent
to two years after the date such fraug induced the Veterans” Admin-
istration to issue, reinstate, or convert such insurance less any divi-
dends, loan, or other payment made to the insured under such contract
or policy.

§ 711. Forfeiture

~ Any person guilty of mutiny, treason, spying, or desertion, or who,
because of conscientious cbjections, refuses to perform service in the
Armed Forces of the United States or refuses to wear the uniform of
such foree, shall forfeit all rights to National Service Life Insurance.
No insurance shall be paya.b%e for death inflicted as a lawful punish-
ment for crime or for military or naval offense, except when inflicted
by an enemy of the United States; but the cash surrender value, if
any, of such insurance on the date of such death shall be paid to the
designated beneficiary, if living, or otherwise to the benefictary or
beneficiaries within the permitted class in accordance with the order
specified in section 716 (b) of this title.
§ 712. Total disability waiver
~(a) Upon application by the insured and under such regulations
as the Administrator may promulgate, payment of premiums on
insurance may be waived cflylrmg the continuous total disability of the
insured, which continues or has continued for six or more consecutive
months, if such disability began (1) after the date of his application
for insurance, (2) while the mmsurance was in force under preminm-
1§xying conditions, and (3) before the insured’s sixty-fifth birthday.
otwithstanding any other provision of this chapter, in any case 1n
which the total disability of the insured commenced on or after hig
gixtieth birthday but before his sixty-fifth birthday, the Adminia-
trator shall not grant waiver of any premium becoming due prior to
January 1, 1965.
(b) The Administrator, upon any application made after August 1,
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 tion for the same, except as provided in this section. . Any premiums
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aid for months during which waiver is effective shall be refunded.

he Administrator shall provide by regulations for examination or
reexaminat.on of an insured claiming benefits under this section, and
may deny benefits for failure to cooperate. If it is found that an
insured is 0 longer totally disabled, the waiver of premiums shall
cease as of the date of such finding and the policy of insurance may
bé continued by payment of permiums as provided in said policy.
In any case in which the Administrator finds that the insured’s failure
to make timely application for waiver of premiums or his failure to
submit satisfactory evidence of the existence or continuance of total
disability was due to circumstances beyond his control, the Adminis-
trator may grant waiver or continuance of waiver of premiums.

(¢) If the insured dies without filing application for waiver, the
beneficiary, within one year after the death of the insured, or, if the
beneficiary is insane or a minor, within one year after removal of
such legal disability, may file application for waiver with evidence
of the insured’s right to waiver under this section. 'Premium rates
‘shall be cal:ulated without charge for the cost of waiver of premiums
provided ir. this section and no-deduction from benefits otherwise
payable shell be made on account thereof. |

(d) In any case in which an insured has been denied or would
have been ienied premium waiver under section 602(n) of the Na-
tional Servico Life Insurance Act of 1940 or this section solely because
he became totally disabled between the date of valid, application for
insurance and the subsequent effective date thereof, and in which it
is shown that (1) the total disability was incurred in line of duty
between October 8, 1940, and July 31, 1946, inclusive, or June 27, .
1950, and April 30, 1951, inclusive, and (2) the insured remained
continuously so totally disabled to the date of death or the date of
enactinent of this subsection, whichever is earlier, the Administrator
may grant waiver of premiums from the beginning of and during the
continuous total disability of such insured. Application for waiver
of premiums under this subsection must be filed by the insured or,
in the event of his death, by the beneficiary within two years after the
date of enactment of this-subsection, except that if the insured or
the beneficiary be insane or a minor within the two-year period,
application for such waiver may be filed within two years after re-
moval of such legal disability, or if an insane insured shall die be-
fore the removal of the disability, application may be filed by the
beneficiary within two years after the insured’s death. No insurance
shall be placed in force under this subsection in any case in which
there was ain award of benefits under the Servicemen’s Indemnity Act
of 1951 or of gratuitous insuranece under section 722(b) of this title.
The amoun: 0% insurance placed in force hereunder together with any
other United States Government life insurance or national service
life insurance in force at the time of death, or at the time of the in-
sured’s application for waiver hereunder, may not exceod $10,000 and
shall be red iced by the amount of any gratuitous insurance awarded
under the National Service Life Insurance Act of 1940. Waiver of
premiums under this subsection shall render the insurance nonpar-
ticipating during the period such premium waiver is in effect. The
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Whenever premiums are not waived under section 712 of this title
solely because the insured died prior to the continuance of total
disability for six months, and proof of such facts, satisfactory to the
Administrator, is filed by the beneficiary with the Veterans’ Admin.-
istration within one year after the insured’s death, his insurance shall
be deemed to_be in'force at the date of his death, and the unpaid
remiums shall become a lien against the proceeds of his insurance,
ff the beneficiary is insane or a minor, proof of such facts may be

filed within one year after romoval of such legal disability.

§ 714. Statntory total disabilities

Without prejudice to any other cause of disability, the permanent
loss of the use of both feet, of both hands, or of both eyes, or of one
foot and one hand, or of one foot and one eye, or of one hand and
one eye, or the total loss of hearing of both ears, or the organic loss
of speech, shall be deemed total isability for insurance purposes.

§ 715. Total disability income provision

The Administrator shall, except as hereinafter provided, upon
application by the insured and proof of good health satisfactory to
the Administrator and payment of such extra premium as the Adinin-
1strator shall prescribe, include in any National Service Life Insur-
ance policy on the life of the insured (except a policy issued under
section 620 of the National Service Life Insurance Act of 1940, or sec-
tion 722 of this title) provisions whereby an insured who is shown
to have become totally disabled for a period of six consecutive months
or more commencing after the date of such application and boefore
attaining the age of sixty-five and while the payment of any premium
is not in defauit, shall Ke paid monthly disability benefits from the
first day of the seventh consecutive month of and during the continy-
ance of such total disability of $10 for each $1,000 of such insurance
in effect when such benefits become payable. The total disability
provision authorized under this section shall not be issued unless ap-
Elication therefor is made either prior to the insured’s fifty-fifth

irthday, or before the insured’s sixtieth birthday and prior to Janu-
ary 1, 1966. The total disability provision authorized under this
section shall not be added to a policy containing the total disability
coverage heretofore issued under section 602(v) of the National Serv-
ice Life Insurance Act of 1940, or the provisions of this section as in
effect before January 1, 1965, except upon surrender of such total
disability coverage, proof of good health, if required, satisfactory to
the Administrator, and payment of such extra premium as the Admin-
istrator shall determine is required in such cases. Participating poli-
cies containing additional provisions for the payment of disability
benefits may be separately classified for the purpose of dividend dis-
tribution from otherwise similar policies not containing such benefits.

§ 716. Insurance which matured before August 1, 1946

(2) Imsurance which matured before August 1, 1946, is payable in
the following manner:
(1) 1f the beneficiary to whom ayment is first made was under
thirty years of age at the time ofp maturity, in two hundred and
forty equal monthly installments.
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(2) 1f the beneficiary to whom payment is first made was thirty
or mors years of age at the time of maturity, in equal monthly
installments for one hundred and twenty months certain, with
auch piyments continuing during the remaining lifetime of such
beneficiary. {

(3) 11 elected by the insured or a beneficiary entitled to malke
aquoh a3 election under prior provisions of law, as & refund life
income in monthly installments payable for such period certain
as may be required in order that the sum of the installments cer-
tain, ir.cluding & last installment of such reduced nmount as may
be necassary, shall equal the face value of the contract, less any
indebtodness, with such payments continuing throughout the life-
time of the first beneficiary. A refund life income optional settle-
ment is not available in any case in which such settﬁ)ement. would
result ‘n payments of installments over a shorter period than one
hundred and twenty months. 1f the mode of payrment is changed
to a rofund life income in accordance with prior provisions of
law, after payment has commenced, payment of monthly install-
ments will be adjusted as of the date of maturity of such policy
with credit being allowed for payments previously made on the
insuraace. :

ﬁb) Such insurance shall be ?aya.ble only to a widow, widower,
child, pareat, brother or sister o the insured. Any installments cer-
tain of such insurance remaining unpaid at the death of any beneficiary
shall be paid in equal monthly nstallments in an amount equal to the
monthly installments paid to the first beneficiary, to the person or
persons then in being within the following classes, and in the order
named, unless designated by the insured in & different, order:

(1) To the widow or widower of the insured, if living.

(2) If no widow or widower, to the child or children of the
insured, if living, in equal shares. |

(3) If no widow, widower, or child, to the parent or parents
olfl the. insured who last bore that relationship, if living, in equal
spares. . :

(4) Tf no widow, widower, child, or parent, to the brothers
and sisters of the insured, if living, in equal shares.

(¢) The provisions of this section shall not be construed to enlarge
the classes of beneficiaries heretofore authorized under section 602
(d) of the National Service Life Insurance Act of 1940, for payment
of gratuitous insurance. i

{d) If r.o beneficiary of insurance which matured before August 1,
1946, was designated by the incured or if the designated beneficiary
did not survive the insured, the beneficiary shall be determined in
aceordance with the order specified in subsection (b) and the insur-
ance shall be payable in equal monthly installments in accordance
with subseetion (a). The right of an beneficiary to payment of any
installments of such insurance shall be conditioned upon his or her
being alive to receive such payments. “No person shall have a vested
right to nny installment or installments of any such insurance and
any installments not paid to a beneficiary during sych benoficiary’s
lifotime shall be paid to the beneficiary or beneficiaries within the
permiited class next entitled to priority, &s provided in subsection (b).

(e) No installments of insurance which maiured before August 1,

hall bo paid to the heirs or legal representatives as such of the

| 1946,
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insured or of any beneficiary, and if no person within the permitted
class survives to receive the insurance or any part thereof no payment
of the unpaid installments shall be made, except that if the reserve of
a contract of converted National Service Life Insyrance, together
with dividends accumulated thereon, less any indebtedness under such
contract, exceeds the agpregate amount paid to beneficiaries, the excess
shall be paid tothe estate of the insured unless the estate of the insured
would eschoat under the laws of his place of residence, in which event
no payment shall be made. When the amount of an individual
monthly payment of such insurance is less than $5, stuch amount may,
in the discration of the Adminietrator, be allowed to aceumulate with-
out interest and be disbursed annually.

(f) Any payments of insurance made to a person, represented by
the msured to be within the permitted class of beneficiaries, shall be-
deemed to have been properly made and to satisfy fully the obligation
of the United States under such insurance poliey to the extent of such
payments.

§ 717. Insurance maturiug on or after August 1, 1946

(a) The insured shall bave the right to designate the beneficiary
or beneficiaries of insurance maturing on or after August 1, 1948, and
shall, subject to regulations, at all times have the right to change the
beneficiary or beneficiaries of such insurance without the consent of
such beneficiary or beneficiaries.

(b) Insurance maturing on or after August 1, 1946, shall be pay-
able in accordance with the following optional modes of settlement:

(1) In one sum. : :
(2) In equal monthly installments of from thirty-six to two
hundred and forty in pumber, in multiples of twelve.

- {3) In equal monthly installments for one hundred and twenty
months certain with such payments continuing during the re-
maining lifetime of the first beneficiary. : ‘

{4) As a refund life income in monthly installments payable
for such period certain as may be required in order that the sum
of the installments certain, including o last installment of such
reduced amount as may be necessary, shall equal the face value of
the contract, less any indebtedness, with such payments continu-
ing throughout the hifetime of the first beneficiary ; however, such
optional settlement shall not be aveilable in any case in which
such settlement would result in payments of installments over a
shorter period than one hundred and twenty months.

(c) Unless the insured elects some other mode of settlement, such
insurance shall be payable to the desighated beneficiary or beneficiaries
in thirty-six equal monthly installments, The first beneficiary may
elect to receive payment under sny option which provides for pay-
ment over & longer period of time than the ogtion alected by the in-
sured, or if no option has been elected by the insured, in excess of
thirty-six months. If the option selected requires payment to any one
beneficiary of monthly installments of less than $10, the amount pay-
able to such beneficiary shell be paid in such maximum number of
monthly installments as are a multiple of twelve as will provide a
monthly installment of not less than $10. If the present value of the
amount payable at the time any person initially becomes entitled to
payment thereof is not sufficient to pay at least twelve monthly in-
stallments of not less then $10 each, such amount shall be payable
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in ono. sum. Options (3) and (4) shall not be ayailable if any Grm,
corporation, legal entity (including the estate of the insured), or
trustee is beneficiary, or in any case in which an endowment contract
matures by reason of the completion of the endowment period.
(d) If the beneficiary of such insurance is entitled to a lump-sum
settlement but elacts some other mode of settlement and dies hefors
receiving all. the benefits due and payable under such mode of settle-
ment, the -resent valve of the remaining unpaid amount shall be
payable to the estate of the beneficiary. If no beneficiary is desig-
nated by the insured, or if the designated beneficiary does not survive
the insured or if & designated beneficiary not entitled to a lump-sum
settlement survives the insured, and dies before receiving all the
benefits duy and payable, then the commuted value of the reraining
unpaid insurance (whether acerued or not) shall be paid in one sum
to the estae of the insured. In no event shall there be any payment
to the estate of the insured or of the beneficiary of any sums unless

it is shown that any sums paid will not escheat.

§718. Assignments 5

(8} Assiznments of all or any part of the beneficiary’s interest may
be made b7 & designated beneficiary to a widow, widower, child, father,.
mother, grandfather, grandmosher, brother, or sister of the insured,
when the designated contingent beneficiary, if any, joins the bene-
ficiary in the assignment, and if the assignment is delivered to the
Veterans’ Adminisiration before any payments of the insurance shall
have been made to the beneficiary. However, an interest in an annuity,
when assizned, sball be payable in equal monthly ingtallments in such
multiple of twelve as most nearly equals the number of installments
certain under such annuity, or in two hundred and forty instsllments,
whichever is the losser. The provisions of this subsection shall not be
applicably to insurance maburing on or after the date of enactment of
this sentence. _

(b} Escept as to insursnce granted under the provisions of section
722{b) ol tﬁis title, any person to whom insurance maturing on or
after the date of enactment of this sentence is payable may assign all
or any portion of his interest in such insurance to a widow, widower,
child, father, mother, grandfather, grandmother, brother, or sister
of the insured when the designated contingent beneficiery, if any, joins
the beneficiary in the assignment. Such joinder shall not be required
in any case in which the insurance proceeds sre payable in a lump.
sur. ‘

§ 719. MNational Service Life Insurance appropriation

3&) The National Service Life Insurance a,gpropria.tion is contin-
ued anc. there is suthorized to be appropriated, out of any money in
tha Treasury not otherwise appropriated, such sums as may be neces-
sary to carry out the provisions of this chapter and the provisions here-
tofore prescribed in the Nationel Service Life Insurance Act of 1040,
or related Acts, for the payment of liabilities under National Service
Life Trsurance. Payment from this appropriation shall be made
upon snd in accordance with awards by the Administrator.

(b} All premiums heretofore and hereafter paid on insurance issued
or rehistated under subsections 602(c)(2} snd 602(v)(1) of the
Natioral Service Life Tusurance Act of 1940 where the requirement of

0od health was waived under such subsections because of & service-
mncurred injury or disability shall be credited directly to the National
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Service Life Insurance appropriation and any payments of benefits
heretofore and hereafter made on such insurance shall he made directly
from such appropriation.

§ 720. National Service Life Insurance Fund

(a) The National Service Life Insurance Fund heretofore created
in the Treasury is continued as a permanent trust fund, Except as
otherwise provided in this chapter, all premiums paid on account of
National Service Life Insurance sheall be deposited and covered into
the Treasury to the eredit of such fund, which, together with interest
earned thereon, shall be available for the payment of lianbilities under
such insurance, including payment of dividends and refunds of un-
earned premiums. Payments from this fund shall be made upon and
in accordance with awards by the Administrator.

{b) The Administrator is authorized to set aside out of such fund
such reserve amounts as may be required under accepted actuarial
principles to meet all lizbilities under such insurance; and the Secre-
tary of the Treasury is authorized to invest and reinvest such fund, or
any part thereof, in interest-bearing obligations of the United States
or in obligations guaranteed as to principal and interest by the United
States, and to se%l such obligations for the purposes of such fund.

§ 721. Extra hazard cosis

(a) The United States shall bear the excess mortality cost and the
cost of waiver of premjums on account of total disability traceable to
the extra hazard of military or naval service, as such hazard may be
determined by the Administrator.

(b) Whenever benefits under insucance become payable because of
the death of the insured as the result of disease or Injury traceable to
the extra hazard of military or navel service, as such hazard may be
deterinined by the Administrator, the Hability for payment of such
benefits shall be borne by the United States in an amount which, when
-added to the reserve of the policy at the time of death of the insured
will equal the then value of such beunefiis under such lfjoh'cy. Where
life continf?encies are involved in the calculation of the value of
such benefits of insurance heretofore or hereafter matured, the cal-
culation of such li&bilit{lor liabilities shall be based upon such mortal-
ity table or tables as the Administrator may preseribe with interest
at the rate of 3 per centum per annum. The Administrator shall
transfer from time to time from the National Service Life Insurance
appropristion to the National Service Lifo Insurance Fund such
sums as may be necessary to carry out the provisions of this section.

(¢) Whenever the premiums under insurance are waived because
of the total disability of the insured as the result of disease or inju
teaceable to the extra hazard of military or naval service, as suc
hazard may be determined by the Administrator, the premiums so
waived shall be paid by the United States and the Administrator shall
transfer from time to time an amount equal to the amount of such
premiums from the National Service Life Insurance sppropriation
to the National Service Life Insurance Fund.

(d) Whenever benefits under the totel disability income provision
become, or have become, payable because of total disability of the
insured as a result of disease or injury traceable to the extra hazard
of the military or naval service, as such hazard may be determined
by the Administrator, the liability shall be borne by the United States,
and the Administrator shall transfer from the National Service Life
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Insurance appropriation to the National Service Life Insurance Fund
from time to time any amounts which become, or have become, payable
to the insurec. on account of such total disability, and te transfer from
the National Service Life Insurance Fund to the National Service
Life Insurance appropriation the amount of the reserve held on ac-
count of the total disability benefit. When a person receiving such
payments on account of total disability recovers from syuch disability,
and is then entitled to continue protection under the total disability
income provsion, the Administrator shall transfer to' the National
Service Eife Insurance Fund a sum sufficient to set up the then re-
quired reserve on such total disability benefit. J

(e) Any dwsability for which a walver was required s a condition
to-tendering & person a commission under Public Law'816, Seventy-
seventh Congress, shall be deemed to be a disability resulting from
an injury or disease traceable to the extea hazard of military or naval
service for the purpose of applying this section.

§ 722. Service disabled veterans’ insurance

{a) Any person who is released from active military, naval, or air
service, unc}er other than dishonorable conditions on or after April
25, 1961, ard is found by the Administrator to be sufering from n
disability or disabilities for which compensation would be payable
if 10 per centnm or more in degree and except for which such person
woul(f be insurable according to the standards of good health astab-
lished by tle Administrator, shall, upon application in writing made
within one ‘year from the date service-connection of such disability is
determined by the Veterans’ Administration end payment of pre-

‘miums as provided in this subchapter, be granted maurance by the

United Sta'es against the death of such person occurring whils such
insurance iy in force. If such a person is shown by evidence satis-
factory to the Administrator to have been mentally meompetent dur-
ing any pat of the one-year period, application for insurance under
this section may be filed within one )lrear after & gusrdian is appointed
or within one year after the removal of such disability as determined
by the Adrainistrator, whichever is the earlier date. -If the guardian
was appoidted or the removal of the disability cccurred before
January 1, 1959, application for insurance under this section may be
made withn one vear after that date. Insurance granted under this
section shull be issued upon the same terms and conditions as are
contained in the standard policies of National Service Life Insurance
except (1) the premium rates for such insurance shall be based on
the Clommissioners 1941 Standard Ordinary Table of Mortality and
interest at the rate of 2} per centum per annum; (2) all cash, loan,
paid-up, and extended values shall be based upon the Commissioners
1941 Standard Ordinary Table of Mortality and interest at the rate
of 2} per centum per annum; (3) all settlements on policies involy-
ing annuities sha]l%e caleulated on the basis of The Annuity Table
for 1946, and interest at the rate of 2! per centum per annum; (4)
insurance granted under this section shaﬁl- be on a nonparticipating
basis and all premiums and other collections therefor shall be credited

. directly t5 'a revolving fund in the Treasury of the United States,

and any payments on such insurance shall be made directly from such
fund. Ajipropriations to such fund-are hereby authorized. As to
insurance issued under this section, waiver of Ipremiums ursuant to
section 6)2(n) of the National Service Life Insurance Act of 1940
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the service-connected disability became total before the effective date
of such insurance. : _

(b)(1) Any person who, on or after April 25, 1051, was other-
wise qualified for insurance under the provisions of section 620 of
the National Service Life Insurance Act of 1940, or under subsection
(a) of this section, but who did not apply for such insurance and
who 1s shown by evidence satisfactory to the Administrator (A) to
have been mentally incompetent from a service-connected disability,
(i} at the time of release from active service, or (ii) during any part
of the one-year period from the date the service connection of a dis-
ability is first determined by the Veterans’ Administration, or (iit)
after release from active service but is not rated service-connected
disabled by the Veterans’ Administration until after death; and (B)
to have remained continuously so mentally incompetent until date of
death; and (C) to have died before the appointment of a guardian,
or within one year after the appointment of a guardian; shall be
deemed to have applied for and to have been granted such insurance,
ag of the date of death, in an amount which, together with any other
United States Government or National Service ife insurance in force,
shall aggregate $10,000. The date to be used for determining whether
such person was insurable according to the standards of good health
established by the Administrator, except for the service-connected dis-
ability, shall be the date of release from active service or the date the
person became mentally incompetent, whichever is the later.

(2) Payments of insurance granted under subsection {b)}{(1) of this
sectio(.:rll shall be made only to the following beneficiaries and in the order
named—

(A) to the widow or widower of the insured, if living and while
unremarried ;

(B) if no widow or widower entitled thereto, to the child or
children of the insured, if living, in equal shares;

(C) if no widow or widower or child entitled thereto, to the
parent or parents of the insured who last bore that relationship,
1f living, in equal shares.

(3)_ No application for insurance payments under this subsection
shall be Vahcf) unless filed in the Veterans’ Administration within two
years after the date of death of the insured or before January 1, 1961,
whichever is the later, and the relationship of the applicant shall be
proved as of the date of death of the insured by evidence satisfactory
to the Administrator. Persons shown by evidence satisfactory to the
Administrator to have been mentally or legally incompetent at the
time the right to apply for death benefits expires, may make such
application at any time within one year alter the removal of such
disability., ,

(4) Notwithstanding. the provisions of section 717 of this title,
insurance under this subsection shall be payable at the election of the
first beneficiary in 240 equal monthly installments or under the options
specified in section 717(b) (3) or (4) of this title. Any instaltments
certain of insurance remaining unpaid at the death of any bencliciary
shall be paid in equal monthly installments in an amount equal to the
monthly installments paid to the first beneficiary, to the person or
persons then in being within the classes specified in subsection (b)(2)
-of this section and in the order named. -
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{5) The right of any beneficiaxy to payment of any installments
, ghall be cc_ndgltioned upon his or her bei%g alive to reacgrive such pay-
; ments. No person shall have a vested right to any installraent or
installments of any such insurance and any installments not paid to
& beneficisry during such beneficiary’s lifetime shall be paid to the
beneficiary or beneficiaries within the permitted class next entitled
to priority, as provided in subsection (b)(2) of this section. No
installments of such insurance shall be paid to the heirs or legal repre-
sentatives as such of the insured or of any beneficiary,; and if no person
within the permitted class survives to receive the insurance or any part

thereof no payment of the unpaid installments shall bo made.

§ 723. Veierans’ special term insurance

(a) Instrance herotofore granted under the provisions of section
671 of the National Service Life Insurance Act of 1940, against the
death of the policyholder occurring while such insurance is in force,
is subject to the same torms and conditions as are contained in stand-
ard policies of National Service Life Insurance on the five-year lovel
premium ferm plan except (1) such insurance mey not be exchanged
or or corverted to insurance on any other plan; (2) the premium
vates for such insurance shall be based on the Commissioners 1941
Standard Ordinary Table of Mortality and interest at the rate of
914 per coatum per annum; (3) all settlements on policies involving
annuities shall be calculated on the basis of The Annuity Table for
1049, and interest at the rate of 2}{ per centum per annum; (4) such
insurance and any total disability provision added thereto shall be on
a nonparticipating basis and all premiums and other collections there-
for shall be credited to a revolving fund in the Treasury of the United
States and the payments on such term insurance and any total dis-
ability provision added thereto shall be made directly from such fund.
Appropric.tions to such fund are hereby authorized.

(%) Any term insurance heretofore jssued under section 621 of the
National Service Life Insurance Act of 1940, may be converted to a
i permanert plan of insurance or exchanged for a policy of limited con-
vertible five-year level premium term insurance issued under this sub-
section. Insurance issued under this subsection shall be issued upon
the same terms and conditions as are contained in the standard policies
of Natioral Service Life Insurance except (1) after September 1, 1960,
limited convertible term insurance may not be issued or renewed on
the term plan after the insured’s fiftioth birthday; (2) the premium
rates for such limited convertible term or permanent plan insurance
shall be hased on table X-18 (1950-54 Intercompany Table of Mor-
tality) and interest at the rate of 2} per centum per annum,; (3) all
gettlemerits on policies invelving annuities on insurance issued under
this subsaction shall be calculated on the basis of The Annuity Table
for 1949, and interest at the rate of 214 per contum per annuin; (4) all
eash, loan, paid-up, and extended values, and, except as otherwise pro-
vided in -his subsection, all other calculations in connection with insur-

i ance issusd under this subsection shall be based on table X-18 (1950-54
i Intercomr pany Table of Mortality) and interest at the rate of 2% per
: centum -Jer annum; (5) insurance and any total disability provision
added thereto issued under this subsection shall be on & nonparticipat-
ing basis and all premiums and other collections therefor shall be
‘ credited directly to the revolving fund referred to in gsubsection (a)
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gnd payments on such insurance and any total disebility provision
added thereto shall be made directly from such fund.

{¢) The Administrator is authorized to invest in, and the Secretary
of the Treasury is authorized to sell and retire, special interest-bearin
obligations of the United States for the account of the revolving fun
with a maturity date as may be agreed u}]ion by the Administrator
and Secretary. The rate of interest on such obligations shall be fixed
by the Secretary of the Treasury at a rate oqual to the rate of interest,
computed as of the ond of the month preceding the date of issue of
such obligations, borne by all marketable interest-bearing obligations
of the United States then forming a part of the public debt that are
not due or callable until after the expiration of five years from. the
date of original issue; except that where such average rate is not a
multiple of one-cighth of 1 per centum, the rate of interest of such
obligations shall be the multiple of one-eighth of 1 per centum nearest
such average rate.

(d) The Administrator shall determine the amount in the revolv-
ing fund referred to in subsection (a) of this seetion which is in
excess of the actuarial liabilities of such fund including contingenc
reserves. Such excess shall be paid in cash as a special dividend,
without interest, subject to the conditions provided in this subsection.
The Administrator shall determine the administrative cost o the
Veterans’ Administration of paying such dividend, which cost shall
be deducted from the excess and transferred to the appropriations
“General operating expenses—Veterans’ Administration”. Insur-
ance issued under section 621 of the National Service Life Insurance
Act of 1940 or converted or exchanged under subsection (b) of this
section, which was in force by waiver or timely payment of premiums
or as paid-up or extended term insurance during one of the premium
months beginning with the month of November 1960 and ending with
the month of January 1961, may be eligible for the special dividend,
subject to such conditions, other than specified in this subsection, as
the Administrator shall determine to be reasonable and practicable.
The dividend shall be paid as soon as practicable after whichever of
the following dates is the latest: :

(1) the date of enactment of this subsection in case of insur-
ance heretofore converted or exchanged under subsection (b) of
this section;

(2) the date insurance issued nnder section 621 is converted
or exchanged under subsection (b) of this section if such con-
version or exchange is made within two years after the date of
enactment of this subsection; or ‘

(3) the date of death of the policyholder where insurance
issued under section 621 is not converted or exchanged and such
death occurs on or after the premium due date in November 1960
and before the expiration of two years after the date of enactment
of this subseetion.

{e) After March 1, 1961, the Administrator shall from time to
time transfer from the revolving fund referred to in subsection (a) of
this section to general fund receipts in the Treasury such amounts as
he determines are in excess of the actuarial liabilities of the fund
including contingency reserves.
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§ 724. In-service waiver of premiums

(a) Waiver of all premiums on five-year level premium term insur-
ance and that portion of any permanent insurance premiums repre-
senting the cost of the pure insurance risk, as determined by the
Administritor, granted on National Service Life Insurance or United
States Government life insurance under section 622 of the National
Service Life Insurance Act of 1940 and in effect on January 1, 1959,
shall, unless canceled, continue in effect according to the provisions
of such section for the remainder of the insured’s continuous active
service and for one hundred and twenty days thereafter. Such pre-
mium waiver renders the contract of insurance nonparticipating
during the period the waiver is in effect,

(b) Whenever benefits become payable because of the maturity of
such insurnnce while under the premium waiver continued by this
section, liability for payment of such benefits shall be borne by the
United States in an amount which, when added to auy reserve of the
policy at the time of maturity, will equal the then value of such
benefits under such policy. Where life contingencies are invoived in
the caleulation of the value of such benefits, the calculation of such
Liability or liabilities shall be based upon such mortality table or
tables as the Administrator may-prescribe with interest at the rate
of 2} per ventum per annum as to insurance issued under sections
620 and 621 of the Natioonal Service Life Insurance Act of 1940, at
the rate of 3 per centum per annum as to other National Service Life
Insurence, and 3} per centum per annum as to United States Gov-
ernment life insurance. The Administrator shall transfer from time
to time frcm the National Service Life Insurance appropriation to
the National Service Life Insurance Fund and from the military and
naval insurance appropriation to the United States Government Life
Insurance .fund such sums as may be necessary to carry out the
provisions of this section.

§ 725. Limited period for acquiring insurance

(2) Any person (other than a person referred to in subsection (f)
of this sect on) heretofore eligible to apply for National Service Life
Insurance nfter October 7, 1940, and before January 1, 1957, who
is found by the Administrator to be suffering (1) from a service-
connected clisability or disabilities for which compensation would be
payable if 10 per centum or more in degree and except for which such
person wou.d be insurable according to the standards of good health
established by the Administrator; or (2) from a non-service-connected
disability which renders such person univsurable according to the
standards of good health established by the Administrator and such
person establishes to the satisfaction of the Administrator that he is
unable to obtain commercial life insurance at a substandard rate, shall,
upon epplication in writing made within one year after the effective
date of this section, compliance with the health requirements of this
section and payment of the required premiums, be granted insurance
under this section, : :

(b} Tf, not withstanding the applicant’s scrvice-connected disability,
he is insurasle according to the standards of good health established
lﬁy the %dn.inistrﬁtor, the insurance granted under this section ilhall

e issued uwpon the same terms a% opditions ag are contained in
H8d 040G AIRIBRE (B 0P MAROQ0 Qéiféiéé%g[nsummce except (1)

five-year level premium term insurance may not be issued; (2) the net
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premium rates shall be based on the 1958 Commissioners Standard
Ordinary Bagic Mortality Table, increased at the time of issue by
such an amount as the Administrator determines to ba necessary for
sound actuarial operations, and thereafter such premiums may be
adjusted as the Administrator determines to be so necessary bub at
intervals of not less than two years; (3) an additional premium to
cover administrative cogts to the Government as determmed by the
Administrator at times of igsue shall be charged for insurance issued
under this subsection and for any total disability income provision
attached thereto, and thereafter such costs may be adjusted as the
Administrator determines to be necessary but at intervals of not less
than five years; (4) all cash, loen, extended and paid-up insurance
values shall be based on the 1958 Commissioners Standard Ordinary
Basic Mortality Table; (5) all settlements on pelicies involving annui-
ties shall be calculated on the basis of The Annuity Table for 1949;
(6) all caleculationsg in connection with insurance issued under this
subsection shall be based on interest at the rate of 3% per centum
per apnum; (7) the insurance shall include such other changes in
terms and conditions as the Administrator determines to be reasonable
and practicable; (8) the insurance and any total disability income
provision attached thereto shall be on a nonparticipating basis and
all premiums and other collections therefor shall be credited to a
revolving fund established in the Treasury of the United States and
the payments on such insurance and total disability income provision
shal{)be made directly from such fund.

(c) If the applicant’s service-connected disability or disabilities
render him uninsurable according to the standards of good health
established by the Administrator, or if the applicant has a non-
service-connected disability whieh renders him uninsurable aceording
to the standards of good health established by the Administrator and
such person establishes to the satisfaction of the Administrator that he
is unable to obtain commercial life insurance at a substandard rate and
such uninsurability existed as of the date of approval of this section,
the insurance granted under this seetion shall be issued upon the same
terms and conditions as are contained in standavd policies of National
Servies Life Insurance, except (1) five-year level premium term in-
surance may not be issued ; (2) the premiums charged for the insurance
issued under this subsection shall bo increased at the time of issue by
such an amount ag the Administrator determines to be necessary for
sound actuarial operations and thereafter such premiuvms may be
adjusted from time to time as the Administrator determines to be
necessary; for the purpose of eny inerease at time of issue or later
adjustment the service-connected group and the non-service-connected
group may be separately classified; (3) an additionsl premium to
cover administrative costs to the Goverument as determined by the
Administrator at the time of issue shall be charged for insurance issued
under this subsection and for any total disability income provision
attached thereto (for which the insured may subsequently become eli-
gible} and thereafter such costs may be adjusted ag the Administrator
determines to be necessary but at mtervals of not less than five years
and for this purpose the service-connected and non-service-connected
can be separately classified; (4) the insurance and any total disability
income provision attached thereto shall be on & nonparticipating basis;
(5) all settloments on policies involving annuities shall be caleulated
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" “connection with insurance issued under this subsection shall be based
on interest &t the rate of 3% per centum per annum; (7) the insurance
shall include sach other changes in terms and conditions as the Admin-
istrator deterraines to be reasonable and practicable; (8) all permiums
and other collections on the insurancs and any total disability income
pravision attiched thereio shall be credited to the National Service
Life Insuranc: appropriation, and the payments on such insurance and
total disability income provision shall be made directly from such
&Fpropriabion. Appropriations necessary to carry out the provisious
of this subsection are hereby authorized. ‘

(d)}(1) There is authorized to be appropriated such sums as may
be required t> provide capital for the revolving fund to carry out the
Burpose of subsection (b) of this section. Such appropriations shall

e advanced to the revolving fund as needed and shall hear interest
as determined by the Secretary of the Treasury, taking into considera-
tion the aveage yield on all marketable interest-bearing obligations
of the United gtates of comparable maturities then forming a part of
the public debt and shall be repaid to the Treasury over a reasonnble
period of tir.e, :

(2) The Administrator is authorized fo set aside out of the revolv-
ing fund estiblished under subsection (b) of this section such reserve
amounis as may be required under accepted actuarial principles to
meet all iabiities on insuranece issued under subsection (b) of this sec~
tion and any total disability income provision attached thereto. The
Secretary of the Treasury is authorized to invest in and to sell and re-
tire special interest-bearing obligations of the United States for the ac-
count of the revolving fund. Such obligations issued {or this purpose
shall have riaturities fixed with due regard for the needs of the fund
and shall baar interest at a rate equal to the average market yield
(computed by the Secretary of the Treasury on the basis of market
quotations ns of the end of the calendar month next preceding the date
of issue) on all marketable interest-bearing obligations of the United
States then forming & part of the public debt which: are not due or
callable until after the expiration of four years from the end of such
calendar month; except that where such average market yield is not
a multiple af one-eighth of 1 per centum, the rate of interest of such
obligation shall be the multip]% of one-eighth of 1 per centum nearest
such market yield.

(3) Notwithstanding the provisions of section 782 of this title, the
Administrs tor shall, from time to time, determine the administrative
costs to ths Government which in his judgment are properly allocable
to insurance issued under this section and any total disability income
provision sttached thereto, and shall transfer from the revolving fund,
or the National Service Life Insurance appropriation, as appropriate,
the amourt of such cost allocable to the Veterans’ Admimstration to
the appropriation “General Operating Expenses, Veterans’ Adminis-
tration,” and the remainder of such cost to the general fund receipts in
the Treasury. The initial administrative costs of issuing insurance
under this section and eny total disability income provision attached
thereto shall be so transferred over such period of time as the Admin-
istrator determines to be reasonable and practicable.

(e) Notwithstanding the provisions of section 782 of this title, &
medical examination (including any supplemental examination or
tests) when required of an appﬁcant for 1ssuance of insurance under
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this section or any total disability income provisions atteched thereto
shall be at the applicant’s own expense by & duly lcensed physician,

(fy No insuranee shall be granted under this section to any person
refezred to in section 107 of this title or to any person while on active
duty or active duty for training under & call or order to such duty for
2 period of thirty-one days or more.

Subchapter I1—United States Government Life Insurance

§ 740, Definition

For the purposes of this subchapter, the term “insurance” means
United States Government life insurance.

§ 741. Amount of insurance

United States Government life insurance shall be issued against
death or total permanent disability In any multiple of $500 and not
less than $1,000 or more than $10,000, 0 PETSOn MAY CAlTy 8 cOm-~
bined amount of National Service Life Insurance and United States
Government life insurance in excess of 310,000 st any one time.

§ 742. Plans of insurance

{r) Regulations shall provide for the right tc¢ convert insurance on
the five-vear lavel premium term plan into ordinary life, twenty-pay-
ment life, endowment maturing at age sixty-two, and into other usual
forms of insurence as may be prescribed by the Administrator. Pro-
vision shall be made for reconversion of any such policies to a higher
premium rate or, upon proof of good health satisfactory to the Admin-
istretor, to a lower premium rate, in accordance with regulations to
be issued by the Administrator. No reconversion shall be made to a
five-year lovel premium term policy.

{b) An insured who on or after his sixty-fifth birthday has a five-
year level premium term policy of insurenee in force by payment of
premiums may exchange such policy for insurance on a special endow-
ment at age ninety-six plan upon written application; payment of the
ret}uired premium; and surrender of the five-year level premium term
policy and any totel disability provision attached thereto with all
rights, title, and intevests thereunder. However, if it is found by the
Administrator subsequent to the exchange that prior thereto the term
policy matured because of total permanent disability of the insured
or thet he was entitled to total disability benefits under the total
disability provision atteched to such policy, the insured, upon sur-
render of the special endowment at age ninety-six policy and any
provision for waiver of premiums issued under subsection (¢} of this
section with all rights, title, and interest thereunder, will bo entitled
to benelits payable under the prior contract. In such case, the cash
vadue less any indebtedness on the endowment policy shall be refunded
together with any premiums paid on s provision for waiver of pre-
miums. Insurance on the special endowment at age ninety-six plan
shall be issned at the attained age of the insured upon the same terms
and eonditions as are contained in standard policies of United States
Government Life Insurance except:

{1) the insurance shall not mature and no benefits shall be
paid thereunder because of total permanent disability;

(2) the premiumg for such insuratice shall be as prescribed
by the Administrator;
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(3) such mmsurance cannot be exchanged, converted, or recon-
verted to anyy other plan of insurance;

(4) all cash, loan, paid-up, and extended term insurance values
sheil be as prescribe(f by the Administrator; and

(5) the bwsurance shall be subject to such other changes in
terms and conditions as the Administrator determines to be rea-
sonable ana practicable, '

{c} The Administrator shall, upon application made by the insured
at the same tirze as he exchanges his term policy for an ‘endowment
policy issued vnder the provisions of subsection (b) of this seetion,
and upon payraent of such extra premium as the Administrator shall
prescribe, include in such endowment policy a provision for waiver
of premiums ¢n the policy and on the provision during the total per-
manent disability of the insured, if such disability began after the
date of such epplication and while the policy and the provision are in
force by paymnent of premiums. The Administrator shall not grang
waiver Ofp ary premium becoming due more than one year before
receipt in the Veterans' Administration of claim for the same, excepy
88 provided i this subsection. Any premiums paid for months dur-
ing which waiver is effective shall be refunded. The Administrator
shall provide by regulations for examination or reexaraination of an
insured claiming waiver of premiums under this subsection, and may
deny waiver for failure to cooperate. If it is found that an insured
ia no longer totally and permanently disabled, the waiver of premiums
shall cease as of the date of such finding and the poliey and provision
may be coatinued b{ payment of premiums as provided therein. In
any case in which the Administrator finds that the insured’s failure
to make t.mely claim for waiver of premiums, or his failure to submit
satisfactory evidence of the existence or continuance of total per-
manent dianbility was due to circumstances beyond his control, the
Administrator may grant waiver or continuance of waiver of pre-
miums. I the insured dies without filing claim for' waiver, the bene-
ficiary, within one year after the death of the iusured, or, if the
beneficiary is insane or a minor, within one year after removal of such
legal disability, may file claim for waiver with evidence of the insured’s
right to waiver under this subsection. Policies containing a provision
for waiver of premiums issued under this subsection may be separately
classified for the purpose of divident distribution from otherwise
similar policies not containing such provision,

§ 743. Premiums

The premium rates for insurance shall be the het rates besed upon
the American Experience Table of Mortality and interest at 34 per
centum per annum. Regulations shall prescribe the time and method
of payment of premiums, but payments of preminms in advance shall
not be reguired for periods o}) more than one monthk each, and may
be daducted from the pay or deposit of the insred or be otherwise
mad2 at his election. : :

§ 744, Poliey provisions

{(n). Provisions for maturity at certain ages, for continuouns install-
ments during the lifetime of the insured or beneficiaries, or both, for
refind of premiums, cash, loan, paid-up and extended values, divi-
dends from gains and savings, and such other provisions for the pro-
tection and advantage of and for alternative benefits to the insured
ard the beneficiaries as may be found to be ressonable and practicable
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may be provided for in insurance contracts or from time to time by
regulations.

(b) Al caleulations on insurance shall be based upon the American
Experience Table of Mortality and interest at 3% per centum per
anoum, except that no deduction shall be made for continuous in-
stallments during the life of the insured in case his total and per-
manent disability continues more than two hundred and forty months.

(e} On and after July 18, 1939, the rate of interest charged on any
loan secured by a lien en insurance shall not exceed 5 per centum per
BN, : .

§ 745. Renewal

(a) Eflective July 23, 1953, at the expiration of any term period
sny mnsurance policy issued on the five-year level premiwm term plan
which hes not been exchanged or converted to s permanent plan of
insurance and which is not %apsed shall be renewed as level premium
term insurance without application for a successive five-year period
at the premiom rate for the attained age without medical sxamina~
tion. owever, on and after such date renowal shall be effected in
cases where the policy is lapsed only if the lapse ocenrred not estlier
then two months before the expiration of the term period, and rein-
statement in such cases shall be under the terms and conditions pre-
seribed by the Administrator. In any case where the five-year level
premium term period expired between July 23, 1953, and December
31, 1953, both dates inclusive, under the conditions set forth in the
preceding sentence, the insured, notwithstanding the expiration of
an intervening five-year period, shall have not less than six months
following the date of enactment of this title within which to meet the
terms and conditiens prescribed by the Administrator under the pre-
ceding sentence,

. %b) This section shall take effect on the date of enactment of this
titie.

§ 746. Dividends to pay premiums

Until and unless the Veterans' Administration has veceived from
the insured a request in writing for payment of dividends in cash or
that the dividends be placed on deposit in accordance with the provi-
sions of his policy, any regular annual dividends shall be apphed in
payment of premiums becoming due on insurance after the date the
dividend is payable on or after December 31, 1958.

§ 747. Incontestability

Subject to the provisions of section 754 of this title all contracts or
policies of insurance heretofore or hereafter issued, reinstated, or con-
verted shall be incontestable from the date of issuance, reinstatement,
or conversion, except for fraud, nonpayment of premiums, or on the
ground that the applicant was siot & member of the military or naval
forces of the United States. The insured under such contract or
%olicy may, without prejudicing his rights, elect to make claim to the

eterans’ Admiuistration or to bring suit under section 784 of this
title on any prior contract or policy, and if found entitied thereto,
shall, upon surrender of any subsequent contract or policy, be entitled
to payments under the prior contract er policy. In any case in which
2 contract or policy of insurance is canceled or voided after March 186,
1954, because of fraud, the Administrator shall refund to the insured,
if living, or, if deceased, to the porson designatoed as beneficiary (or if
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none survives, to the estate of the insured) all money, without interest,
paid as premiums on such contract or policy for any period subsequent
to two years after the date such fraud induced the V%terans’ Adminis-
tration to issue, reinstate, or convert such insurance less any dividends,
loan, or other payment made to the insured under such contract or
policy. :

§ 748. Total disability provision

The Administrator shall include in United States Government life

insurance policies provision whereby an insured, who is totaily dis-
abled as a result OF disease or injury for a period of four consecutive
months or more before attaining the age of sixty-five years and before
default in payment of any premium, shall be paid disability benefits
at the rate of $5.75 monthly for each $1,000 of insurance in force when
total disabili‘z{y benefits become pa%mble. The amount of such monthly
anment under the provisions of this section shall not be reduced

ecause of payment of permanent and total disability benefits under
the insurance policy. Such payments shall be effective as of the first
day of the fifth consecutive month, and shall be made monthly during
the continuance of such totul disability. Such payments shall be
concurrent with or independent of permanent and total disability
benefits under the insurance policy. In addition to the monthly dis-
ability benefits the payment of premiums on the life insurance and
for the total disability benefits authorized by this section shall be
waived during the continuance of such total disability. Regulations
shall provide for reexaminations of beneficiaries under this section;
and, in the event that it is found that an insured is no longer totally
disabled, the waiver of premiums and payment of benefits shall cease
and the insurance policy, including the totel disability provision, may
be continued by payment of premiums as provided in said policy and
the total disability provision. Neither the dividends nor the amount

ayable in any settlement under any United States Government life
insurance policy shall be decreased. because of disability benefits

ranted under the provisions of this section. The payment of total

isability benefits shall not prejudice the right of any insured, who
is totally and permanently disabled, to permanent and total disability
benefits under his insurance policy. The provision authorized by this
section shall not be includeg in any United States Government life
insurance policy heretofore or hereafter issued, except upon applica-
tion, payment of premium by the insured, and proof of good Iilea,lth'
satisfactory to the Administrator. The benefit granted under this
section shall be on the bagis of multiples of $500, and not less than
$1,000 or more than the amount of insurance in force at time of
application. The Administrator shall determine the amount of the
monthly premium to cover the benefits of this section, and in order
to continue such benefits in force the monthly premiums shall be
payable until the insured attains the a?e of sixty-five years or until
the prior maturity of the policy. In all other respects such monthly
premium shall be payable under the same terms and conditions as
the regular monthly premium on the United States Government life
insurance policy.
§ 749. Change of heneficiary

Subject to regulations, the insured shall at all times have the right
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ment life insurance policy withowt the consent of such beneficiary or
beneficidries.

§ 750, Payment to estates

If no beneficiary of insurance is designated by the insared, either
in his lifetime or by his last will and testament, or if the designated
beneficiary does not survive the insured, then there shall be paid to
the estate of the insured the present value of the remaining unpaid
monthly installments. If the designated beneficiary survives the
insured and dies before receiving all of the installments of insurance

ayable and applicable, then there shall be paid to the estate of such
Eeneﬁciary the present value of the remaining unpaid monthly install-
ments. No payments shall be made to any estate which under the
laws of the residence of the insured or the beneficiary, as the case may
be, would escheat, bui same shall escheat to the Umted States nnd be
credited to the United States Government Life Insurance Fund.

§ 751. Paymeni of insurance

United States Government life insurance, except as provided in this
subchapter, shall be payable in $wo hundred and forty equal monthly
installments. ‘When the amount of an individual monthly payment
is less than $5, such amount may in the discretion of the Adininistrator
be allowed to accumulate without interest and be disbursed anmually.

§ 752. Optional settlement

The Administrator may provide in insurance contracts for optional
settlernents, to be selected by the insured, whereby such insurance may
be made payable either in one sum or in instaliments for thirty-six
months or more. A provision may also be ineluded in such contracts
authorizing the beneficiary to elect to receive payment of the ingur-
ance in installments for thirby-six months or more, but only if the
insured has not exercised his right of election as provided in this sub-
chapter. Even though the insured may have exercised his vight of
election the beneficiary may elect to receive such insurance in install-
mentid spread over a greater period of time than that selected by the
insured.

§ 753. Assignments

Any person to whom United States Government life insurance shall
be payable may assign his interest in such insurunce to the spouse,
child, grandchild, parent, brother, sister, uncle, aunt, nephew, niece,
brather-in-law, or sister-in-law of the insured. Insofar as applicable,
the definitions contained in section 3 of the World War Veterans’ Act,
1924, in effect on December 31, 1958, shall apply to this section.

§ 754. Forfeiture

No yearly renewabla term insurance or United States Government
life insurance shall be payable for death inflicted as a lawful punish-
ment for erime or military offense, except when inflicted by the enemy.
In such cases the cash surrender value of United States Government
life insurance, if any, on the date of such death shall be paid to the
designated beneficiary, if living, or if there be no designated bene-
ficiary alive at the death of the insured the said value shall be paid to
the estate of the insured.
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§3755. United States Government Life Insurance Fund

' (a) All premiums paid on account of United States Government

life insurance shall he deposited and covered inte the Treasury to the
credit of the United States Government Life Insurance Fund and shall
be available for the payment of losses, dividends, refunds, and other
Benefits provided for under such insurance, including such liabilities
as shall have been or shall hereafter be reduced to judgment in a
district court of the United States or the United States District Court
for the District of (Columbia. Payments from this fund shall he made
upon and in aceordance with awards by the Administrator. |
i (by The Administrator is authorized to set aside out of the funds
50 collected such “eserve funds as may be required, under accepted
iactaarial principles, to meet all liabilities under such insurance; and
{the Secretary 0F the Treasury is authorized to invest and reinvest the
jsaid United States Government Life Insurence Fund, or any part
{thereof, in interest-bearing obligations of the United States:or bonds
(of the Federal farm-loan banks and to sell said obligations of the
i United States or the bonds of the Federal farm-loan banks for the
i purposes of such Fund.

. § 736. Military and naval insurance appropriation

! All sums herstofore or hereafter a.saproprin,ted for the military and
. naval insurance ippropriation and all premiums collected for yearly
renewable term insurance deposited and covered into the Treasury
{0 the credit of this appropriation shall be made availsble to the
Veterans’ Admiristration. All premiums that may bereafter be col-
i lected for vearly renewable ferm insurance shall be deposited and
covered into the Treasury for the credit of this appropriation. Such
sum is made avsilable for the payment of the liabilities of the United
States incurred under contracts of yearly renewable term insurance.
Peyments {rom this a%pro rintion shall be made upon and in accord-
snee with the awards by the Adrainistrator.

§ 757. Exira hazard costs

_ (a) The United States shall bear the excess mortality and disa-
¢ bility cost resulting from the hazards of war on United States Gov-
! ernment life irsurance. :
{b) Whenevar benefits under United States Government life insur-
¢ ance become, or have become, payable becauss of total permanent dis-
ahility of the insured or because of the death of the insured as a result
of disease or injury traceable to the extra bazerd of the military or
naval service, s such hazard may be determined by the Administrator,
the liability shall be borne by the United States, Tn such cases the
i Administrator shall transfer from the military and naval insurance ap-
f propriation to the United States Government Life Insurance Fund a
; sum which, together with the reserve of the policy at the time of
j maturity by total permanent disability or death, will equal the then
value of such benefits. When a person receiving total permanent dis-
ability henefits under a Unitetf States Government life insurance
policy recove:s from such disability and is then entitled to continue &
reduced amoint of insurance, the Administrator shall transfer to the
military snd navel insurance appropriation ail of the loss reserve to
the credit of such policy claim except a sum sufficient to set up the
then requirec reserve on the reduced amount of the insurance that may
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be continued, which sum shall be retained in the United States Gov-
ernment Tife Insurance Fund for the purpose of such reserve,

(¢) Whenever benefits under the total disability provision become,
or have become, payable because of total disability of the insured as
a result of disease or injury traceable to the extra hazard of the mili-
tary or naval service, as such hazard may be determined by the
Administrator, the liability shall be borne by the United States,
and the Administrator shall transfer from the military and naval
insurance api)ropriation to the United States Government life In-
surance Fund from time to time any amounts which become or have
become payable to the insured on account of such total disability, and
shall transfer from the United States Government Life Insurance
Fund to the military and naval insurance appropriation the amount of
the reserve held on account of the total cﬁsabﬂit benefit. When a

erson receiving such payments on account of tot.air disability recovers
rom such disability and s then entitled to continued protection under
the total disability provision, the Administrator shall transfer to the
United States Government Life Insurance Fund a sum sufficient to
set up the then required reserve on such total dizability benefit.

(d) Any disability for which a waiver was required as a condition
to tendering a person a commission under Public Law 816, Seventy-
seventh Congress, shall be deemed to be a disability resulting from an
injury or disease traceable to the extra hazard of military or naval
service for the purpose of applying this section.

§ 758. Statutory total permanent disability

Without prejudice to any other cause of disability, the permanent
loss of the use of both feet, of both hands, or of both eyes, or of one foot
and one hand, or of one foot and one eye, or of one hand and one eye, or
the loss of hearing of both ears, or the organic loss of speech, shall be
deemed total permanent disability for insurance purposes. This
section shall be deemed to be in effect on and after April 6, 1917,
and shall apply only to automatic insurance, yearly renewable term
insurance, and United States Government life insurance issued prior
to December 15, 1936,

§ 759. Waiver of disabiiitv for reinstatement

(8) In the event that all provisions of the rules and regulations
other than the requirements as to the phsyical condition of the appli-
cant have been comFlied with, an application for reinstatement, in
whole or in part, of lapsed United States Government life insurance
may be approved if made within two years after the date of lapse and
if the applicant’s disability is the result of an injury or disease, or of
an aggravation thereof, suffered or contracted in the active militar
or naval service during the period beginning April 6, 1917, and end-
ing July 2, 1921, and the applicant during his lifetime submits proof
satisfactory to the Administrator showing that he is not totally and
permanenily disabled. As n condition to the acceptance of an applica-
tion for reinstatement under this section, the applicant shall be re-
quired to pay all the back monthly premiums W}l)nch would have be-
come payable if such insurance had not lapsed, together with interest
at the rate of 5 per centum per annum, compounded annually, on each
premium from the date said premium is due by the terms of the policy.

(b) Premium, liens estabhshed under the provisions of section 304
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be deducted from any settlement of insurance to which they are

attached.

§ 760. Waiver of premium payments on due date

- (a) The Administrator is authorized to provide by regulations for
: waiving the paymeit of premiums on United States Government life
; insurance on the due date thereof and the insurance may be 'deemed

not to lapse in the cases of the following persons: (1) those who are
confined in hospital under the Veterans’ Administration for & com-
pensable disability during the period while they are so confined ;
(2) those who ure 1ated as temporarily totally disabled by reason of
any injury or disease entitling them to compensation during the
period of such tota: disability and while they are so rated; (3) those
who, while mentally incompetent and for whom no legal guardian
had been or has been appoimnted, allowed or may allow their insur-
ance to lapse duritg the period for which they have been or here-
after may be rated mentally incompetent, or until a guardian has
notified the Veterans’ Administration of his qualification, but not
later than six months after appointment of a guardian. In mentally
incompetent cases the waiver is to be made without application and
retroactive when nocessary. Relief from payment of premiums on
the due date thereo shall be for full calendar months, beginning with
the month in which said confinement to hospital, the temporary total
disability rating, or the mental incompetency began or begins and
ending with that month during the half or major fraction of which
such persons are no longer entitled to waiver as provided above.

{(b) All premium: the payment of which when due is waived as
provided in this seciion shall bear interest at the rate of 5 per centum
per annum, compounded annually, from the due date of each premium,
and if not paid by she insured shall be dedueted from the insurance
in any settlement thereunder, or when the same matures either be-
cause of permanent total disability or death. In the event any lien
or other indebtedness established by this section or prior corresponding
provision of law exists against any policy of United States (Govern-
ment life insurance in excess of the then cash surrender value thereof
at the time of the termination of such policy of insurance for any
reason other than b7 death or total permanent disability the Admin-
istrator is authorized to transfer and pay from the military and naval
insurance appropriation to the Unite({) States Government Life Insur-
ance Fund a sum eqral to the amount such lien or indebtedness exceeds
the then cash surrender value. ' ‘

Subchapter 111—Servicemen’s Group Life Insurance

§ 765. Definitions
‘For the purpose of this subchapter—
i (1) Theterm “active duty’ means full-time duly as a commissioned
| or warrant officer or as an enlisted member of a uniformed service
+ under a call or crder to duty that does not specify @ period of thirty
. days or less. ’ !
(2} The term “‘member’” means a person on active duty in the
uniformed services in a commissioned, warrant, or enlisted rank or
grade.
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(3) The term “uniformed services” means the Army, Navy, Air
Force, Marine Corps, Coast Guard, Public Ifeolth Service, and
Environmental Science Serviees Adminstration.

§ 766. Eligible insurance companies

(@) The Administrator is authorized, without regard to section 3709
of the Revised Statutes, as amended (41 U.8.C. 8}, to purchase from
one or more life insurance companies a policy or policies of group Uife
insurance to provide the benefits specified in this subchapter. Fach such
life insurance company must (1) be licensed to issue [ife insurance in
each of the fifty Staies of the Unated States and in the District of Columbia,
and (2) as of the most recent December 31 for which information is
available to the Administrator, have in effect at least | per centum of the
total amount of group life insurance which all Life insurance companies
have in effect wn the Unated States.

(b) The life insurance company or companies isswing such policy or
polictes shall establish an admimstrative office at a place and under a
name destgnated by the Administrator.

(¢) The Admimistrator shall arrange with the life insurance company
or companies issuing any policy or policies wunder this subchapter to
reinsure, under conditions approved by him, portions of the total amount
of insurance under suech policy or policies with such other life insurance
companies (which meet qualifying criteria set forth by the Administrator)
as may elect to participate in such reinsurance.

(d) The administrator may af any time discontinue any policy or
policies which he has purchased from any insurance company under this
subchapier.

§ 767. Persons insured; amount

(a) Any policy of insurance purchased by the Administrator under
section 766 of this title shall automatically insure any member of the
uniformed services on active duty against death in the amount of $10,000
from the first day of such duty, or from the date certified by the Adminis-
trator fo the Secretary concerned as the date Servicemen’s Group Life In-

- surance under this subchapier takes effect, whichever date is the later
duate, unless such member clects wn writing (1) not o be insured under
this subchapter, or (2) to be insured 1n the amount of §5,000.

{b) If any member elects not to be insured under this subchapter or to
be insured vn the amount of §6,000, he may theregfter be insured under
this subchapter or insured in the amount of $10,000 under this subchapter,
as the case may be, upon written application, proof of good health, and
compliance with suwch other terms and conditions as may be preseribed
by the Administrator.

§ 768. Termination of coverage; conversion

Each policy purchased wnder this subehapier shall contain a provision,
in ferms approved by the Administrator, to the effect that any insurance
thereunder on any member of the uniformed services shall cease (except
in the case of members absent without leave) one hundred and twenty days
after his separation or release from active duty, and that during the period
such insurance s tn force the insured upon reguest to the administrative
office established wunder subsection T66(b) of this title shall be furnished
a Uist of life insurance companies participating in the program established
under this subchapter and wpon written appleation (within such period)
to the participating company selected by the insured and payment of the
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on a plan then currently written by such company which does not provide

- for the payment of any sum less than the face value thereof or for the

ayment of an alditional amount as premiums if the insured engages

" an the military scrvice of the United States, to replace the Servicemen’s

Group Life Insurince in effect on the insured’s life under this subchapter.
In addition to life insurance companies participating in the program
established under this subchapter, such list shall include additional life
insurance companies (not so participating) which meet qualifying eriteria,
terms, and conditions established by the Administrator and agree to sell
insurance to members and former members in accordance with the pro-
visions of the preceding senfence. In the case of any member who is
absent without leave for o period of more than thirty-one days, insurance
wnder this subchapter shall cease as of the date such absence commenced.

- Any such member so absent without leave, upon return to duty, may
i again be insured under this subchapter, but only if he complies with the

requirements set forth in section 767(b) of this section.

§ 769. Deductions; payment; investment; expenses
(@) During any period in which o member is insured under a policy
of insurance purchased by the Administrator, under section 766 of this

 title, there shall de deducted each month from his basic or other pay

uniil separation or release from active duty an amount determined by the

- Adminastrator (wiich shall be the same for all such members) as the share

of the cost attributable to insuring such member under such policy, less
any costs traceable to the extra hazard of active duty in the uniformed

. service. Any emount not deducted from the basie or other pay of a
- member insured under this subchapier while on active duty, if not other-
wise paid, shall be deducted from the proceeds of any insurance thereafter

payable.  The in:tial monthly amount determined by the Administrator
to be charged under this subsection for insurance under this subchapter
may be continued from year to year, except that the Administrator may

- redetermine such monthly amount from time to time in accordance with

experience. No rifunds will be made to any member of any such amount
properly deducted from his basic or other pay to cover the insurance
granted under this subchapter,

(b) For each month for which any member is so insured, thére shall be

contributed from the appropriation made for his pay an amount deter-

mined by the Administrator and certified to the Secretary concerned to be

- the cost of such insurance which is traceable to the extra hazard of active

duty n the unifcrmed services. Such cost shall be determined by the

Administrator on the basis of the excess mortality suffered by members
and former membars of the 'amgormed services nsured under this sub-
chapter above that ineurred by the male civilian population of the United
States of the sam: age as the median age of members of the uniformed
services (disregarding a fraction of a year) as shown by the records of the

: um{?rmed services, the primary insurer or insurers, and the Department

ealth, Education, and Welfare, together with the most current esti-

- mates of such mortality. The Administrator is authorized fo make such
- adjustments regariing such_ contributions from pay appropriations as
“may be indicated jrom actual experience.

(€) An amount equal to the first amount due on any such insurance

may be advanced from current appropriations for achwe-service pay to
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shall be collected therefrom i not otherwise paid. No disbursing or
cert]@;fying officer shall be responsible Jor any loss incurred by reason of
sueh advance.

(@)(1) The sums withheld Jrom the basic or other pay of members
under subsection (a) of this section, and the sums eontributed from
appropriations under Subsection (0) of this section, together with the
wncome derived from any dividends or premium rate adjustments received
Jrom insurers shall be deposited to the eredit of a revolving fund established
wn the Treasury of the United States. Al premium gayments and extra
hazard costs on any insurance policy or policies purchased under section
766 of this title and the administrative cost to the Veterans' Administra-
tion_of insurance issued under this subchapter shall be paid from the
revolving fund.

to the Veterans’ Administration of insurance issued under this syb-
chapter and all current premium payments and extra hazard costs on
any insurance policy or policies purchased under section 766 of this title.
The Secretary of the Treasury is authorized to invest in and to sell and
retire special interest-bearing obligations of the United States Jor the
account of the revolving fund. Such obligations issued for this PUTrpose
shall have maturities fived with due regard Jor the needs of the fund and
shall bear interest at o rate equal to the average market yield (computed
by the Secretary ?f the Treasury on the basis of market quotations as of
tfi/e end of the calendar month next preceding the date of issue) on all
marketable interest-bearing obligations of the United Staies then Jorming
@ part of the public debt which are not due or callgble until afier the
exgyimt'ion of four years lg‘rom the end of such calendar month; exeept that
where such average market yield is not @ multiple of one-eighth of 1 per
centum, the rate of interest of such obligation shall be the multiple of
one-eighth of 1 per centum nearest such, market yield.

(3) Notwithstanding the Provisions acp‘ section 782 of this title, the
Administrator shall, from time to time, determine the administrative costs
to the Veterans' Administration which in his judgment are properl
allocable to insurance sssued under this subchapter and shall transfer suc%
cost from the revolving Jund to the appropriation ““General operating
expenses, Veterans' Admanistration’:.

§$770. Beneficiaries; payment of insurance

(@) Any amount of insurance under this subchapter in foree on any
member or former member on the date of his death shall be paid, upon the
establishment of @ valid claim therefor, to the DETSOn Or persons surviving
at the date of his death, in the g‘ollowing order of precedence:

First, to the beneficiary or beneficiaries as the member or former member
may have designated by o writing received in the uniformed services prior
to such death;

Second, if there be no such beneficiary, to the widow or widower of such
member or former member; ‘

Third, if none of the above, to the child or children of such member or
Jormer member and descendants of deceased children by representation;

Fourth, if none of the above, to the parents of such member or former
member or the survivor of them.;

Fifth, if none of the aboue, to the duly appointed executor or administra-
tor of the estate of such member or Jormer member;
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Sixth, if none of “he above, to other next of kin of such member or former

member entitled under the laws of domicile of such member or former
member at the time of his death. ‘
L (b) If any person otherwise entitled to payment under this section does
‘not make claim thesefor within one year after the death of the member or
former member, or if payment to such person within that period is pro-
‘hibited by Tederal statute or regulation, payment may be made in the
order of precedence as if such person had predeceased the member or
former member, and any such payment shall be o bar to recovery by any
wother persor. :

() If, within two years after the death of the member or former member,
ino claim for paymant has been filed by any person entitled under the order
(of precedence set Jorth in this section, and neither the Administrator nor
‘the administrative office established by the insurance compuny or com-
| panies pursuant to section 766 (b) of this title has received any notice that
any such elaim wil be made, payment may be made to o elgvmant as
may in the judgment of the Administrator be equitably entitled thereto,
“and such payment shall be a bar to recovery by any other person. If,
Lithin four years fter the death of the member or former member, pay-
“ment hins not been made pursuant to this section and no claim for payment
by any person entitled wnder this section i3 pending, the amount payable
shall escheat to the credit of the revolving fund referred to in section 769(d).

(d) The member may elect settlemeni of insurance under this subchapter
either in @ lump cwm or in 36 equal monthly installments. If no such
election is made by the member the beneficiary or beneficiaries may elect
ettlement either i1, @ lump sum or in 36 equal monthly installients.  If
the member has clected settlement in @ lump sum, the beneficiary or bene-
ficiaries may clect selilement in 86 equal monthly installments.

_ § 771. Basic tables of premiums; readjustment of rates

. {a) Each policy or policies purchased under section 766 of this title
. shall include for tie first policy year ¢ schedule of basic premium rates by
- age which the Adninistrator shall have determined on @ basis consistent
L with the lowest scledule of basic premium rates generally charged for new
L group life insuraice policies issued to large employers, this schedule of
i basic premium rales by age to be applied, except as otherwise provided
. this section, to the distribution by age of the amount of group life insurance
~ under the poliey at its dale of 1sste to determine an average basic premium
" per §1,000 of wncurance. Toach policy so purchased shall also wnclude
provisions wherely the basic rates of premium determined for the first
~ policy year shall be continued for subsequent policy years, except that they
* “may be readjusted. for any subsequent year, based on the experience under
the policy, such readjustment to be made by the insurance company or
. companies issuing the policy on a basis determined by the Administrator
. in advance of such year {o be consisient with the general practice of life
insurance companics under policies of group life insurance issued 10

large employers.

(by The iotal premiums for the policy or policies shall be the sum of
the amounts eomyuted according to the provisions of subsection {a) above
and the estimatec. costs traceable lo the extra hazard of active duty in the
uniformed serviees as determined by the Administrator, sulject to the
provision that such estimated costs traceable to the extra hazard shall be
retroac%z:el;zf reoéd;;'usted ann}iallg{l inhcggfordcinfii with section 769(b). )

: ¢) Each policy so purchased 8 inelude a provision that, in the
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distribution of the amounts of group life insurance in force af the date
of issue of the policy or at the end of the firat or any subsequent year of
tngurance thereunder would not be possible except at a disproportionately
high expense, the Administrator may approve the determination of a
tentative average group life premium, for the first or any subsequent
palicy yedr, in liew of using the actugl age distribution.  Such tenlafive
average premium rate shall be redelermined by the Administrator during
any policy year wpon request by the insurance company or companies
issuing the poliey, if experience indicates that the assumplions made in
determining the tentalive average premium rate for that poliey year
were wneorrect.

{d) Each policy so purchased shall contain a provision stipulaling
the maximum expense and risk charges for the first poliey year, which
charges shall have been determined by the Administraior on a basis
consistend with the general level of such charges made by life insurance
com;zam'es under policies of group life insurance issued to large employers.
Such maximum charges shall be continued from year 1o year, except thal
the Administrator may redetertine such maximum charges for any year
either by agreement with the insurance company or companies issuing
the policy or upon wrillen notice given by the Administrator to such
eompanies af least one year in adpance of the beginning of the year for
which suech redetermined maximum charges will be effective.

{e) Euch such policy shell provide for an accounting to the Adminisira-
for not later than ninety doys ofter the end of each policy year, which shall
set forth, in a form approved by the Admanistrator (1) the amounts of
premiums actually acerued under the poliey from its dale of issue lo the
end of such policy yeor, (2) the lolal of all mortality and other elaim charges
imeurred for that period, and (3) the amounts of the insurers’ expense and
risk charge for thal period. Any excess of the total of iem (I) over the
sum of ilems (2) and (3) shall be held by the insurance company or com-
panies wssuing the poliey as a special conlingency reserve 1o be used by
such insurance company or compenies for charges under such policy
only, such reserve to bear inierest at a rafe 1o be determined in advance
of each policy year by the insurance company or companies issuing the
policy, which rate sholl be approved by the Administrator as being con-
sistent with the rates generally used by such company or compames for
similar funds held under other group life insurance polweies.  If ond when
the Admimistrator delermines thet such special contingeney reserve has
atloined an amount estimated by the Adminastrator lo make salisfactory
proviston for adverse fuctuations in future charges under ihe policy, any
further eccess shall be deposiled to the credii of the revolving fund es-
tablished wnder section 766 of this itle. If and when such policy +is
discontinued, and if after all charges have been made, there 15 any positive
balance remaining in such speciel contingeney reserve, such bulance shall
be deposited to the credit of the revolving fund, subject Lo the right of the
insurance company or companies issuing the policy to make such deposit
in equal monthly wnstallments over a period of not more than two years.

§ 772. Benefit certificales

The Administrator shall arrange to have each member insured under a
policy purchased under section 766 of this title receive a certificate setting
forth the benefits to which the member is entitled thereunder, to whom such
benefit shall be payable, to whom eluims should be submitted, end sum-
marizing the provisions of the policy prncipally affecting the member.
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Such lcertificate shall be in lieu of the certificate which the insurance
company or companies mould otherwise be required to tssue. :
§ 773. Forfeiture :
Any person guilty of mubiny, ireason, spying or desertion, or who
becarise of conscientious objections, refuses to perform service in | ithe
Armed Forces of the Uniited States or refuses to wear the uniform of swch
Joree shall forfest all righis to Servicemen’s Group Life Insurance under.ihis
subchapter. No such inswrance shall be payable for death inflicted as @
Za}viﬁcl punishment for coime or for military or navel offense, except when
inflitted by an enemy of the United States.
§ 774. Advisory Courcil on Servicemen’s Group Life Insurance
There is hereby estoblished an Advisory Couneil on Servicemen’s
Group Iafe insurance consisting of the Secretary of the Treaswry as Chair-
man, the Secretary of Defense, the Secretary I%f Commerce, the Secretary of
Health, Education, and Welfare, and the Director of the Bureau ¢f the
i Budget, each of whom chall serve without additional compensation. ; The
Council shall meel once a year, or oftener af the call of the Administyator,
and shall review the vperations under this subchupier and advise the
Administrator on maliers of policy relating to his activities thereunder.

§ 775. Jurisdiction of District Courts j
The district courts of the United States shall have originul jurisdiction

of any ewil action or Haim against the United States founded upon this
subchapler. ;

§ 776. Effective dale

‘The insurance provided for in this subchapier and the deductions and
contributions for that purpose shall take effect on the date designated by
the Admindstrator anc! certified by ham to each Secretary eoncerned.

Sgbchapter EIIT] 1V—General

§§781. Replacemert of surrendered and expired insurance

i (&) Any person who surrendered a policy of National Service Life
Insurance or United States Government life insurance on & perraanent
plan for its cash value while in the active service after April 24,
1951, and before January 1, 1957, who was entitled on December 31,
1958, to reinstate ¢r replace such insurance under section 623 of the
National Serviee Life Insurance Aet of 1940, may, upon application in
writing made whils on continuous active duty which began before
Januery 1, 1959, or within one hundred and twenty days after separa-
tion therefrom, be granted, witheut medical examination, permanent
plan insurance on the same plan not in excess of the amount surren-
dered for cash, or raay reinstate such surrendered insurance upon pay-
ment of the requirad reserve and the premium for the current month.
‘Waiver of premiums and total disability income benefits otherwise
lauthorized under shis chapter shall not be denied in any case of issue
‘or reinstatement cf insurance on » permanent plan under this section
‘or the prior corresponding provision of law in which it is shown to
i the satisfaction of the Administrator that total disability of the appli-
eant began before the date of application. The cost of the premiums
walved and tota. disability income benefita paid by virtue of the

; preceding sentence and the excess mortality cost in any case where
" the insurance msatures by death from such total disabiity shall be
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borne by the United States and the Administrator shall transfer from
time to time from the Nation il Service Life Insurance apprepriation
to the National Service Life Insurance Fund and from the military
and naval insurance appropriztion to the United States Government
Life Insurance Fund such sums as may be necessary to reimburse the
funds for such costs,

(b) Any person who had United States Governrnent life insurance
ot National Service Life Insurance on the five-year level preminm term
plan, the term of which expired while he was in the active service after
April 25, 1951, or within one hundred and twenty days after sepa-
ration from such active service, and in either case before January 1,
1957, who was entitled on December 31, 1958, to replace such Insurance
under section 623 of the National Sarvice Life Insurance Act of 1940,
shall, upon application made while on continuous active duty which
began before January 1, 1959, or within one hundred and twenty days
after separation therefrom, payment of premiums and evidence of

ood health satisfactory to the Administrator, be granted an equiva-
ent amount of insurance on the five-year level premium term plan at
the premium rate for his then attained age.

§ 782, Administrative cost

The United States shall bear the cest of administration in connec-
tion with this chapter, including expenses for medical examinations,
inspections when necessary, printing end binding, and for such other
expenditures as are necessary in the discretion of the Administrator.

§ 783. BSettlements for minors or incompetents

When an optional mode of setilement of National Service Life
Insurance or United States Government life insurance heretofore or
© hereafter matured is available to & beneficiary who is a minor or
incornpetent, such option may be exercised by his fiduciary, person
Kuahﬁed under section 14 of title 25, or person recognized bfy the
dministrator as having custody of the person or the estate of such
beneficisry, and the obligation of the United States under the insurance
contract shall be fully satisfied by payment of benefits in accordance
with the mode of settlement so selected.

§ 784, Suits on insurance

{a} In the event of disagreement ss to claim, including claim for
refund of premiums, under contract of National Service Life Insur-
snce, United States Government life insurance, or yearly renswable
term insurance between the Veterany’ Administration and any person
or persons claiming thereander an action on the claim may be brought
against the United States either in the United States District Court
for the District of Columbia or in the district eourt of the United
States in and for the distriet in which such person or any one of
them resides, and jurisdiction is conferred upon such courts to hear
and determine all such coutroversies. All persons having or claiming
to have an interest in such insurance may be made parties to such suif,
and such as are not inhabitants of or found within the disirict in
which suit is brought may be brought in by order of the court to be
served personally or by publication or in such other reasonable manner
as the court may direct. In all cases where the Veterans’ Adminiatra-
tion acknowledges the indebtedness of the United States upon any
such contract of insurance and there is a dispute as to the person or
persons entitled to payment, a suit in the nature of a bill of inter-
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pleader may be brought at the request of the Veterans’ Administration
in the name of the United States against all persons having ov elaim-
ing to have any intarest in such insurance in the United States District
Court for the Distzict of Colurabia or in the district court in and for
the distriet in which any such elaimant resides; however, no less than
thirty days before instituting such suit the Veterans’ Administration
shall mail & notice of such intention to each of the persons to be made
parties to the suis. The courts of appeuls for the several cireuits,
mecluding the District of Columbia, shall respectively exercise appel-

date jurisdiction and, except as provided in section 1254 of title 28,

(the decrees of such courts of appeals shall be final. '

! {b) No suit on yearly renewable term insurance, United States Gov-
iernment life inswrance, or National Service Life Insurance shall be
lallowed under this section unless the same shall have been brought
“within six years sfter the right acerued for which the claim is made.
“For the purposes of this section it shall be deemed that ‘the right
acerued on the happening of the contingency on which the claim is
founded. The limitation of six years 1s suspended for the period

elapsing between the filing in the Veterans’ Adminisization of the
claim sued upon and the denial of said claim: Provided, Thut in any
case in which a claim is timely filad the claimant shall have not less

. than ninety days from the date of mailing of notice of denial within
. which to file smat.  After June 28, 1936, notice of denial of:the claim

under & contract f insurance shall be by registered mail or by certified
mail ditected to the elaimant’s last address of record. Infants, insane
persons, or perso s under other legal disability, or persons rated as in-

- competent or insane by the Vetorans’ Administration shall have three
years in which 1o bring suit after the removal of their disabilities. If

" suit i5 seasonsbly begun and fails for defect in process, or for other
reasons not afferting the merits, a new action, if one lies, may be
brought within a vear though the period of limitation has elapsed.
No State or other statute of limitations shall be applicable t6 suits filed
under this secticn, ;

{¢) In any sut, action, or proceeding brought under the provisions
of this section subpenas for witnesses who are reguired to attend a
court of the United States in any district may run into any other
district: Provided, That no writ of subpena shall issue for witnesses
living out of the district in which the court is held at a greater distance
than one hundred miles from the place of holding the same sithout the
permission of the court being first kad upen proper application and
cause shown. The word “district” and the words ‘“‘district court’ as
used herein shad be construed to include the District of Columbia and
the United Staes District Court for the District of Columbia.

(d) Attorneys of the Veterans’ Administration, when assigned to
assist in the trial of cases, and employees of the Veterans’ ‘Administra-
tion when ordered in writing by the Administrator to appear as
witnesses, shal. be paid the regular travel and subsistenee allowance
paid to other employees when on official travel status.

(e} Part-tim 3 and fee-basis employees of the Veterans’ Administra-
tion, in additian to their reguvlar travel and subsistence allowance,
when ordered ‘n writing by the Administrator to appear:ng witnesses
in suits under this section, may be allowed, within the discretion and
under written orders of the Administrator, & fee in an amount not
to exceed $50 per day.
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() Employees of the Veterans’ Adminstration who are subpenaed
to attend the trial of any suit, under the provisions of this section, as
witnesses for a party to such suit shall be granted court leave or author-
ized absence, ag applicable, for the period they are required to be away
from the Veterans’ Administration in answer to such subpenas.

(2) Whenever a judgment or decree shall be rendered in an action
brought under the provisions of this section, the court, as a part of
its judgment or decree, shall determine and allow reasonable fees for
the attorneys of the successful party or parties and apportion same
if proper, said fees not to exceed 10 per centum of the amount re-
covered and to be paid by the Veterans’ Administration out of the
payments to be made under the judgment or decree at a rate not ex-
ceeding one-tenth of each of suc ayments until paid; except that,
in a suit brought by or on behalf oi‘P an insured during his lifetime for
waiver of premiums on account of total disability, the court, as part
of its judgment or decree, shall determine and allow a reasonable fee
to be paid by the insured to his attorney.

(h) The term “‘claim” as used in this section means any writing
which uses words showing an intention to claim insurance benefits ;
and the term “‘disagreement” means s denial of the claim, after con.
sideration on_its merits, by the Administrator or any employee or
organizational unit of the Veterans’ Administration” heretofore or
hereafter designated therefor by the Administrator.

- (1) The Attorney General of the United States is authorized to
agree to a judgment to be rendered by the chief judge of the United
States court having jurisdiction of tha case, pursuant to compromise
approval by the Attorney General upon the recommendation of the
United States attorney charged with the defense, upon such terms
and for sums within the amount elpimed to be payable, in any suit
brought under the provisions of this section, on & contraet of vearly
renewable torm insurance, and the Administrator shall make pay-
ments in accordance with any such judgment. The Comptroller
General of the United States shall allow credit in the accounts of
dishursing officers for all payments of insurance made in accordance
with any such judgment. All such judgments shall constitute fing]
settlement of the claim and no appeal therofrom shall be authorized.

§785. Decisions by the Administrator

Except in the ovent of suit as provided in section 784 of this title,
or other appropriate court proceedings, all decisions rendered by the
Administrator under the provisions of this chapter shall be final and
conclusive on all questions of law or fact, and no other official of the
United States shzﬂl have jurisdiction to review any such decisions,

§ 786. Deposits in and dishursements from trust funds

All cash balances in the United States Government Life Insurance
Fund and the National Service Life Insurance Fund on January 1,
1959, together with nll moneys thereafter accruing to such funds, in-
cluding premiums, appropriated moneys, the proceeds of any sales of
investments which may be necessary to meet current expendifures, and
interest on imvestments, shall be available for dishursement for meet-
ing all expenditures and making investments authorized to be made
from such funds,
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§ 787. Penalties '

(a) Any perscn who shall knowingly make or cause to ho made, or
conspire, combine, aid, or assist in, agree to, arrange for, or in any-
wise proeure the making or presentation of a false or fraudulent affi-
davit, declaration, certificate, statement, voucher, or paper, or writing
purporting to be such, concerning any application for inaurance or
reinstatement thereof, waiver of premiums of claim for benefits under
National Service Life Insurance, United States Government life in-
surance, or Yemlg‘ renewable term insurance for himself or any other
person, shall be fined not more than $1,000, or be imprisoned for not
more than one 7ear, or both.

(b) Whoever in any claim for National Service Life Insurance,
United States ‘3overnment life insurance, or yearly rengwable terin
insurance makes any sworn statement of a Imaterial fact: knowing it
to be false, shall be guilty of perjury and shall be fined not more than
$5,000, or be imprisoned of not more than two years, or hoth.,

§ 788. Savings provision

Nothing in this title or any amendment or repeal made by the Act
enacting this titla shall affect any right, remedy, liability, authoriza-
tion or reguirement pertaining to Government insurance, the respective
insurance funds, or the insurance appropriations, authorized or pre-
scribed under the provisions of the W%r Risk Insurance Act, the World
War Veterans’ Act, 1924, the National Service Life Insurance Act of
1940, or any velated Act, which was in effect on December 31, 1958.

O
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